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World News Business Summary

Bhutto seeks UK stores

to assert group to

authority announce
over army refinancing
Pakistani Prime Minister -

BenarirBhntto is expected
this week taasMrt her author-
ity^over the President and the
mSiSry, wMdi until recently

rule$ Paklsfciff.'by removing
ite rnosf senior officer against
his and the Present’s wishes.
Page 4

Crasfv bodies found
Rescuers have recovered IS
bodies from the wreckage of
an aircraft which disappeared
lost week ss it flew a group
indudiiig OS Congressman
Mickey Leland to visit an Ethi-

opian refugee camp. Page 4

Columbia lands
The US spaceshuttie Columbia
landed safeiyinthe California

desert after deploying what
is behevedto be a. powerful
spy satellite over the Soviet
Union.

ChineseoRblaze
Five people were killed and

‘

12 are missing in a massive
blaze caused,oy lightning at

an oil depot in'China's eastern
port of Qingdao, national tele-

vision news said.

Kohl EC prediction -

Helmut Kohl, the West Ger-
man Chancellor, believes Hun-

'

gaiiy could,beamember of the
EC by the;year 2000. Page2 .

Peru strike threat
Peru's 70,000 miners, many
earning less than $2 a week,
plan to start ah indefinite
strike today that threatens
to cripple the.country's key
industry. Pages

Norway poR pointer
A poll has Indicated that Nor-
way's extreme-right Progress
PartycouMbecomethe coun-
try's second largest political
party wtentheiiamn votes
on September u. page% '

Walesa in bilks
Solidarity leader Lech Walesa
will meet the leaders ufthe

'

United Peasants’ Party and
the Democratic Party, both-

traditionally pto-Gommunist,
to discus8fbnn^iga non-CUm-
munlst cosditlongoVernment.
Page 2

‘ "

Beffastj|fptest .

Irish nationalists marched
through Belfast in a protest . >

marking the 20£h anniversary •

of the deployment ofBritish
troops in Northern Ireland.

Assam violence
More than 150 people have died
in violence involving Bodo tri-

besmen in India’s Assam state

over the past four days, oSl- -

rials said. Most of the dead
were women and children.

Spain prison protest
Prison wardens' in jails across
Spain locked themselves up ,

to demand protection after the
mother of one of their col- .

leagues was killed by a parcel

bomb.

Balloon tragedy
Thirteen people plummeted
2.000ft to their deaths when
a pair of hot air balloons col-

lided over the Australian Out- -

back. .

Space, shot failure

. European space scientists

faded in their third attempt -

to fire the rocket motor of the

IB-fated Hipgarcos star-map-
.Titeg satellite, tasting further;
doubt on the 8370m project.

Four face death
Four Maldivians were sen-

teaccd to death far their part

in an unsuccessful attempt

last November to overthrow

the Maldives Government, offi-

cial sources in the capital.

Mate; said. Page 4

.

Spectator1 killed

A motor rally car crashedInto
the crowd near the northern

Spanish city of Santander, kill-

ing one perscmand injuring

four otbers^The raEy was .....

suspended.'

Fastfood....
P^cc in Somesaid more than.

their tables
a

setred tanud-meal during six .

weeks ofraids on open-air res»

tauranta which encroach too

to 6nib the narnw streets : . :

otthe-^Myi •
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• T^ep r̂tsfiows ifot two am- ~ •

: btts&ptfthemecfastcurrency'
in the system, defines the cross-

ralesfrom which no currency,
(except the Bra aid. Spanish

. peseta) may move more Bum -

2U per cent The lowerchart
gives each currency’s divergence
from the “central rate" against
theEuropean Currency Chit,
a basket ofEztropean curren-
cies. Currencies, Page 24

• MERGER: US partners of the
accounting firms Deloitte Has-
kinsand Sells and Touche Ross
and Co have approved a -

.

•

'

’ merger; the finnsaaid. The
combined firm will have 65,000

employees worldwide andreve-
nue in 1989 of more than $4bn.
Page 17

FORD de Mexico is to invest

|300m over the nest six
months in a 25 per cent
increase of capacity and the

. retooling ofits plant in Hjenno*

.
sfllo. Sonora. Page 8

CORONA Corporation won
the long battle for Canada’s
richest gold mines. The
Supreme Court of Canada
ruled that Lac Minerals must
hand over the Page’Williams .

mine to Corona, northern
Ontario. It has estimated
reserves worth between C$Sbn
(t258bn)andC$4bn.Pagel7

BRAZIL? Doubts were emerg-
ing over whether Brazil's latest

anti-inflation initiative can

.

win sufficient support in the
two chambers ofparliament
Page'S.. ...

THE InternationalSwap Deal-

: ers Association secured the
inclusion, in TJS law, of provi-

-sxonsthat greatly enhance the
enforceability Of riwima arising .

from failed swaps contracts.

Page 17

BAT Industries, tobacco-based
UK conglomerate fighting a

-
.

£I3.5bn ($21.6bn) bid from the

Hoylake con3ortium,madfi-
dear that its initial defence

will be to stress its strengths.
-

Page 6 1 -

EUROPEAN central banks
should compete to provide a
stable currency for the unified

. European Community market
according to the Institute of
Economic Affaire in an alterna-

tive scheme to the monetary
into proposed by the EC.
Page?

MOTOR Industry: The rate

of growth in West European -

new car.sales stowed signifi-

cantly in July, but the Euro- -;

peanmotor industry is still

on track for record sales for .

a fflthyear in a row. Page2

.
GREECE’S temporary conser-

va^mmiml^ admiiiistra-

tian is facinga record surge
in the public sector deficit ant
apartial reversal of recent

Improvements^ the country's
external balances; Page 2

TAIWAN
The other China’s

new confidence

Page 10

Monday August 14 1989

Botha, de Klerk to meet amid National Party crisis
By Patti Waldmeir in Johannesburg

A REFINANCING package for
Lowndes Queensway, UK fur-
niture and carpet retailer
chaired by Mr James Gulliver,
sbould.be anTinunnqfl by the
end of this week.
The company was formed by
the £450m (S720m) leveraged
buy-out of Harris Queensway
last summer.
Many retailers of expensive
items SUCh flirfnmitnrk, car-
pets and electrical goods have
seen sales fall following the
rise in interest rates and slow-
down in the housing market
Pager 17

EUROPEAN Monetary System:
Hie D-Mark stayed firm -

against its EMS.partners last
week despite losing ground
against the dollar. The latter
rose sharply on Thursday and
Friday after strong demand
atthe US Treasury 30-year
bond auction and a fell in July
producer prices.

Other currencies were con-
fined to a relatively narrow
range as trading continued
on a lacklustre note through
thp holiday season

August 11,1989

SOUTH AFRICAN President
P.W. Botha will this morning
confront his likely successor,
Mr F. W.de Klerk, in the dir
max to a political dispute
which has embarrassed the
country’s ruling National
Party. The Cabinet, chaired by
President Botha, is doe to meet
in emergency session in Cape
Town. ••

The row was provoked by an
announcement fest week that
Mr de Klerk would meet Zam-
bian President Kenneth.
Karradfl later this month. Mr
Botha rebuked Mr de Klerk for

arranging the meeting, saying
ft did not have presidential per-
mission.

Mr da Klerk, who replaced
Mr Botha as National Party
leader earlier this year, spent
the weekend rallying support
for his position among fellow
ministers.
He met nearly the entire

:
Cabinet at his Pretoria resi-

I

deuce, emerging afterwards to
pose for photographs, flanked
by some of the most powerful
ministers. Mr de Klerk said be
and his colleagues had agreed
on how to defuse the situation.

but gave no farther details.
Political analysts said that it

appeared Mr de Klerk had suc-
ceeded in rallying the Cabinet
behind him, but they stressed
that the outcome of today's
meeting -remained in doubt,
noting that Mr Botha’s recent
ehafle behaviour made it diffi-

cult to predict how he would
respond to any Cabinet chal-
lenge.

Party officials conceded that
the meeting could result in a

-constitutional crisis if Presi-
dent Botha were to decide to
sack members of the Cabinet

White House warns
Fed caution could
trigger US recession
By Lionel Barber in Washington

MR RICHARD DARMAN,
President George Bush’s bud-
get director, yesterday warned
the Federal Reserve that high-
interest rates and tight money
risked tipping the US economy
into recession.

Mr Carman said the Fed had
been "obsessed*

1 with fighting
TwfiarHntij rather than seeking
to maintain growth in the
economy, ana may already
have pushed the policy too fer

earlier this year. “If we do
have a recession, it will be
because the Fed erred on the
side of caution,’' he said.
- hi recent weeks, there has
been, mounting survey evi-

dence of a slowdown,in the US
economy, although the statisti-

cal picture has been mare con-
fusing. In recent testimony to
Congress, Mr Alan Greenspan,
Fed'chairman, said the risks of
a recession were greater than
the rikks ofan upsurge in infla-

tion.' j
Even before Mr Greenspan's

testimony thpre were signs
that the Fed was- easing policy,

leading to a recent fell

est ratei The time ofthe.Fed’a -

Beige-. ;BookC u
tne i.^nost.

;

it^iiKbte'jddine of t& econ-
last-week, vpas* dis-

tinctly bearish.

But Sir Dannan's remarks in
a television Interview yester-

day were fer more explicit than,
recent administration state-

ments, and suggest that Presi-

dent Bush would like the Fed
to act more boldly and precipi-

tate a further fell in interest
rates.

They also betrayed anxiety
about the prospects for a “soft

landing” for tpe US economy
In which a slowdown in growth
is supposed to be achieved
without a recession, or a resur-
gence erf inflation.

Mr Darman said he had
talked to Mr Greenspan and
had registered some concerns.
But yesterday he also explidty
addressed other members of
the Fed board of governors,
and the Federal Open Market
committee,- which draws on
members from the US regions,
saying they needed to “pay
more attention to the dangers
of tipping thp economy into
recession.”

Turning to fiscal policy. Mr
Damian continued to play
down rumours that the Admin-
istration might support new
taxes as part of a deal with
Congress to cut substantially
theexpected $lfi0bn budget def-
icit year.
-He~lbcused^ instead -on -curb-

ing pnHtkwppnte aa a means of •

cutting spending. He said he
.
would recommend cuts in the
growth -of programmes corer^
mg Medicare fees: for doctors,
agricultural support and veter-

ans. He rejected suggestions
that there were substantial
potential savings in the mili-
tary budget
Budget talks are to resume

with congressional leaders
next month. Between S30bn

and $60bn may have to be cut
from next year’s budget iu
order to comply with the bud-
get-balancing Gramm-Rud-
man-Hoffings law.
Mr Darman said he wanted

to focus on implementing this
year’s outline budget accord
before worrying about next
year. If the accord was folly
carried out, that would leave
only $25bn to $30bn to be cut
next year, a figure he described
as “manageable.”

In an effort to increase pres-
sure on Congress, Mr Damian
said he would be prepared to
accept a sequester - an
across-the-board spending cut
- if the budget accord was not
folly implemented.
The Administration is

:exnnged in delicate negotia-
fgSSPwith Democratic leaders
led by . Mr Dan Rostenkowski,
chairman of the Ways and
Means committee, to enact a
cut in the capital gams tax. Mr
Rosten|owski, bowing to pres-
sure from renegade Democrats
on-hfe-eommitteerhas come up
with... a . compromise which
would abandon taxation on the

jMrt of future gains that can be
'tBalked up to inflatian-

Yesterdayr Mr Darman said
he continued to like an alterna-

tive congressional proposal
which cut the capital gains
rate for two-and-a-half years
only, but he thought the Ros-
tenkowski compromise also
had merit
Market confusion. Page 13

UK retail sales growth stalls

as interest rates start to bite
By Ralph Atklns and Polar Norman in London

THE IMPACT of high interest sales in July were higher than
rates on British consumers is a year earlier. Hut an almost
starkly illustrated today by a equal number - 41 per cent
survey showing retail sales - said sales were lower than a
growth nearly at a standstill year before,

last month. Mr Nigel Whittaker, chair-
Sales volumes in July were man of the survey panel, said:

scarcely higher than a year “With retail sales growth at its

before, the Confederation of slowest rate in the survey's
British Industry-Financial six-year history, there is no
Times distributive trades but- justification, for any further
vey indicates. That almost neg- tightening of monetary policy,

hgihle rate of growth was far which would only increase the
lower than in any month since risks of tipping the economy
the survey began in l983. into recession or a Tiard land-
• Although there were excep- tog/"
annul footers, the results sug- Official figures for retail

gest that the Government’s sales in June, published last

high interest rate strategy has week, showeda 23 per cent fell

succeeded in knocking the compared with the previous
momentum out of consumer- month. Provisional figures for

spending- With a slowdown an' July are due later today. The
essential part of the Treasury’s consensus of analysts’ fore-

anti-inflation policy, the casts is that they will show
results are likely to cheer little change from June.
fteawrfal markets. A welter of official statistics

However, the slowdown may this week should provide a bet-

have been exaggerated by very ter insight into the progress of
hot weather and transport Britain's economic slowdown
strikes. Both are likely to have and its impact on inflation,

discouraged shopping - partic- Producer price indices for July,

ularly for high-pace consumer which wul also be published

durables such as televisions today, should show whether

and washing machines. - - the slowdown in demand is

. CtHnparisons with July 1988 constraining the rise in todns-

are also-dlfficnltbecauae sales try’s output prices,

then were exceptionally high. On Friday, pnhftratinn of the
~ Of "310 retailers replying -to retail price index for last

the survey, 43 per coat said month may provide evidence

Lawsan^tiie Chancellor of tiie

Exchequer, that retail price
inflation peaked.
Mr Lawson made that claim

a month ago after the June fig-

ures showed the annual rate of

retail price inflation
unchanged at 8.3 per cent
The index figure is, however,

unlikely to calm fears that
underlying inflationary pres-
sures remain in the pipeline.
Average earnings figures for
June, due to be published on
Thursday, may snow a slight

. acceleration in the annual rate
to 9.5 per cent from 925 per
cent in May.
More recently, a series of

public sector pay settlements,
jniimtnating in last week’s £L8

per cent award to total govern-
ment workers, has prompted
fears ofa wage-price spiral that
COUld lead to Higher inflation
and, ultimately, to rising
unemployment
The news that Harrods, the

London department store, has
made 16 of its senior execu-
tives redundant has raised the
spectre of job losses in the
retail sector.

'

The CBI-FT survey shows
that among motor traders,
sales were weak In July.
Expectations for August were
gloomy.

CONTENTS
THE MONDAY INTERVIEW

Philippe Starck is one
of the world’s moat
successful industrial

designers, whose
work encompasses
computers for Commo-
dore and luggagefor
Louis Vultton. He is a
beneficiary of the cul-

ture of conspicuous
consumption.
Page 28

OMSM#—

-

Companies -

m iMlII mM «
companies -

Appointments .

JtfMtavknm -

.. WprW fluid*..

. Crossword—
18*17 Currencies

SJS Editorial Comment -

« 14 Financial Wary ___
_ B mtantaitaiai bonds .

_ 9 tnftCapttaJ Market*

— . 9 Latter*

Car aalsei European motor Industry heads for
fifth record year

Bonn Chancellor Kohl believes Hungary could
be in the EC by year 20(H) 2
Britain: Patten returns to face rising tide of

toxic waste controversy

Managementi Textiles — Japanese “silk" that

cuts a fine dash „..w.7

UUItorial comment! Containment not enough;
A decade of privatisation —in
Keeping dreams under centrofa Lord Wein-
stock comes close to achieving his ambition 11

Lex: Wall Street looks before leaping; building
materials; formula shares 12

Lex — — 12 -Wall strut 2S-Z7

Lombard —

—

.11 -tendon 21*23
Management 7 UKQms 1S
Monday Page »

; ,8
Money Market* m —
Observer 10 UartTroata 18-21

Stock Markets — 25 Weather 12

- or even Mr de Klerk himself
- over the issue. They
suggested that any dismissals
might in turn provoke the
mass resignation of the Cabi-
net in protest
The resignation of the State

President himself could not be
ruled out.
Resolving the dispute will be

essential if further electoral
damage to the National Party
is to be prevented, analysts
believe. The September 6 elec-
tions already present the rul-

ing party with its most serious
challenge in 40 years in power

Progress
on global

securities

and recent evidence of confu-
sion and unseemly behaviour
by politicians could prove a
political windfall for the par-
ty's opponents.
Mr de Klerk's future stature

within the party may depend
on his success at asserting his
authority in the present dis-
pute. He has raised high expec-
tations to the West over his
plans for reforming South
Africa’s apartheid system of
racial segregation, expecta-
tions which cannot be met by a
leader who lacks the support of
his own party.

Tensions between Mr de
Klerk and the outgoing State
President were perhaps inevi-

table, given that Mr Botha
backed a rival in leadership
elections called after be
resigned as party leader
because of ill health. However,
party officials find it difficult
to fathom his motives in so
seriously jeopardising the pros-
pects of the party he has
served for 50 years.

President Botha has snubbed
Mr de Klerk repeatedly over
the past few months. His deci-

Continued on Page 12

regime
By David Laseelies.
Banking Editor, in London

FINANCIAL regulators in
several leading industrial
countries are preparing to
take the first step towards
establishing a global regime
for the securities industry.

After two years' work, they
have agreed on a common
approach to assessing the capi-

tal adequacy of firms which
deal in the securities markets.
They have also agreed on the
need for national authorities
to swap more information to
monitor the growing interna-
tionalisation of the securities

business.
Their agreement, to be

unveiled next month, should
mark a milestone in the drive
to increase the effectiveness of
international regulation and
bring greater consistency to
leading financial markets. The
move follows calls from gov-
ernments and regulatory
authorities for a supranational
approach to securities mar-
kets, in parallel to that used
by banking supervisors.
The initiative is coming

from a working party at the
International Organisation of
Securities Commissions
(Iosco), the Montreal-based
group of official securities reg-
ulators. The working party
comprises representatives
from the 12 countries with the

largest securities markets,
headed by Mr Jeffrey Knight,
chief executive of the Interna-
tional Stock Exchange in Lon-
don. It also includes smaller
countries with well-developed
securities industries.
The agreement will be put

forward for debate at Iosco's
annual conference in Venice
next month. Details of the
agreement are being kept
under wraps until then.
Continued on Page 12

V
A family hides underground in Moslem West Beirut yesterday
amid continued shelling between Syrian and Lebanese troops

Christian stronghold

stormed by Syrians
By Lara Marlowe in Damascus
and George Graham in Paris

SYRIAN troops and their allies

launched the first ground
offensive in five months of
fighting in Lebanon yesterday
when they attacked a Christian
stronghold overlooking Beirut,
but the Christians said the
attackers were repulsed.
The infantry and tank

assault on the Christian
enclave came after four days of
particularly ferocious artillery
duels which have killed about
70 people, wounded 400 and
prompted renewed interna-
tional calls for a truce.

France, which created mod-
ern Lebanon after the First
World War, launched a new
diplomatic initiative over the
weekend aimed at raising
international awareness of the
gravity of the situation.
More than 600 Lebanese have

been killed since March when
Gen Michel Aoun. the Chris-
tian leader supported by Iraq,
embarked on a campaign to
drive some 40,000 Syrian troops

from the country. Much of Bei-

rut is in ruins and hundreds of
thousands of its inhabitants
have fled.

Gen Aoim’s forces said yes-

terday that they had repulsed
an assault on the Souk el-Garb
ridge by the Syrian army's 41st

regiment and Syria's Druze
and other allies, supported by
T-62 tanks.
The attackers said they had

gained control of some terri-

tory, but Mr Walid Jumblatt,
the Druze leader, cancelled a
scheduled news conference at
which he had been expected to
announce the capture of the
town.

“This is a sterling victory,"
said Gen Aoun said on the
Christian Voice of Lebanon
radio. “The Syrian enemy and
its surrogates have been dealt

a crushing defeat."

Mr Nabih Beni, head of the
Continued on Page 12
Aonn’s offensive; Risky
French initiative. Page 4
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OVERSEAS NEWS

Surge in Greek public sector deficit
By a Correspondent in Athens

GREECE’S temporary
conservative -communist
administration is facing a
record surge in the public sec-
tor deficit, and a partial rever-
sal of the improvements of
recent years in the country’s
external balances.
Mr Tzannis Tzannetakis, the

Prime Minister, discussed the
economy with the leaders of
the two governing parties -
his right-of-centre New Democ-
racy Party and the communist
Alliance - at a meeting on
Friday, but no decisions were
taken on Bank of Greece
proposals to head off the
crisis.

This year’s public sector bor-

rowing requirement is esti-
mated by the Bank of Greece
at Drs L900bn (g7-2tm). or 22
per cent of GDP. According to
banking sources, the final fig-
ure for the 1989 PSBR may be
as high Drs 2£00bn - in pro-
portional terms a level virtu-
ally without precedent among
OECD states.

Meanwhile the visible trade
deficit for the first half off the
year was up 7 per cent on the
corresponding 1988 period at
$4.27bn; and the current-ac-
count shortfall was up nearly
12 per cent at $l-54bn.
The Bank of Greece is study-

ing some specific measures to
finance the deficit. Including

the issuing of new Treasury
bills and bonds with higher
interest rates than the present
1&5 per cent.
With average banking lend-

ing rates at 22 per cent and
inflation running just above 14
per cent, the Bank of Greece is

concerned to find ways to
make new Treasury bills

attractive enough to sell not
only to hanks but also to corpo-
rations and to the public at
large.

The central bank is also
keeping open the possibility of
a new foreign loan to meet
amortisation payments and
keep foreign exchange reserves
topped up. Reserves stood at

$3.58bn at the end of June,
compared with $3.75im a year
earlier.

Greece's total foreign public
and publicly-guaranteed debt
now stands at $17-3bn, exclu-
ding defence credits - a level
which does not, as yet, give
rise to concern, bankers say.
New Democracy blames the

economic iznpasse on the prof-
ligacy of the previous Socialist

administration, ousted after
inconclusive general elections

in June.
The right-of-centre party has

pledged to prune the public
sector if it wins the new elec-

tions now scheduled for
Novembers.

EC currency
competition
suggested
By David Lascelles

EUROPEAN central banks
should compete to provide a
stable currency for the unified
European Community market.
This idea is put forward In a

study by the Institute of Eco-
nomic Affairs as an alterna-
tive to the EC’s long-term aim
of monetary union.
Mr Geoffrey Wood, Profes-

sor of Economics at the City
University, says that EC citi-

zens should be allowed to
choose to do their transactions
in whichever currency was the
most attractive.

“It would be rash to argue
that one would quickly be able
to pay for a newspaper at a
corner news-stand in London
with any EC currency,” he
says. “But the use of more sta-

ble currencies for large trans-
actions and for the holding of
a stock of *readlly available
purchasing power* could
quickly become widespread."
Mr Wood points out that

competing currencies are
already fairly common in the
US along the Canadian amd
Mexican borders. Be says gov-
ernments can increase their
revenue from money creation
if more people are willing to
hold it Thus countries with an
attractive currency would he
able to cut taxes or increase
government spending.
Whose Europe? Competing
visions for 1992. IEA Readings
29. £6plus 5Qpp&p from IEA, 2
Lard North St, London SW1P
3LK

Brussels bereft of Britons
BULGING with Belgians,
thronging with Frenchmen,
bereft of the British.

That caricature of the Euro-
pean Commission - or to he
more precise, the national
background of the 10,000 or so
Eurocrats who work there -
may no longer be appropriate
today.
Yet more than 15 years after

UK entry into the European
Community, the relatively low
proportion of British-born civil

servants in key posts inside
the Brussels executive is still

giving cause for concern.
Strictly speaking, of course.

Eurocrats are meant to for-

swear Tiatinnai allegiance and
work towards the common
European good - but as Ms
Sue Binns, deputy head of cabi-

net to Mr Bruce Milton, the
junior British Commissioner,
observes: “It is important that

there should be a broad mix,
roughly in proportion to the
relative size of the member
states.

“Drawing up proposals in
the Commission is inevitably

the first stage of a shaking-
down process that goes on in

an effort to overcome national
differences, and the different
national viewpoints ought to
be properly understood”.
The problem for the British

lies not at the top. The number
of Commissioners is shared out
on a pro rata basis - one for

small countries, two for the
large - while the so-called
directors general (heads of
department equivalent to a UK
Permanent Secretary), are also
appointed more or less along
national lfopg-

The trouble lies further
down the ladder In the key
Administrative A grades,
where there is no formal quota
system and where, despite
some notable successes by Brit-

ish applicants in the past four
years, the British contingent is

still significantly “under-
weight”.

The low
proportion of
British-born civil

servants in key
posts in the
Brussels executive
is still giving
cause for con-
cern, writes

Tim Dickson

The edition of the Official

Journal of the European Com-
munities for December 27 last

year illustrates the situation. It

listed 322 British A grades,
compared with 394 Germans,
373 rtflHaim and 458 French-
men.
hi the key A3 post (typically

head of division) where many
key decisions are made, there
were 39 UK representatives, 51
Germans, 47 Italians and 51
French. At A4, the position last

December was 72 British, 141

Germans, 133 French and 137
Italians. Even Belgium was
better represented than the

UK, with 73.

While the problem can be
traced right back to the early

days of British membership,
and inadequate efforts to
taenia it gfrpjrw, notably in the
1970s, the consensus of those
involved is that it will only be
solved by boosting British
recruitment
Evidence recently collected

jointly by Ms Binns and her
opposite number in the cabinet

of Sir Leon Brittan, the senior

British Commissioner, confirm
gimUar Foreign Office findings

that there is no particular bias
against British candidates for

the Commission’s entry tests.

There is just a shortage of
applicants.
Among theories which have

been advanced axe the poor
image of the Commission in
Britton, the lure of attractive

job opportunities in the City of
y^indfm (notwithstanding Brus-
sels’ reputation for tax-free sal-

aries and generous perks), and
the mismatch of “generalist”
British candidates with the
specialist posts ^ften on offer

in Brussels.

A senior British diplomat in
Brussels yesterday said that
the problem “goes back a long
way", but insisted that the sit-

uation been improving.
He indicated that the prob-

lem was not that candidates
were wnnhlo fo paw* the warns
but was one of finding enough
applicants and getting those
who qualify into snitahle jobs.

“We would never press the
case of a second-class British

candidate against a first-class

alternative from another coun-
try,” he added.
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Opinion
poll boosts
Norway’s
far right
By Karen Fossil in Oslo

AN opinion poll has indicated
that Norway’s far-right Prog-

old establishress Party could
itself as the country’s second
largest political party when
the nation votes in the general
election on September 11.
The poll saw the opposition

Conservative Party slide by L8
percentage points to just
below 20 per cent, its lowest
level since 1975. The Progress
Party, which has just two
seats in the Storting (parlia-
ment), could capture around
20 per cent of the vote, accord-
ing to the poll, giving it 25
seats - much the best score
by the rightist group since its

formation in 1973.
The continuing high level

support of the party, led by
the charismatic Mr Carl
Hagen, threatens to break np
the consensus on political and
social issues that hw
post-war Norwegian politics.

In her opening campaign
speech in the small town of
Halden on the Norwegian-
Swedish border, Mrs Gro Har-
lem Brnndtland, the Labour
Prime Minister, made it dwr
that the Progress Party was
her main opponent
Launching a political offen-

sive against the party, she
accused Mr Wngww of threaten-
ing to break up the social “sol-

idarity” enshrined in Norway’s
welfare system and of under-
mining social values.
Mr Hagen’s first campaign

speech was devoted to an
attack on the “parasites” of
the welfare state.

According to the latest poll,

support for the minority
Labour Party increased by half

a point to 32 per cent in
August Its backing has held
up strikingly well in view of
the unemployment level,
which reached a post-war
record this summer.
At the beginning of this

month, the number of jobless
rose to 92,000, or 42 per cent,

despite pledges by labour to
keep it below 30,000.
Last week Mrs Brnndtland

said her government would
not resign immediately even if

Labour lost the election.

She believes the right-wing
opposition parties stand little

chanrp of uniting to form an
alternative administration.

Kiszczak seeks
Walesa talks
POLISH Prime Minister Gen
Czeslaw Kfarmik said at the
weekend he wanted talks with
Solidarity leader Lech Walesa
on the country’s political cri-

sis, but still wants a Commu-
nist-led “grand coalition” with
the opposition as a junior
member.

Solidarity plans one-hour
strikes this week in three
regions, including the coal-
producing area of Katowice.

East German police try to pull Wolfgang Holzapfel, protesting at
tire 28th anniversary of the Berlin Wall, across.the East-West
Berlin border. West German tourists pulled him back.

Hungary may join

EC by 2000 - Kohl
By David Goodhart in Bonn

MR Helmut Kohl, the West
German Chancellor, believes
Hungary could be a member of
the European Community by
the year 2000-

In an interview with BfM am
Sonntag published yesterday,
he said: 1 believe that by the
turn of the century other coun-
tries will have joined the EC,
such as Austria, and possibly
a countries from the East
Bloc such as Hungary.”
The West German govern-

ment now seems certain to
support Austria’s application
for membership despite the
complications over the coun-
try’s neutrality. Last week the
Soviet nni«n made it dear it
hail Strong fllwnt

Austrians entry wd_ -

On domestic policy, Mr,Kohl
premised a fhme^grip'over ins
own party in the 15-mohtbs
before the next and
said he believed the far-right

Republican Party would not
clear the 5 per cent mark
required for Bundestag repre-
sentation at the next election.

In another interview with
Welt am Sonntag. Mr Gerhard
Stottenberg, the Defence Minis-
ter, said a reduction in the
strength of the Bundeswehr,
the West Germanarmed forces,

was possible in the light of

progress in the Viazma talks an
conventional disarmament
AIBwngh the BunduMwAr fa

supposed to have 495,000 men
under »™s it actually has
about 46040Q, and many offi-

cials in the Defence Ministry
believe it will soon fall to
400,000 or 420JXJ0 regardless of
developments In Vienna.
• Some 40 years ago today the
Federal Republic of Germany
conducted its first national
election. A higher-tfaan-expeo-
ted TSJS per cent of the poten-
tial electorate voted after a
concerted campaign to get peo-
ple to the ballot bax^ ....
The GDU/CSU got the high-

est share of the vote - 31 per
cent of all eligible voters, com-
pared with: tte'SEDb BJ per
cent. The CDU/CSU took 139
seats in the first Bundestag
and .the .SPD 131.,.The .Free
'Democrats poUed-UH par cent
and the Communist Arty 5.7

percent
The Times of London wrote:

“The occupying powers feel
like a father who has allowed
his 18-yearold son out for the
first tone .with pocket money
and the house key. The father
is worrying about what the son
is going to do out there and in
what condition he is going to
come home.'

-

European motor industry

heads for fifth record year
By Kevin Done, Motor Industry Correspondent

THE rate of growth in West
European new car sales slowed
significantly in July, but the
European motor industry is

still on track for record sales

for a fifth year in succession.

According to industry esti-

mates. West European new car
sales were virtually unchanged
In July at l.008m, an increase
of 0.4 per cent from the corre-
sponding month a year ago.
For the first seven months,

sales were 5.6 per cent higher
than a year earlier at 8293m.
and sales for the full year
could exceed 13m for the first

time, despite industry forecasts
that demand will weaken in
the second half of the year.
Evidence for a slow-down in

demand Is growing, however,
and in July sales were lower
than a year ago in 11 out of 17
European markets, including
West Germany, the UK, Fin-
land. Denmark, Belgium and
Luxembourg, the Netherlands,
Norway, Portugal, Sweden and
Switzerland.

Overall, sales remained vir-
tually unchanged, because of
continuing growth in France,
Italy. Spain, Ireland, Austria
and Greece.
For the first seven months of

the year, sales were still higher
than a year ago in 11 markets,
including all five major volume
markets - West Germnay,
Italy, France, the UK and
Spain.
The Volkswagen group of

West Germany, which includes
Audi and SEAT, fa beginning
to shorten the traditional early
lead established by Fiat of
Italy, which includes Lancia,
Alia Romeo and Ferrari, and
appears set to bead the Euro-
pean sales league for the fifth
year in succession.
According to industry esti-

mates. Volkswagen led the
market In July with a stronger
growth in sales than any of the
other big six volume car mak-

car sales, compared with the
15.6 per cent claimed by Flat
VW group sales have been

growing more quickly, how-
ever, with a 7.8 per cent
increase in volume compared
with the estimated&1 par cent
increase in Fiat group sales.

General Motors of the US
(Opel and Vauxhall), has
achieved tin fastest sates vol-

ume growth this year, with an
increase of 83 per cent and is

closing the gap on fourth-
placed Ford.
While several of the Japa-

nese car makers have recorded
lower sales In Europe this
year, Nissan, the second larg-

est Japanese car maker and
the leading Japanese manrue
in Europe, has increased its

sales by an estimated &3 per
cent boosted by growing out-
put from its UK assembly
plant

The main losers in the Euro-
pean market are Mercedes-
Benz of West Germany and
Rover Group of the UK, a sub-
sidiary of British Aerospace.
Rover sates are estimated to

have fallen by 5.7 per cent in
the first seven months, while
its market share has iteallnad

to £8 per cent from 3£ per cent
a year ago.
Mercedes-Benz sales have

fallen, by 4.7 per cent, in part
because , of an oaHmatpri ia,a

per cent fall in West Germany,
where it has been hit by
sharply declining

; diesel car

Its perfoc is in strong
contrast to BMW, its arch
domestic rival, which has
increased its sates volume by'
15 per cent in the first seven
months - the biggest jump
achieved, by any car ™»iwr fa
Europe this year.

WEST EUROPEAN NEW CAR REGISTRATIONS

For the first seven mont
the VW group captured
15.1 per cent of European new

i capt
of Ei

nonths,
around

Jmmmy•July 1989 -

Volume Volume Share (S

)

Share (%)
l»oto) Change (%) Jae-Ad 89 .Moist

TOTAL MARKET ^amnnii +3LS 1000 1DOLO

MANUFACTURERS:
Flat (Ind. Lancia 1.294,000 +0.1 15J6 15l5
& Alfa Romeo)
VoBcswagon (Ind. 1,255,000 +7A 15.1 14JB
Audi and Seat)
Peugeot (lncfucSng
Citroen)
Ford

1.074,000 +7.5 18.0 12.7

9SU»0 +5* - 11.2 . 11.2 . .

General Motor* 867.000 +8.8 «L8 105
(Opel. Vauxhall)
Renault 851.000 +5.9 10^ 10J2
Mercodea Pena 283400 —4.7 32 3.5

~

BMW 243.000 + 1501 09 2.7
(tarn 237.000 +8.3 2.9 2A
Rover Group 235,000 -5.7 2-8 3.2
Toyota 203JXX) -28 2.4 2-6
Volvo 158,000 -0.4 1.9 2jD
Total Japanese 873,000 + 14) 10.5 11.0

MARKETS:
Went Germany 1.7B4A00 + 2-9 21.3 21.8
Italy 1,562,000 +9-2 108 102
United Kingdom 1,247,000 +7.7 15.0 14,7
Franca 1.348400 +6.9 16.3 16.0
Spain 717,000 + 108 8.8 as

Serbs defy
ban to rally

in support
of Milosevic
ABOUT 50,000 Serbs defied

authorities In the central

Yugoslav republic of Bosnia to

rally yesterday in support off

their controversial leader, Mr
Slobodan Milosevic, Reuter
reports from Bosnia.
They came from across the

country to thousands off ears
aid buses for the consecration
off a Serbian Orthodox monas-
tery, but .the event took on
pjjKfcal nvwtongs amid inten-

sifying quarrels- between
Yugoslavia’s republics.
Bosnian authorities had

vowed to crack down on any
attempts to politicise the event
nnd bad banned Serbian flags,

pictures at Mr Milosevic, and
lmniwTO championing Mm.
But the police stood by as

thousands of Seths poured in

carrying Mr Milosevic’s pic-

tures and other Serbian sym-
bols,

Mr Milosevic, the of
almost 9m Serbs out of the
countiy** total population of

23m, isfaared outside Serbia,

the largest of Yugoslavia’s six

republics, as a strongman who
wants to impose himself on
rtw* ifiitiTB conutry.

Czech groups
plan protests
Six independent Czechoslovak
groups have announced peace-
ful marches and silent protests

for the 21st anniversary of the

1938 invasion to voice their
desire for “freedom, democ-
racy and human rights”,
6ndgr£s reported at tile week-
mid, AP reports from Vienna.
The six independent groups

said many activists had
deriflpii to winwm their nauti-

cal views by walking peace-
fully through the centres erf

towns throughout Czechoslo-
vakia on August 21.

But the independent Czech
himum ifahfaiBOTOMOlt Omr-
ter 77 warned that the authori-
ties could provoke distur-
bances and that police would

“brutal assaults”.

Azerbaijanis in

strike^all

Bourom „ man

Thousands of Azerbaijanis
gathered at the weekend in
their capital of Baku and
caDed far a warning strike if

the authorities failed to meet
their demands, activists

agendeg-report from Baku.

'

Azerbaijani People’s Front
leaden presented a series of
demands at-thewm
that included the' removal-
Soviet troops from the dis-
puted territory of Nagorno-
Karabakh, Moslem activist Mr
Almaz Yestekov said. •

ff the government does not
respond, the People’s Front
wm declare a strike today in
Baku and call another protest
in the evening;Mr Mmnsdgas-
san Gambarov, a front mem-

ber, said. 7

Shfa MmImi Azerbaijan h—
been embroiled in a dispute
with mainly Christian
Armenia over control of the
Nagorno-Karabakh region..
Nagorno-Karabakh fa put of
Azerbaijan, but its population
fa predominantly Armenian,

Armenia wants to annex
it
The dispute has erupted into

violence several times in the
past IS months.

Move to boost
Soviet grain
Soviet authorities hare set rel-
atively easy targets for collec-
tive farms in an experiment
designed to increase-grabt pro-
duction by paying far excess
crops 'in convertible currency,
wrote Trad, the trade union
papa:, yesterday, AF reports
from Moscow.
Farms will be paM in dollars

and other world currencies for
any high-q?ulity grain they
produce above their average
for 1981-85. The Soviet Union
produced an average of UMfch-
metric tons of grain during
Hint period, far lew* titan %
210-2Um metric tons in the
record years off 1986 and 1987.

Authorities hope to stimu-
late domestic grain production
enough to reduce purchases of
grain on the world market
Farms win be allowed to

their hard currency as
wish to obtain Western

combines, food-processing
equipment 'and other items,
the newspaper said. It was not
dear if the farms could choose
to buy consumer goods.
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OVERSEAS NEWS
HEAD COUHT PUTS SUPPORT IttDOUBT

may
Brazil

inflation move
By No DMitay in Rio tie Janeiro

DOUBTS were emerging at the
weekend about whether Bra-
zil's latest anti-inflation initia-

tive, launched by congressional
leaders less than two weeks
ago; can win sufficient support
in the two chambers of parlia-
ment

.

President Jos£ Sarney has
promised to table 'legislation

enacting a ntunberaf the 30-

odd measures -this week.
Among them are plans to pri-
vatise 14 state-owned compa-
nies, closures of government
agencies and the purely sym-
bolic gesture of the sale of min-
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isterial mansions in Brasffia.
But some analysts now say a

head count of congressmen
suggests majority support
could be in doubt. Left-wing
parties have boycotted the
package and many other depu-
ties and senators are away
from the capital, raising sup-
port lor candidates in Novem-
ber’s presidential elections. ’

Critics of the hurriedly
announced proposals say the
leaders of the two chambers.
Senator. Nelson.

7 Cameiro and
Deputy Paes de Andrade, fitfled

to take adequate soundings
among their colleagues before
announcing the initiative.

There is also expected to be
considerable opposition in Con-

gress to the sale of profitable
state-owned companies, such
as Usiminas, 8 successful sub-
sidiary of the heavily indebted
sj^-maktog group, Siderbras.
with price rises now at about
30 per cent a month,,pressure
has been mounting on the gov-
ernment from all quarters to
introduce new austerity mea-
sures aimed at cutting its bud-
get deficit
Many, fear it will be hard to

keep the inflation rate below 50
per cent a month by the
November 15. elections. -

Mr Samey’s close advisers
are said to have warned him
that if he does not act now, he
may be forced to follow Presi-
dent Ratii Alfonsfn of Argen-
tina and hand over power to
his successor early.

Officially, the new president
wlll. be inaugurated on March
15, but .there is widespread
speculation that this might
have to be brought forward to
the beginning of January if
inflation is out of control.
Those sceptical of any serious
-action-by- Congresshave noted
that, while Mr Sarney is offer-
ing to sen ministers’ mansions,
both Sen Cameiro -and Dep
Andrade have hesitated to give
up their grace-and-favour offi-

cial residences.

Peruvian miners9

threatened strike

may cripple industry
PERU’S 70,000 miners, many
earning less than 52 (£L25) a
week, plan to start an indefi-

nite strike today that threatens
to cripple the country’s key
industry, Reuter reports from,
lima.
The miners’ strike for better

wages is the latest in a wave of

labour strife lacing President
Alan Garcia, already grappling
with a leftist guerrilla insur-
gency that has ^killed 15,000
people this ripenrip . . .

Mining is the backbone of
the Andean nation’s economy.
Metals such as copper, lead
and zinc account for nearly
half of Pern’s export earnings,
and most large companies. are

.

dedicated to mining or have
large investments jo. it, .... .

.

Two strikes, .by. the 70,000-

member Miners-* - Federation
last year started slowly but
grew to paralyse the

.
mines,

devastating Peru’s exports.
The miners' demand? are

basically tTw same as . last year
- wider collective bargaining
rights and better wages and
benefits - but miners say
their ecnwnmic pHgiit hac wors-
ened.- -

The weekly wage for many
miners is less than the price of
a kilo of meat. We earn barely
enough to subsist;” Miners’
Federation human rights secre-

tary Vicente Evangelista said.

Officials at mining compa-
nies concede that wages are
low but say most companies
provide free housing, schools
and health care for miners in
their remote mountain vil-

lages. . ;

For the past week, the com-
panies have repeatedly used
radio advertisements to exhort
workers to ignore the strike
“Miner, your family needs

you. Don’t let them stop. Pent
from working," says one of the
messages paid for by the Min-
ing Society, a business group
representing most companies.
Many companies have

offered generous bonuses for
workers who ignore the strike.

Mining executives say they
expect the strike to draw mod-

- crate support in its first days.
- But it could spread and if it

continues for several weeks it
might cripple the industry.
“Our fear is that it could

.
become like last year's strikes.

If it drags on, pressure will
grow on non-strikers - to' stop
working," said a labour rela-

tions managerat one company.
“The final impact will depend
an how long it lasts.”

Mr Garcia’s government
accepts the miners* list of
demands to principle. But the
Mining Society rejects it and
has gone-to court to stop the
government putting it into

• effect - \
‘

/ Strikes apreadlngata
time when Pern's battered

-

..economy, after showing*a mod-
nest recovery,inihmeand Jalyr
•> appears fo’be fettering again. •

Doctors, refuse collectors,
bank workers and court clerks
have: all stopped work this
month to demand the govern-
ment step into bring wages to
line with four-digit annual
inflation-- Other sectors .have

- called strikes lor later this
month.
“Labour federations threaten

to paralyse banks, close
schools, stop mining produc-
tion and paralyse agriculture
in the Andes. All these actions

.
only help to speed the collapse

of the country's social arid eco-

nomic life,” said the conserva-
. live -newspaper Expreso in an

L
editorial on Saturday.
- Inflation is accelerating

. again after Mr Garcia’s govern-
ment .managed to cut it to half
from nearly 50 per cent a
month early in the year.
Exports rose sharply in the

first half of the year, but a
successful miners' strike could
erase the gains.
Real wages have fallen at

least 25 per cent this year,
local economists say, and
workers are getting restless.

‘ As strikes spread, police
using tear gas and water can-
non, have dispersed almost
dally marches by workers
demanding wage increases in

the centre of Tima. —

Ford to invest $300m in

retooling Mexican plant
By Richard Johns to Mexico*

FORD DE MEXICO is to invest

SSQOm (£19Qm) over the next
six -months in :a 25 per cent

increase of capacity and the

retooling of its. export-oriented
plant to Hennoafllo, Sonora.

Its project, is one. of five

recently approved and
announced. by the Ministry of

Commerce and Industry;
(Secofi),

Ford’a. capacity is to be
raised feom. 135.000 to. 165,000.

The plant is being retooled to

produce the Mercury Tracer
1991 model, primarily for the

.

US and rannrtiaw markets.
Re-adaptation of the plant

will involve it being closed
down for about six months but
there w£B be no lay-offe. The.
existing; labour farce wifi take

part in .the retooling and.
undergo retraining.

-

Ford says that the increased

output capacity wifi create 750
jobs directly as well aa many
others to component plants.:A

:

company, spokesman, ‘Mr
Nicholas V Scheele, said that

Ford1^invested nearly S2bn
to Mexico uver the past eight

years. The HermoslUo plant

was-inangurated at the end of

1986: -

City

Ford has another motor
assembly facility at Cuautttlan
As well - as engine-
manufacturing plants at
HyrmnsillrL - ...

Ford is the third-largest

-vehicle producer in Mexico
after Chrysler and Nissan, with

:aearly -19
:
per cent of the

market - 1

In 1988 the company almost

doubled sales from. 38,972 to

61,718 and to the first quarter

of this year they were 15 per

cent up on the same period last

Among the other' projects

which have been approved,

Celulosa y Papel is to build two

plants for producing paper and
furnitures. Mabe/Lelser, an
electrical appliance
manufacturer. Is investing

$100m in the manufacture of

gas cookers destined for the US
market
Procter and Gamble Is to

spend $26m to launch two new
products, disposable nappies
-and sanitary napkins.

. Secofi says that investments
worth $3.338bn have so far

been approved- this year,
compared with-, a total of
$3.l5bn for the whole of 1968.

Canada forced to stop looking on the bright side
Even the optimists can see the slowdown lurking in the latest economic figures, writes David Owen

F OR at least seven quar-
ters; ' Canadian econo-
mists have ariinnrviRhfiri

Mr Michael Wilson,- Finance
Minister, for being too optimis-
tic in hi* economic forecasts,
and have projected that the
country’s lengthy spell of
robust growth - entering its

seventh year - was poised to
splatter.
- go for, they have been con-
sistently and comprehensively
wrong. According to revised
figures released recently by
Statistics Canada, real Cana-
dian gross domestic product
surged by 4-5 per cent to 1987
and fully 5 per cent last year.

This expansion was half a
point fester, to each case, than
previously supposed.'
At first glance, figures cover-

ing the 1989 first quarter sug-
gest that the unblemished
record has been maintained.
Real CHIP advanced a further
0.9 per cent. This is just' 0.1 per
cent below the average rate of
quarterly growth recorded in
1988.
- On closer inspection, how-
ever, the last batch of statistics

really did contain strong point-

ers that a significant slowdown
- or even a recession - Is on
the way.
Even optimists such as MrWilliam

. Meekness, riafln of the
Management -Faculty at the
University of Manitoba, allow
that the first quarter figures
are indicative of “some modest

slowing”. Mr Mackness none
the less expects continuing
deregulation and the impact of
the US-Canada free trade
agreement to keep the expan-
sion going for a year or two
yet.

Less sanguine observers
believe that they could herald
a pronounced downturn begin-

ning later this year. “I think
that we may now see a reces-
sion in the last quarter,” says
Mr Jeffrey Rubin, senior econo-
mist with Wood Gundy, the
Toronto investment dealer.

There are several reasons -
not least a recognition of the
unusual longevity of the pres-

ent business cycle - to explain
why an ostensibly positive set

of figures has been greeted so
despondently.
One third of the first-quarter

advance accrued from a statis-

tical adjustment made to
reflect the expectation that
Canada's grain crop will be
back to normal this year after

last year's drought Excluding
this effect, first-quarter GDP
growth, would have been a
more pedestrian 0A per cent.

The other main elements
which helped to keep the econ-
omy buoyant were a 3.5 per
cent increase in residential
construction and a further 2.8

per cent acceleration in the
pace of business investment.
This has now climbed 12 per
cent in real terms in the space
of a year.

But there is evidence to sug-
gest that both of these engines
are faltering. By May, housing
starts had fallen by 15 per cent

vale industry spending 13.6 per
cent more than last year, with
a strong increase in invest-

ment by the manufacturing

There are several reasons — not
least a recognition of the unusual
longevity of the present business
cycle ” to explain why an
ostensibly positive set of figures has
been greeted so despondently

on an annualised basis from
the 1988 total of 223,000.

Business investment has
been climbing strongly since
1987 and may now have
reached saturation.
A recent CanaJData survey

indicated that construction of
industrial plant in the first five

months was down a sharp 33
per cent from year-earlier lev-

els, although office construc-
tion was up 13 per cent.

Abundant corporate restruct-

uring to response to fundamen-
tal structural changes such as
those enshrined in the trade
deal make this something of a
wild card, however.
A survey of investment

intentions released last week
by Statistics Canada shows pri-

sector.
If optimists like Mr Mack-

ness are proved correct in their
surmise that the current cycle
is not yet spent, further unex-
pected business investment
may have a lot to do with it.

Any downtrend in such
investment would at least act
as a stimulus for Canada's
dwindling merchandise trade
surplus, owing to the high pro-
portion of machinery and
equipment which has to be
imported.
The surplus fell to an eight-

year low of CS129m to ApriL
Faltering exports stemming
from deteriorating terms of
trade and poor US car sales
were also partly responsible.

In addition, the first quarter

saw a decline in consumer
spending, an increase in
savings and a build-up of
inventories.

Consumer spending rose
only 0.4 per cent, with durables
such as motor vehicles and
parts the most depressed cate-

gory. Something of a rebound
is foreseen for the second quar-
ter as taxpayers spend their
annual rebates.

Thereafter, the effects of
April’s leaked budget will start

to be felt. Disposable income
will be reduced by higher
income taxes, while the sales
tax rises will erode purchasing
power.

The savings rate increased to

U per cent - still low by fru-

gal Canadian standards -
from 9.9 per cent to the preced-

ing quarter. “We have been
arguing that a rebound in the
savings rate from last year’s
15-year low would be the sign
{that a downturn was com-
ing]," says Mr Rubin.
The increment is at least

welcome to the context of Can-
ada’s CS30bn federal budget
deficit, however. This has had
to be financed increasingly to

recent years with foreign
money.
The hardening conviction

that the long-awaited slow-
down is nigh has prompted a

crescendo of demands for
lower interest rates. The Bank
of Canada's bank rate stands at

12.4 per cent, having held

remarkably steady in recent
weeks.
At first, this conviction was

largely confined to labour lead-

ers and provincial premiers
concerned that efforts to cool
the red-hot Ontario economy
were stifling growth to their
own jurisdictions. Then the
all-party Commons finance
committee and at least one
bank economist added their
voices to the chorus.
But at a recent Bank of Can-

ada board meeting, the bank's
governor warned of the
“underlying pressures on infla-
tion’’ in the Canadian econ-
omy. saying it was at “an
important juncture”.
He underlined his concern

“about expectations of increas-
ing inflation becoming built
into economic behaviour”, and
said the central bank's mone-
tary policy actions had “neces-
sarily remained cautious",
resisting downward market
pressures on short-term inter-

est rates.

The US Federal Reserve has
recently indicated its concern
about the dangers of recession
in the US economy over those
of inflation, with successive
easings in the Fed Funds rate,
followed by a decline in the
prime rate.

But in Canada, with inflation
rising to 5.4 per cent in June, it

remains far from certain that
the bank's governor will
respond similarly.
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Bhutto set
to assert

authority
over army
By Christina Lamb in

Islamabad

PAKISTAN’S Prime Minister
Benazir Bhutto is expected this
week to assert her authority
over the President and the mil-
itary, which until recently
ruled Pakistan, by removing its

most senior officer against his
and the President's wishes.
Admiral Sirohey, the Chair-

man of Joint Chiefs of Staff
Committee (CJCSQ. took over
this position last year after the
death of President Zia ul-Haq
in an air crash.
The tenure of CJCSC is three

years which would take Admi-
ral Sirohey up to 1991, but Ms
Bhutto is understood to argue
that his three years as admiral
expires today.
Admiral Sirohey, a hardline

close to General Zia and the
present President Ghulam
Ishaq, does not wish to leave,
and the President are said to
have "hit the roof when Ms
Bhutto's Law and Interior Min-
isters approached him on the
subject
Under the Eighth Amend-

ment which was added to the
constitution by Gen Zia in
1985, and which Ms Bhutto's
Pakistan Peoples Party (PPP)
government are desperate to
remove, but do not have the
parliamentary majority to do
so, the appointment of service
chiefs lies with the President
However Ms Bhutto says
removal is with the Ministry of

Defence, which she heads.
If Admiral Sirohey is

removed, the post should in
theory go to General Aslam
Beg, Chief of Army Staff How-
ever Gen Beg's position,
though less senior, is in fact

more powerful, having all the
corps under his command.
Ms Bhutto feels Gen Beg,

whose efforts ensured elections
went ahead last November, is

on her side, and in fact without
his support would not dare
remove Gen Sirohey.
She hopes to keep Gen Beg

in his present position and
kick upstairs Gen Imranunah
whom she believes is against
her and at present commands
Rawalpindi, a crucial corps for

anyone who might wish to
plan a coup.
By setting this precedent she

will have more sway over Gen
Beg whose three year term as a
five-star general expires next
year, though his tenure of
Army Chief continues till 1991.

Admiral Sirohey’s removal
will be the second time Ms
Bhutto has stepped in over the
army. In May, she removed
Gen Hamid Gul from heading
the military Intelligence QSD.
Close aides say that despite
rumblings from the army, she

is determined to go ahead.
Gen Massoud Alam Jan, the

Lahore Commander who is

close to her rival Nawaz Sharif,

leader of the opposition Islamic
Democratic Alliance, was
recently reprimanded by Gen
Beg for allegedly working
against MS Bhutto. Even Ms
Bhutto’s supporter, Gen Kal-
lue, brought in to head 1SL is

said to have threatened to
resign. In power eight months,
Ms Bhutto’s government is yet
to pass any legislation.

Aoun’s offensive brings Lebanon battle to crisis
Whatever the outcome, the latest clash is a likely setback for the general, Lara Marlowe writes

T HE events of the past
five days have brought
the conflict in Lebanon

between Syrian troops and
Christian Lebanese General
Michel Aoun to its most criti-

cal point in five months of
artillery battles.

When the latest and heaviest
bout of shelling broke out last
Thursday, Gen Aoun deter-
mined to do to the Syrians
what they have attempted to
do to hiwi through their naval
blockade of Christian ports.
Gen Aoun tried to cut the Syr-
ian supply line.

Christian forces under his
command concentrated their
shell-fire on the road from
Damascus to Beirut. The entry
point to West Beirut at Khalde
has been heavily shelled, and
the road across the Beka’a Val-
ley became impassable. Shells
fell as far east as Bar-Elias,
only six miles from the Syrian
border. The Syrians were
clearly worried.
The situation is very bad,”

Brigadier-General Ghazi
Kenaan, who is in charge of
Syrian military intelligence in
Lebanon, was reported to have
told the Syrian cabinet yester-
day morning.
The Syrian response to Gen

Aoun’s new offensive came
just a few hours later, when

Gen Hashem Mouallak — who
led the repression of the funda-
mentalist uprising in the Syr-
ian town of Hama in 1982 -
despatched armoured units
against Christian lines on the
ridge at Souk etGarb, a Sew
miles south-east of Beirut.

It was at Souk el-Garb that
General Aoun became a Leban-
ese army hero when be pushed
back a series of Druze and left-

ist attacks in 1983.

By late afternoon yesterday,
the result of the battle was still

uncertain. Whatever the out-
come. it is likely to be a set-

back for Gen Aoun. Even if, as
the Christian Voice of Lebanon
radio station claimed, his
forces repelled the Syrian
attack, the Syrians made it

clear that they had decided to
step up their offensive by mak-
ing the first ground assault in
five months of war, despite
pressure from the French and
American governments.
The Syrians have outnum-

bered Gen Aoun’s forces since
the beginning of the conflict
and no one believes that his
Maronite Christians could long
resist a serious attempt to seize

part of their territory.

If, as military officials in
Damascus said yesterday, the
Syrians took the heights over-

looking Gen Aoun’s headquar-

Gen Aeon: fiaces setback

tiers at Baabda, they will now
be able to shell him at close

range and might even realise

their goal of reaching his
underground bunker. More-
over, after waiting to see the
reaction of the Christian camp,
they can threaten further terri-

torial advances.
For the Syrians, the danger

represented by Gen Aoun and
his anti-Syrian Lebanese
nationalism, and especially by
his alliance with Iraq, is more
unacceptable than any amount
of international opprobrium.
When Mr Francois Scheer,

the Secretary-General of the
French Foreign Ministry, left

the office of Mr Fhrooq al-Sha-
raa, the Syrian Foreign Minis-
ter, yesterday afternoon after
three and a half hours of what
he termed an "In-depth discus-
sion”, the French special envoy
was stony-faced mid gave no
Indication of any progress
towards a truce.
The Syrian government-con-

trolled media had distorted an
earlier appeal from Mr Roland
Dumas, the French Foreign
Minister, reporting only Mr al-

Sharaa’s response that Gen
Aoun was to blame for the lat-

est escalation.

In Damascus, it would be
easy for the unwary to be igno-
rant of Syria's role in the Leb-
anese conflict The newspapers
rate: only to "national Leban-
ese forces” fighting the “right-

ist troops of General Aoun”-
Syrian troops, who operate
almost all of the artillery bat-

teries trained on east Beirut,
are never mentioned.
Government officials express

consternation at the destruc-
tion of Beirut “Aoun is crazy.

Aoun must go,” one Syrian
official said yesterday morn-
ing. Gen Aoun’s oft-repeated
assertion that President Assad
of Syria must step down Is not
taken seriously in Damascus.

The Syrians may be closer to
achieving their goal of Gen
Aoun’s departure than at any
point in the five months of bat-
tle which started when he tried

to assert authority over Mos-
lem areas of Lebanon. The Syr-
ians appear to be counting on
the desperation of Christian
troops a™ winMfl men of
the approximately lm resi-
dents of Hw Christian enclave.
Two choices appear to fees :

the Christians now: to con-
tinue enduring daily shell-fire

and casualties in pursuit of a
goal - the departure of ail Syr-
ian troops from Lebanon —
which they cannot achieve; or
negotiations with Syria.
An editorial in yesterday's

Syria Times repeated Syrte’s
demand- for an Israeli with-
drawal fom Lebanon.- an Arab
Identity for thp country and
political reform giving more
constitutional weight to the
Moslem majority. Gen Aoun
still refuses to discuss reform
and there is as yet no mecha-
nism for the two bIAm to begin
talking.
Gen Aoun, like the Syrians,

appears intent on _
If he gives up now, he
have lost everything. The
renewed Involvement of the
French government must
encourage him in bis desire to

draw international attention to
the Lebanese problem.
H he can keep fighting for a

few more weeks,- there is

always a chance of interna-
tional intervention. Gen Amin
has said from the beginning
*hat he wanted United Nations
troops deployed throughout
Lebanon. -

After, the terns: of this week-
ends the question Is whether
his supporters will continue to
back him. Although the Mos-
lem population of West Beirut
te .

equally weary of the shelh
tag;, the. Syrians do not need
siqifKnt.or.retaforcBmari.jfroin
the Lebanese people.
The Syrians are betting on

Gen Aoun's government cav-
ing in undo: pressure. IT toe
Christians ask for a ceasefire,

they .wifi be negotiating from a
PBsiticsa of weakness, and. will
want.every international guar-
antee passible. Their expressed
lack of confidence in the Arab
League was confirmed when
the League renounced peace-
making efforts two weeks ago.

In view of French and Soviet
iBpfanwtip. mwiwwnvrBB tn data,

Paris as the traditional friend
of Lebanon’s Maronite Chris-
tians, and Moscow as Syria's
most powerful ally, appear to
be likely guarantors of any
eventual agreement.

Assam under
curfew after

violence

By K K Sharms
in New Delhi
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French initiative is a risky step
Paris is bravely shouldering a thankless task, George Graham writes

B
THE Indian Government at the
weekend sent in the army and
imposed a curfew in the north-
eastern state of Assam, follow-
ing reports that 150 people
from the Bodo tribes were
killed in four days of violence.
Mr S M Thiruvengadam, dep-

uty director of the Assam state
intelligence bureau, said more
than 120 bodies had been
brought out of jungles along
the border between Assam and
Arunachai Pradesh states over
the past three days.

rhe army was sent in to end
the rioting on Saturday, while
a long stretch along the border
between the two states has
been under indefinite curfew
since last Friday after 38 vil-

lages had been destroyed. Offi-

cials said 60,000 Bodos had
already fled to Arunachai Pra-
desh and 20,000 Assamese to
the town of Gohpur.
Mr F P Sarwan, the State

Chief Secretary, said the gov-
ernment had agreed to hold
talks with the rebel leaders
and the New Delhi government
to resolve the crisis.

The upsurge of violence
comes after months of agita-
tion by rebel Bodos campaign-
ing for a separate state within
India. Since February, more
than 400 people, including
Bodos and Assamese, have
died.

The Assam government is

farmed by the Assam Gana
Parishad, a party organised by
student leaders who three
years ago won elections to the
state assembly after defeating
Mr Rajiv Gandhi’s Congress-I
party.

7 LAUNCHING a new
diplomatic initiative
over the weekend aimed

at winning a ceasefire in Bei-
rut, France has once again
takfiTi the risky step of involv-

ing itself in the tribal and
seemingly conflict that
has torn Lebanon apart for the
last 14 years.
The risks of involvement

became clear in April, the last

time that France tried to bring
its influence to bear in Leba-
non.
An apparently neutral

humanitarian mission - a
French navy hospital ship
intended to rescue
wounded from all camps
an oil tanker carrying fa

the power station that serves
both east and west Beirut -
provoked fierce reactions from
Syria and from the Moslem and
Druze factions.

France, virtually unsup-

the
,
and

el for

g
irted by its Western allies,

amnd itself accused of a parti-

san attempt to help the Chris-
tian government of Gen Michel
Aoun.
In a face-saving compromise,

a number of shelling victims
were evacuated on the hospital

ship, but there was no fol-

low-up aid mission, and the
task of seeking a ceasefire
agreement was left, unsuccess-
fully, to the tripartite mission

of the Arab League.
Efforts aimed at bringing the

attention of the international
community to bear on the
ever-deteriorating situation in
Lebanon have continued since

then, though French diplomats
have for the most part
appeared despondent about the
prospects of persuading their

allies to venture with them
into the Lebanese maelstrom.
During the visit of President

Mikhail Gorbachev to France
in July, a joint Franco-Soviet
statement was issued calling

for an immediate ceasefire and
measures to stop the supply of

arms to the Lebanese tactions.

At the end of last month,
too, Mr Roland Dumas, the
French foreign minister, took
advantage of the presence of
his Soviet and US counterparts
in Paris for the international
peace conference on Cambodia
to raise the plight of Lebanon
once again.

Indeed, France's view of its

role in Lebanon can be com-

pared with its position over
Cambodia - another former
French protectorate torn by
years of civil war.
The French government feels

a moral obligation to act, if not
as impartial umpire, tiign at
least as honest broker.

In April, when he launched
his aid mission. President
Francois Mitterrand did not
hesitate to speak of France's
“instinctive solidarity” with
the Lebanese, and a few nostal-
gists proclaimed a link going
bad: to 1250, when St Louis
offered his protection to the
Maronite Christians.

The drawback is that for
much of the French public, and
for many prominent politi-

cians, this instinctive solidar-

ity extends principally to the
Maronites.

If French pnbllc opinion
swings behind the latest diplo-

matic initiative, the govern-
ment will run the risk of once
again being perceived as parti-

san.
This time, unlike the rather

hurried April operation, the
French foreign ministry is tak-

ing precautions.
Mr Jean-Francois Deniau,

pro-Christian
iber of parlia-

the markedly
opposition mem
ment who served as France's
emissary in April and caused
considerable emh«n««niMtt by
his outspoken support far Gen-
eral Aoun, has not been dis-

patched in the currant diplo-

matic offensive.

Instead, two junior
ministers, Mr Thierry
Beancd and Mr Alain Decanx,
are to make contact with the
members of the Arab League’s
tripartite mission, the Vatican
Anri other near Eastern coun-
tries.

Mr Patrick Leclercq, head of
the North Africa and Near East
department, is being sent to
the Arab League in Tunis,
while Mr Francois Scheer, the
ministry’s secretary-general,
was in Damascus yesterday.
Mr Jacques Andreani, Mr
Dumas's directeur de cabinet,
is an his way to Moscow.
Foreign diplomats, mean-

while, yesterday expressed a
nudging enthusiasm for
France’s courage at shoulder-
tag once again the thankless
task iff trying again to bring at
least a lull to Lebanon’s civil

war.

Indian students face testing times
K. K. Sharma reports on the scramble for places at university

RAHUL Gandhi, 18-year-
old son of the Indian
Prime Minister, has

been admitted to the presti-
gious St Stephen's College of
the University of Delhi on the
strength of a certificate for pro-
ficiency in rifle-shooting.

Rahul's easy acceptance by
the most coveted educational
institution in Delhi has become
the subject of a fierce contro-
versy because his relatively
low marks in secondary school
examinations did not qualify
him for the history honours
course to which he has been
admitted.
Admission to universities in

India is not easy because the
flood of qualified students who
score high marks on comple-
tion of school is too much for
universities and colleges with
limited accommodation.
As in the case of Rahul, it

helps to have political influ-
ence even though the ostensi-
ble reason for giving him pref-
erence over more qualified
students is the emphasis on
excellence in sports - yet
there is considerable doubt
about the justification for
admitting him since rifle-shoot-

ing is not a recognised sport in
Delhi University.
One reason for the criticism

over the ease with which
Rahul found a place in a col-
lege that prides itself on the
academic calibre of its students
is that thousands of those who
sought admission to universi-

ties were rejected despite out-
standing marks In the school
certificate examinations.
Students with 90 per cent

marks and more tailed to get
admission to coveted science
and engineering courses. Many
switched to arts and related
courses such as history or eco-
nomics, only to push out those
who bad opted for these sub-
jects in school and obtained
lower marks.
Getting into Indian universi-

ties has become a rat race with
the competition getting staffer

every year.

A first division - or marks
above 60 per cent - means
nothing in the face of the qual-
ifying level of 90 per cent or
more for such coveted courses
as engineering, medicine and
science.
Each year the contest

becomes tougher because the
number who leave school
increases much faster than
facilities for university educa-
tion expand. There are more
than 15,000 higher secondary
schools in the country and
they turn out about four mil-
lion qualified students each
year.

Since vocational courses are
either too few cr not preferred
because of the competition for
jobs, the scramble for admis-
sion to college gets fiercer even
though it usually means
adding to the numbers of edu-
cated unemployed.
There are about 6,500 col-

leges in India, with less than
three million seats for all arts

and science undergraduate
courses. The result is a mad
race to get admission forms,
fill them in for four or five

courses at the same time and
then find influential people
such as poiftiriawg and highly-
placed officials to help gain
admission.

Factors other than araifamiq

excellence often count more.
As in the case of Rahul
Gandhi, political clout is often
decisive.

or those without such
influence, it means
hours of usually frus-

trating periods in the corridors
of colleges waiting for a chance
to meet principals and others
who count in granting admis-
sions.

Then comes the tense wait
for lists of those admitted by
colleges. Since most apply for
three or four Institutions, those
rejected still have a chance
when successful candidates opt
for just one of their choices
and thus create vacancies.
There is a still tenser wait

for the second and even third
lists of those chosen for admis-
sion.

Yet because of the large
numbers who get first division
marks in school examinations
at the relatively young age of
18. even the hundreds of thou-
sands who find a place In uni-
versities cannot hope to find
jobs after they complete their

courses. Educationalists feel
the answer is to encourage stu-

dents to enter vocational
courses which will assure them
of jobs rather than add to the
increasing number of educated
unemployed who get a general
degree that does not qualify
them for any kind of profession
or specialised jobs.

At present, vocational edm;
tion is usually the choke of
those who fail, to find admis-
sion to colleges. Educational-
ists say, however, that atti-

tudes are changing because it

is increasingly being realised
that merely acquiring a univer-
sity degree does not guarantee
a Job.

This has been encouraged by
the tact that there are now
many occupations which are
becoming socially acceptable
and even desirable. These
include hotel management and
tashion designing, computer
science and other technical
occupations.

There are now specialised
institutions for students opting
for such vocations in prefer-
ence to a general degree. Such
is the scale of unemployment
in the country that admission
to even these Increasingly
involves much the same Mud
of scramble as for general
degree courses.- The reason is

the same: too many students
competing for too few1 aca-
demic seats to qualify them for
even fewer jobs.

Tunis orders 10% price

rises on subsidised foods
THE TUNISIAN Government
has ordered price hikes on sub-
sidised foodstuffs to try to rec-
tify a chronic deficit, AP
reports from Tunis.
The Ministry for the

National Economy said the
prices on products such as
milk, sugar, oil and semoule
would increase from 10 to 15
per cent. The price of a
baguette of bread was being
raised from 70 to 80 millimes
(16 cents).

Bakers around Tunisia held
a one-day strike a week ago to
protest the stagnation in prices
since 1986. Price hikes on cer-
tain subsidised products led
the “bread riots" of 1983.

To guard against a similar
reaction, monthly allocations
to qualifying families have
been raised from 30 to 40
dinars (S2&m
• Inflation fuelled by recent
wage increases in the Philip-
pines is threatening the Gov-
ernment's economic recovery
plan, according to economic
experts.
The National Economic

Development Authority, the
state economic planning
agency, predicts inflation will
hit an annualised 12.5 per cent
in 1989 if the Government fully
implements a minimum wage
increase it signed into law in
June.

S Korea opposition calls

an end to co-operation
SOUTH KOREA’S top
opposition party yesterday
declared virtual political war
against President Roh Tae-woo
after the Government accused
the party's leadership of impli-
cation in a North Korean spy
case, AP reports from SeonL
“The days of co-operation

with the Roh regime are over,”
the Party for Peace and Democ-
racy said after a lengthy cau-
cus presided over by its head,
Kim Dae-jung.
The opposition statement

added: “We have no choice but
to fight by ail possible means.
There should be no dialogue
with people who are all out to
destroy us."

Government prosecutors
charged that Trim Dae-jung ami
senior party member Kim
Won-kie knew of a secret visit

to Communist North Korea by
lawmaker Sub Kyung-won last
August but failed to report It

to authorities.

Prosecutors quoted Suh, a
member of Kim's party, as con-
fessing that he had received
550.000 after meeting with
North Korean President Kim II

Sung in Pyongyang and had
given $10,000 to Kim Daejung
after returning to Seoul.

Suh was charged on Satur-
day with espionage. Kim Dae-
jung dented Involvement.

Australian

pilots' strike

hits flights

By Chris SheruruJl
in Sydney

traffic

Austra-

AFTEE the air
controllers anda
neers, it is the turn
Ha's domestic pftots to
the travel plans of peop;
struggling to fly round this
vast continent
Their 12-hour “rolling stop-

pages" over an extraordinary
pay riflhw la grnniiiHiy fHghfai

m fey centres for four succes-
sive days.
The stoppages are threaten-

ing Australia's centralised
pay-fixing «mri damag-
ing- both their own; industry
and the country's tourism.

.

Today it is Sydney’s tom to
suffer a grounding

. of all
domestic fitgfite until mld-af-
temoon. Yesterday Perth and
Cairns were bit. On Saturday it

was -Brisbane^ on Friday Mel-
bourne. . ^ , .

The Pilots’ Federation wants
increases of almost 30 per cent
- A$14,000 to A240.000
(£19,000) - at a time when
average earnings are A925JW0
and pilots’ annual incomes
average around A38G.000.

' ~

The pilots say they have
fafloi behind over the past few
years of pay restraint.

The Industrial Relations
Commission, the body at the
centre of- Australia's elaborate
wage-fixing process; ’ has
already ridiculed the claim,
having ruled last week- that
increases ta the current finan-
cial year could be of the order
cf-fifi per cent provided there,
were significant changes to
work practices..

dispute is that, if the
grant-jhe damand, ether work-
ers in toe industry wffl cdatat

similar increases,, thereby
blowing apart

(
the wara'oan-

teinmept system careftifiy con-
structed by - the. Labor Party
government and the trade
union movement

Searchers
find bodies

in Ethiopia
air crash
.SEARCHERS havefound W
bodies and the wreckage of the

aircraft that vanished ro

south-western Ethiopia test

week with US Congressman
Mickey -Defend and. 15 others

aboard, the US Embassy in

Addis Ababa said yesterday,

Haley, a spokes-

man for the embassy, said n
was not immediately dear u
three people presumed dead

were ta tact musing. Tte
craft vanished cm a flight to a

refugee' camp ta South-western

Sudan. -
r

.

An aerial and ground searen

by US and Ethiopian personnel

has been carried out cfeily.

Those on heard included Mr
t-e-iftnfl

, pjgM other Americans,

three Ethiopian officials.

More US phone
.workers strike

AtwHiBP 35,000 telephone work-

ers struck ta five US states on
Saturday, bringing to 21 the

number of states with work
atoDoaaes at local phone com-
panies, Reuter reports from
New York.'
But negotiators tar 83,000

telephone operators and ser-

vice personnel represented by
the Commnfltoattons Workers
of America (CWA) were still

gwMnp to prevent additional
strikesIn is other states.

“Our final proposals were
rejected by the CWA,” said Mr
Steve Ford, spokesman Sot the

Ifiinote-basea American Infor-

mation Technologies Corp
which represents telephone
companies in five states.

Four Maldivians
sentenced fo die

Four Maldivians were sen-
tenced to death for their part
In a unsuccessful attemptlast
November to overthrow the
Maldives government, official

sources In the' capital, Male,
said, Renta reports from Col-
ombo.
Twelve Sri fjmkan Tamils

were also condemned to death
and 56 others jailed for 17-88

yearn. Three "Maldivians were
given jail sentences of between
11 and 15 years. The con-
demnedhave 10 days to appeaL

Officials sald:fhat no one
had been executed in the Mal-
dives since lBSLbuttha AwtH
sentences were likely this time
to be canted out

Sudan junta
starts,trials

Sudan’s new militaryjunta haw
put on trial the first senior fig-

ure of the civilian government
it. overthrew. Renter reports
from Khartoum.
-Mr Idris al-Banna, deputy

chairman of Sudan's five-man
collective presidency until the
June 80 coup, is accused of
enriching himself with aid
donated by Libya and Syria.

Mr Bamm, wbD belonged to
deposed prime minister Sadeq
al-Mahdi’s Umma party, was
not given a formal chance to
speak but could be heard pro-
testing that he had been con-
victed in advance. .

The trial, held in the Umma
party's former headquarters,
was adjourned until next Sat-
urday when Mr win be
given a chance to defend him-
self. .
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UK NEWS

Going in to BAT for the public interest
i fggjj Cassell on the impending political storm surrounding the bid by Hoylake

k^NLY- ONE element
1 appears to be missing
frmn the £l35bn saga

unfolding around BAT Indus-
tries a good, old-fashioned,
political jow. It may, however,
be brewing nicely on both

. sides of the Atlantic.
- in Washington, more than
200 members of Congress have
stepped In to attack the plan
by, Sir James Goldsmith and
hls friends to “liberate? the
tobacco-based- conglomerate
from alleged atrophy and

'

decay. At Westminster, only
toe .timely arrival of toe sum-
mer recess has managed to
temporarily keep the lid on the

- The attempted takeover and -

the issues it raises have ah the
ingredients lor. creating a polifc

foal confection, calculated to
tempt the taste -buds of any
self-respecting MP; for past
anises c£lebres such as Rown-
tree and PiBdngton, now read
BAT. = Given BAT’S presence
aroundBritain, under a variety,
of household trading names,
dozens.-Of MPg have a direct,,

constituency interest- in Its

fate:- :

.

The extensive involvement -

-in the bid of overseas partfet

,

pants - Mr Kerry Packer has
already been described by one
Labour MP as “the Australian
gentleman in the stocking
mask" - introduces a suitable

touch of xenophobia.
In addition, the leveraged

nature of the offer, together
with the use of what Tory min-
isters caD “subordinated debt”
but what everyone else labels

“junk bondsVhas raised ques-
tions about the adaptability of
a form of financial engineering
that could get the' City a bad :

name.
: '

'

Overlying all those consider- .

ations is the challenge posed to .

the Government's policy on
takeovers, mergers and demer-

'

gers by a debt-financed mega-
bid on a scale that potentially
leaves no business safe from,
hostile predators.
The Confederation of British

Industry has.already said that
one Hoylake-scale bid could
win control of 25 per cent of
Britain's manufacturing
exports.
With ministers already

accused of abdicating responsi-
bility for the long-term
restructuring of British indus-
try to companies intent upon -

maximum, short-term profit,

the BAT bid brings a number

should be reversed, with preda-

tors having to demonstrate
that bids, were in the national
interest before being allowed to

„ left, and Sir files Shaw: clash
the proposed takeover and the role of

ofcorporate andpublic interest
issues to the fore.

..

There is concern among
members of. aU parties about
the bid and its wider implica-
tions, not least same Tories. A
.leading critic of the Hoylake
-bid; and of the methods being
-used -to pursue it is Sir Giles

Shaw, the former Trade and
Industry Minister. -

He has told Sir Gordon Bor-
rie, the -.Director General of
Fair Trading, that the extent to
which a stock market.based on
an equity system could be
turned into one run oh debt is

a matter fin- legitimate public
interest

Sir Giles, who seems certain
to attract the support of some
of his Tory backbench col-
leagues, believes that if the

Monopolies and Mergers Com-
mission ruled that there were
no public-interest Implications
.for the bid, there should be
some form of mechanism intro-

duced to prevent the spread of
leveraged takeovers.
Dr David Owen, the leader of

the Social Democratic Party,
has already produced a policy
paper on leveraged buy-outs,
subtitled Corporate Greed and
the National Interest
His party believes it is time

for what he describes as a
“clear signal” to the market
that the UK wfll not tolerate
the development of Hoylake-
type techniques until a com-
prehensive review leads to a
coherent policy bn the issue.

Not only does the SDP want
the bid for BAT referred to the

commission but it says the
Government should nmfa> auto-
matic the referral of any highly
leveraged takeover proposal in
excess of £500m, regardless of
the impact on competition.
Labour believes the strut

for BAT will pave the way
a flood of asset-stripping, lever-
aged-based deals in Britain

,

making debt-laden companies
acutely vulnerable to recession
and offering no perceptible
improvement in corporate per-
formance or efficiency.
The net result will be the

sort of “short-termism” that
the Government’s critics
accuse it of encouraging.
Well before Hoylake's emer-

gence, the opposition had
already decided that the onus
of proof in large takeover bids

Questions raised by ‘dead duck9 bid
BAT INDUSTRIES/ the
tobacco-based conglomerate
whleh is fighting a£X3Jbat bid
from Sir James- Goldsmith’s
Hoylake consortium, yesterday
made dear that its Initial

defence will be. to muphaaiB*
what it believes -are the
strengths of the group, writes
Nikki Tait
Although it dismisses the

ament Hoylake bid as a'“dead
duck,” BAT acknowledges that
the offer “has raised, wider
questions'*.

Some institutional share-
holders, tor example, have
questioned whether there are

alternative means of unlock-
ing additional value in BAT —
hence some support for the
Barings “demerger” scheme
floated when BAT first came
into play.

However, BAT said yester-

day: “It would be very unusual
to come up with anything
unconventional in response to
a joke bid at this stage.”
Although not doing institu-
tional presentations at pres-
ent, BAT added that it was
keeping in touch with leading
shareholdeiB.
To emphasise its point, BAT

has computed total return fig-

ures for the top 10 UK compa-
nies by market capitalisation
for the five years preceding
June 7 1989, thus excluding
the immediate impact of toe
Hoylake bid. It claims that
conglomerates come out best

It says the annual total
return (with gross dividends
reinvested) on a compound
basis for BAT is 33.06 per cent
That compares with 32.05 per
centfor Hanson, 2937 per cent
for BTR, and then 2939 per
cent for Unilever. Conversely,
Shell's figure is 22.43 per cent,

Marks and Spencer’s 13.78 per
cent and GEO’S 3-1 per cent

According to Mr John Gar-
rett, a member of Labour’s
trade and Industry team, who
wants a referral to the commis-
sion: “The Norman Tebbit doc-

trine of making the criteria for

the takeover of companies
relate only to competitiveness

is not enough and is certainly
inadequate in bids such as
this".

The odds, however, on the
Government's insisting on a
full investigation of the bid
seem remote. Ministers also
seem content that, for from
having to develop new strate-

gies to cope with the latest
fnrwmrital phenomenon,
Legislation will suffice.

The ultimate decision on
whether the bid to buy BAT
will go to the commission will

rest with Mr Nicholas Ridley,
the new Trade and Industry
Secretary and a man not best
known for his wish to interfere

with toe workings of toe mar-
ket. Only where private deci-

sion-making runs counter to
toe public Interest, a tough one
to prove, might his code of
non-interference be temporar-
ily suspended.
Mr John Redwood, Mr Rid-

ley's equally new right-hand
man and the minister responsi-
ble for corporate affairs and
competition policy, has already
made clear that his department
will not normally regarda high
degree of leveraging on its own
as the basis for a reference.

In toe past, the Department
of Trade and Industry has
refused to refer some leveraged
bids to the commission, prefer-

ring to believe that those peo-

ple with money at stake are
best placed to decide on the
merits or otherwise of any
offer.

Mr Redwood is known to
support the philosophy, believ-
ing that any other approach'
also effectively establishes the
Government's right, at some
point, to step in and requisi-
tion shareholders’ rights.

By the time Parliament
resumes in mid-October, the
fate of BAT might still hang in
the balance or it might have
been decided.
Whatever the position, given

half a chance, Westminster
will be itching to rejoin the
transatlantic hattfo.

Disputes threaten launch

date of electricity sell-off
By Max Wilkinson, Resources Editor

A SERIES of unresolved
disputes in the electricity

industry has forced the Gov-

ernment to consider postpon-
ing its privatisation plans for

at least six months.
The industry has told the

Government that it has no
chance of meeting the original

timetable under which a dress
rehearsal for the new whole-

sale market in power would
have started in October.
Some senior professionals

even believe that In their pres-

ent state the systems planned
for continuously buying and
selling power could prove
unworkable.
Mr John Wakehaxn, the new

Energy Secretary, will be con-

sidering the need to postpone
privatisation of the industry as
one of his first tasks when he
returns from holiday.
Major difficulties have arisen

from detailed negotiations
between the two halves of the

industry - generators and dis-
tributors about the contracts
which must be established
between them.
Under the Government’s

plans, two generating compa-
nies, National Power and Pow-
erGen will own the power sta-

tions and supply electricity to

the 12 area boards which will
become private distribution
companies. Disputes have
arisen about whether these
contracts should be allowed to

use surplus capacity to poach
the distribution companies'
larger industrial customers.
As discussions continued it

became clear that this issue
raised fundamental and techni-
cal questions about the con-
tracts and about the day-to-day
operation of the wholesale elec-

tricity markets, called “pools."
However, computer pro-

grammes are now almost com-
pleted for operating the pools
according to toe original speci-

fications drawn up a year ago.
The industry also has to

resolve tough problems about
nuclear power stations. Mr
Cecil Parkinson, the previous
Energy Secretary, announced
last month that the older Mag-
nox nuclear reactors would
not, after all, be sold. But Mr
Wakeham has to decide who
will run them and how the
operator will be paid.
According to the programme

for the sale, the electricity

companies would be estab-
lished in January with the
Government as sole share-
holder.

•THE UK gas industry is to
hold talks in the next few
months on ways of promoting
greater efficiency in the use of
gas by industry, commerce and
toe householder prompted by
sections of the Electricity Act
under which electricity suppli-
ers are to be privatised over
the next two years.

Failure to exploit

information science

prompts top inquiry
By Alan Cane

BRITAIN’S biggest companies
are being asked to take part in.

a project which will seek to

explain why so few of them
exploit information technology
effectively and to put forward
practical solutions to what is

now recognised as one of the
country's most intractable
business problems.
The leaders of the project,

called Impact, are looking for

40 of the UK’s top 100 compa-
nies to invest up to £80,000
($48,000} each - and a lot of time
and effort - in two joint ven-
tures.

The first will investigate the
gulf in understanding between
general management and data
processing management; the
second will measure the effec-

tiveness of investment in Infor-

mation technology (IT).

Hie project will be managed
by the National Computing
Centre (NCO. Senior execu-
tives who have agreed to sit on
its advisory board include Sir

Bryan Carsberg, director gen-
eral of Oftel, the telecommuni-
cations regulatory body; Mr
John Heywood. deputy chair-
man of Hambros Bank; Sir Pat-
rick Meaney, chairman of Rank
Organisation; and Mr Hugh
Norton, managing director of
British Petroleum.
A measure of toe seriousness

of the issue is the amount of
time and effort they have
agreed to commit. One top
tanker who wanted to partici-

pate withdrew because of the
amount of direct involvement
that would have been required.

Companies taking part in the
project would be expected to
share their experiences
through seminars and discus-

sion groups. “Health checks”
would be instituted to assess a
company’s IT “fitness." Aca-
demics from Henley Manage-
ment College, Templeton Col-

lege, Oxford and Salford
University will be contracted
to help with the analysis.

‘Majority’

of workers
women by
year 2000
By John Gapper,
Labour Correspondent

WOMEN will form a majority
of British workers by the turn
of toe century, according to a
new projection by the Henley
Centre for Forecasting.
The Government has fore-

cast that women will stay well
below 50 per cent of toe labour
force.

The centre says a continued
shortening of toe break from
work taken by women having
children, together with a rise

of 400,000 in the number of
women in professional occupa-
tions by toe mid-1990s will tip

the balance.
The centre says companies

will have to provide more
child care for workers to
attract women - many of
whom would return to work if

such facilities were available.
“Women will want to return

to work, and perhaps more
qnickly than they have done in
toe past," says toe report.
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AMERICAN NEWS

Mulford backs Argentine reforms
By Gary Mead in Buenos Aires

MR David Mulford, the US
Assistant Treasury Secretary,
has given cautious backing to
President Carlos Menem 's

plans to reform Argentina's ail-
ing economy. It is the first
indication of US government
approval for the five-week-old
administration's efforts.

"If Argentina applies the cor-
rect measures, opens its econ-
omy, makes tax reforms and
can privatise, it will be a candi-
date for support under the
Brady initiative," said Mr Mul-
ford yesterday in Buenos Aires.
“I am impressed by the speed
with which the Menem govern-
ment is doing things."
The Brady plan, named after

Mr Nicholas Brady, US Trea-
sury Secretary, is designed to

alleviate the debt burden on
middle -income debtors by
reducing debt and debt servic-

ing and providing new money.
The test case for the initiative

is Mexico, which last month
came to a preliminary agree-

ment with its bank creditors.
Until this week, Argentina had
been ruled out of the scheme
by US government officials.

Mr Mulford Is also believed
to have indicated US Treasury
readiness to consider extend-
ing a credit bridge of perhaps
9500m to Argentina, as part of
an overall package of foreign
financial support from the
International Monetary Fond
and other multilateral tending
agencies.
However, it is clear that his

gesture of support, and In par-
ticular the reference to Argen-
tina perhaps becoming a candi-
date for relief on some part of
its SGObn foreign debt, is still

tied to the results of President
Menem’s reform programme.
Soon after taking office Presi-
dent Menem announced an
economic emergency pro-
gramme containing many of
the elements mentioned by Mr
Mulford as being basic require-
ments for full US Treasury

backing.
However, that programme

has been considerably watered
down by apposition in Argen-
tina's Congress and has yet to
be put into practice in any of
its elements. President
Menem 's plans are facing
obstacles from within his own
Perouist party as well the
opposition Radical party.
According to Mr Domingo

Cavallo, Argentina’s Foreign
Minister a trained econo-
mist, the country is $4.4bn
behind in interest payments on
its overall foreign debt. At the
beginning of June this year, US
banking Institutions were
required to write down Argen-
tine debt to “value-impaired 1 ’

status, which means in part
that substantial arrears pay-
ments ought to be paid before
commercial banks can lend
any more funds.

Nevertheless, a recent two-
week visit by an IMF team
indicated at least an improve-

ment of relations between the
IMF and Argentina, following
President Menem*9 assumption
of office on July 8. It is known
that the IMF delegation, which
visited Buenos Aires to study
Argentina's current economic
position, was impressed with
both the personalities and the
programme of President
Menem's economic team.
Mr Nestor Rapanelli. Econ-

omy Minister, said this week
that he hoped further discus-
sions with the IMF would be
held before the end of August
and that Argentina might soon
become eligible for a $L5bn
IMF stand-by loan.

If . that materialised. Argen-
tina would be expected to keep
to a strict timetable of eco-
nomic reforms. There is still

considerable scepticism that
President Menem's govern-
ment will be able to keep those
reforms on track.
Dialogue with Argentina,

Page 14

Menem cools speculation over military amnesty
By Gary Mead

PRESIDENT Carlos Menem
has sought to dampen specula-
tion that he is about to
announce a general pardon for

military personnel involved In
the so-called “dirty war” of the
1970s.
Tomorrow he will travel to

Yapeyu in Corrientes province
to attend a ceremony marking
the death of General San Mar-

tin, one of Latin America's
most revered nineteenth cen-
tury military figures. President
Menem was expected to unveil
plans for a pardon or amnesty
for about 20 senior military
officers imprisoned or awaiting
trial for responsibility for
human rights abuses.
“You want to get a date from

me [for the pardon] but you are

not going to get it," President
Menem told local journalists
cm Monday. He thus generated
further speculation that, while
Hw amnesty iwnnimiwTiawt is

not imminent, the decision to

make it has already been

There have been reports in
the Argentine press that
tomorrow Colonel Mohamed

Ali Semeldin is to be allowed
home from a relaxed form of
military detention in a Buenos
Aires barracks where he has
lived since he led a four-day
rebellion last December.
That rebellion, prefaced by

two others between April M87
and January 1988, was staged
to press home demands for an
amnesty.

Bush targets drugs as

domestic policy issue
By Lionel Barber in Washington

PRESIDENT Bush yesterday
opened his campaign to curb
chug abuse in America and sig-

nalled that he intended to
make it a major domestic pol-

icy issue over the next several

months.
At a White House press con-

ference, Mr Bush said he would
unveil early next month a
“comprehensive national strat-

egy” to combat drugs. The pro-

gramme would involve more
Federal spending as well as
greater international co-opera-

tion to check traffic in drugs
coming from Latin America.
Mr Bush noted that polls

showed that 75 per cent of
American people favoured
tougher drug laws. “Drug
abuse Is a national menace and

the central government must
attack it with every means at
its disposal,'' he declared.

However, some of the Presi-

dent's own officials are con-
cerned that Mr Bush - who has
promised to spend 26bn next
year fighting drugs - may be
arousing unrealistic expecta-
tions of success. President Rear
gan’s “Say No to Drugs” cam-
paign generated much
publicity but had little discern-

ible impact on hard-drug
abuse, notably cocaine.

The architect of the drug
strategy is Mr William Ben-
nett, the Education Secretary

in the Reagan administration,
who is charged with coordmab
ing the activities of numerous
agencies.

Hammer wins pardon for

election ‘misdemeanours’
By Peter RhSdeff, US Editor, in Washington

MB AmnTirt Hammer, oil
magnate anil friend of Lenin,
ham fjimHy found something to
champion in the citadel of cap-
italism.

He has been pardoned by
President Bush over Us 1976
conviction for illegal

campaign contributions to
President Richard Nison’s re-

election campaign in 1972.
Mr Hammer, 91, said he

deeply appreciated Mr Bush's
action to clearing his name.
“Having spent my lifetime
fighting iqjustice, this vindica-

tion reinforces my abiding
faith in the American system
of justice.**
In Mtovih 1976 Mr Hammer

pleaded guilty to three misde-
meanour violations of the caai-

paign financing tows in giving
$54,000 in illegal contributions
to the Nixon campaign. He
was sentenced to a year's pro-
bation and a $3,000 fine. The
judge said he was not sent to

prison because of his ill

health; he appeared in court In

a wheelchair.

Mr Hammer
, the chairman

of Occidental Petroleum, has
been seeking a presidential
pardon for several years. Some
prominent businessmen con-
victed of making illegal cam-
paign contributions in 1972
were pardoned fay President
Reagan. These included Mr
George Stetobrenner, the main
owner of the New York Yankee
baseball team.

Mexico’s
PRI unveils

election law
proposals
By Richard Johns in
Mexico City

MEXICO'S ruling Institutional
Revolutionary Party (the PSD
yesterday announced proposals
for electoral reform which are
clearly aimori at increasing its

share of the seats chosen by
proportional representation.
In finally stating its formal

position, however, the PRI did
not set out to reduce the num-
ber of seats allocated by pro-
portional representation - cur-
rently 200 out of the 500 to the
Chamber of Deputies - as the
opposition feared and expected
it would.
The PRI Is proposing to dou-

ble the number of senators
from 64 to 128, four for eaqh
state, with three to be elected

tor direct majority and one on
tile basis of proportional repre-
seutation.
Tbe third proposal is for a

strengthening of the powers of
the Federal Electoral Tribunal
as an independent arbiter. This
is in an attempt to eliminate
disputes of the kind which
ensued after the PRI-rigged
general election of last. year.
The legislature is scheduled

to meet in an extraordinary
session on August.28 to debate
reforms of the Federal Elec-
toral Law. These have been
under discussion during the
past six months by a
multi-party committee. Any
changes have a crucial bearing
on the outcome of the mid-
term elections in the summer
of 199L
The PRI proposals, if imple-

mented, will involve amend-
ments to at least 11 out of 136
articles of the constitution. But
they, In turn, would require
approval of a two-thirds major-
ity of the Chamber of Deputies
where the PRI has only 260
seats.

Proposals outlined by Mr
Lula Donaldo Colosio, national
president of the JPRL for
strengthening the powers of
the Electoral Tribunal do not
seem to meet the demand- of
the opposition that it should be
an autonomous body divorced
from the PRL

Last week the Party- of the
Democratic Revolution pro-
posed that 250 of the members
should be elected under the
system of proportional repre-

sentation, which in the last

general election favoured the
opposition parties and helped
them to win 240 seats.

Bolivia’s political odd
couple search for unity
Barbara Dorr on the task facing President Paz and his ally, the

former military dictator who once imprisoned him

ON the new Bolivian gov-
ernment’s first day of
business on August 8,

Mr David Blanco, its well-re-

garded Finance Minister, was
already pondering the circum-
stances under which he would
resign. He said he would leave
the ministry if President Jaime
Paz Zamora attempted to raise

wages without new revenues.
Mr Blanco's warning indi-

cates that the road ahead will

probably be bumpy for Boli-
via’s “national unity” govern-
ment. The battle will be over
continued tight fiscal manage-
ment or greater social spend-
ing and state-led economic
reactivation. .

The Finance Minister main-
tains Bnks with his old profes-

sor at Harvard University, Mr
Jeffrey Sachs - who helped
design Bolivia's economic turn-

around under the previous gov-

ernment and now advises Pres-
ident Carlos Menem of
Argentina. He is also a mem-
ber of the conservative Nation-
alist Democratic Action (ADN)
Party, led by retired General
Hugo Banzer. The ADN is gov-

erning in an unexpected affi-

ance with President Pax's
social democratic party, Move-
ment of the Revolutionary Left
(MIR).
ADN believes in an export-

oriented, free market model,
while President Paz is sensitive

to pressures for bettor wages
{average annual Income is

about $500 per year), more jobs
(unemployment is running at

over 20 per cent) and more pro-

tection for national industry
which is at under 50 per emit
capacity).

President Paz, though per-
sonally popular, is in a sense
the government's principal lia-

bility. He is associated zn the
minds of Bolivians with the
disastrous- government of Mr
Human Sties Suazo from 3982
to 1985, when inflation ran to a
world record 25/100 per cent.
Mr Paz was vice-president.

Since 1985, Bolivia, once
regarded as South America's
perennial basket case, has
made a remarkable economic
turnaround. Under President
Victor Paz Estenssoro, the
leader of the centrist party
National Revolutionary Move-
ment (MNR), Bolivia halted
hyper-inflation and resumed
economic growth. The social
casts have been, high but accu-

Presideht Paz: on a tight
financial leash

mutated through Jnly
this year reached only 23 per
cent and the first quarter’s
growth was a promising 3 per
pqnt in flnn .

nfli temm
Uncertainly about where the

country was h»g«m tot

May 28. when the National
Electoral Court grwvmp/ya-fhft
result of the election three
weeks previously. Norte of the
top three candidates had. won a
majority and there were
charges of fraud. Without a
conclusive result, the Congress
haft to choose the President,
meaning two of the three main
parties had to join forces to
win sufficient votes to toe leg-
islature.

A nervous public stoop May
has withdrawn $l20m from
htmictt . mw third of coun-
try’s total deposits. Hr Blanco
said. A substantial proportion
of the withdrawals came when
Gen Banzer, a former military

dictator, announced on August
2 his agreement to enter into
an affiance with Mr Paz; shot-
ting out of the presidency Mr
Gonzal© Sanchez de Lozada,
the MEEK'S candidate who won
tire most votes:.

An alliance between the
MNR and the ADN had been
thought logical but Mr Sanchez
was regarded as too powerful a
political threat.

'

The pact also served as an
absolution of the past for both
Gen Banzer and President Ptaz.

Gen Banzer took power to a
bloody coup to I97X gnd ruled

harshly until 1978. Among
thnaw imprisoned and exiled

hjs regime was Mr Paz.

Mr Paz, car the other band, is

*ryny tO HndsmCft tHIBWtl ftOUl

his radical Marxist beginnings,

which were, the key toJj“
founding the formerly leftist

IflEiaML ^ .

Gen Banzer appears to be
tire power behind the throne.

He presides over the Govern-
ment's chief policy making
body ami his party has nine of

the 18 ministries, including
Finance. Defence, Foreign
Affairs, Mfofog ami Agricul-

ture.
To boost ccarffatenice in his

government President Paz and
ministers have repeatedly

that they wiR sot change
the successful economic pro-

gramme of the former govern-
meat. The exchange rate for

the Boliviano, the local cur-

rency, will opwrinufl to be set

by the free market, tariffe are

to remain low and there will be
no printing of money to cover
greater state spending.

Mr Pljmro alms to increase

government revenues by grad-

ually rafefog taxes, and; prices

for basic goods such as petrol

as well as tHmmtng toe num-
ber of public employees and
privatising some state compa-
nies.

If there is more social spend-
ing, as President Pas has prom-
ised, it wiZL have to come from
health, education and basic
development projects sup-
ported by multEteteral banks.

Bolivia, Intends to maintain

tts programme with the Inter-

national Monetary Fund.
AHhmiflh the IMF only contrih-

pted $6Dm. to the programme,
its approval of Bolivia's eco-

nomic progress helps to main-

tain financial confidence.

Mr Enrique iglesias, Presi-

dent of the Inter-American
Development Bunk, pledged
that his frretftnthm could dis-

burse J462m for development
projects to the vev. Bolivian
government over the next four

Meanwhile, foreign investors
wm be looking for proof that

Bolivia nnptimie Its CQB1-

servattre economic manage-
ment. The country^ widely
admired example of having
matte a> difficult economic
adjustment while preserving
democracy is a tough act to

taOoar for Mr Pgz.

WORLD TRADE NEWS

Hills to push US policy

before Uruguay Round
By Nancy Dunne in Washington

THE US Trade Representative,

Mrs Carte Hills, yesterday said

that the US current account
deficit may “build a little”

because of macroeconomic fac-

tors driving it and the stronger
dollar.

Speaking at a briefing, she
talked to the need to boost US
productivity and domestic
savings and said that the Bush
administration is discussing
proposals for a “well-con-
structed" individual retirement
account programme.

After six months cm the job
to which she concentrated on
fulfilling the requirements to

US trade legislation and renew-
ing the steel quota, Mrs Mils is

now preparing to embark on a
series to foreign trips to preach
US policy on trade liberalisa-

tion and to learn about the
“economic and political prob-

lems of our trading partners”
in an attempt to push along
progress in the Uruguay Round
to international trade talks.

Next month she will be
meeting with trade ministers
in London, Paris, Bonn, Brus-
sels and Berne; two trips to

Asia are planned in the
autumn. By the end of the
year, she hopes each to the 15

Carla HIQs: EC subsidies are
politically sensitive issue

Gatt negotiating groups will

have agreed on texts to guide
talks to a conclusion by the
end of 1390.

Mrs Hills predicted difficul-

ties in a number to areas, par-

ticularly agriculture and intel-

lectual property rights. “We're
further ahead in thinking
about how to create growth
than some to our trading part-

ners,” she said.

“The European Community
is finding it difficult politically

to talk aboto the elimination of

trade-distorting subsidies in
agriculture. We think Euro-
pean consumers and farmers
would be better aft to decouple
the production to agricultural

goods from payments."
Mrs Hills said the US has

met “a number to times” with
representatives from India,

Brazil and Japan, who she tar-

geted for special negotiations
under the so-called “Super 301"

provision of the trade law. All

three countries have refosed to

discuss US complaints under
threat of retaliation, and other
venues for thp t^)ks have h?»d

to be found.

“All I care about is that we
achieve liberalisation in areas
where there are restrictions,”

Mrs Hills said. She implied
that progress would be suffi-

cient if the Super 301 targets
move to change their restric-

tive policies in the context to
the Uruguay Round.
Mrs Hills said she particu-

larly would encourage the Jap-

anese Government to take
strong enforcement measures
against collusive practices.

Japan’s car sales set for surge
By Kevin Done, Motor Industry Correspondent

JAPANESE car makers are set
to capture around 18 per cent
of the West European new car
market by 1995 compared with
1L3 per cent last year, accord-
ing to a study by the Econo-
mist Intelligence Unit.

The report on the passenger
car market in Western Europe
says that tin Japanese share of
the market win rise because of
increasing local production by
Japanese car makers and
imports from Japanese assem-
bly plants in the US.
The share taken will rise

rapidly, even if the Japanese
industry continues to follow its

policy of restraint on direct
exports to the EG which was
implemented in 1386.

The EIU study says that cm
the basis of current plans
around 500,000 Japanese cars
and four-wheel drive sports/
utility vehicles a year could be
built in Europe by 1393. rising

higher as Toyota and Honda
build up output from their
planned assembly plants in the

UK. Imports from other
sources will also rise progres-
sively between 1990 and 1995,

with imports from South Korea
expected to show the biggest
increase.
South Korean cars, chiefly

from Hyundai, accounted for
only 02 per cent to the Euro-
pean market last year, but this
share could rise to as much as
33 per cent by 1995.

Overall imports currently
account for 13 to 14 per cent to
the West European car market
By contrast imports

accounted for only 3.4 per cent
of the Japanese domestic mar-
ket last year - although sales
to foreign cars in Japan are
currently rising quickly -
while imports accounted for as
much as 35 per cent of US new
car registrations in 1938.
including imported cars sold
under OS badges.
The EIU report forecasts that

the traditional European car
makers (including Ford of
Europe and GM Europe) will

account for only 74 to 75 per
cent to West European new car
sales by 1995, compared with
865 per cent last year.

East European cars, led by
Ladas from the Soviet Union
and Skodas from Czechoslo-
vakia, are also forecast to
increase their share from L8
per cent last year to around 25
per cent in 1995.

The EIU study forecasts that
overall new car registrations in
Western Europe will climb by
around 35 per cent this year to
a record of just over 135m.

It suggests that new car
prices will rise by less than the
rate of inflation during the
first half to the 1990s, despite
the additional costs facing
manufacturers to comply with
exhaust emission regulations.

The Passenger Car Market of
Western Europe; Developments
and Prospects. The Economist
Intelligence Unit. 40 Duke
Street. London. WlA IDW.
Price £365, Wart Europe. S535N
America, £268 rest of usorld.

European shoe industry fights for survival
Alice Rawsthorn reports on the results of rising competition from the Far East

European shoe industry
MaBon pairs

550
MHkm pairs

750

300
1965 86 87

T HE European footwear
industry is fighting for

life against a flood of
imports from the Far East and
what appears to be indifference

by the European Commission. .

“We must be realistic," said

the head to one of Europe’s big-

gest footwear firms. “To the
European Commission we are
a small industry of little strate-

gic significance. Officials can
score political points by forcing
through policies on textiles
and electronics. But who cares
about shoes?"
This year the European foot-

wear industry has discovered
exactly how small - and insig-

nificant - the Commission
considers it to be. For months
its lobbyists have pressed for

the introduction of restraints

on imports of footwear from
the Far East. And for months
the Commission has procrasti-

nated.
The Commission is procrasti-

nating over whether to take
steps to regulate the influx of

imports from South Korea and
Taiwan which have inflicted a
devastating blow to the Euro-
pean industry since the mid-
1980s.

Imports have posed a prob-
lem to Europe's footwear firms
for years. But in the last three
years the flow of imports into

Europe has turned Into a flood.

The decline of the US dollar

and the related Far Eastern,
currencies made it less profit-

able for manufacturers to

export to the US from the Far
East and more profitable for
them to sell to Europe, while
the South Korean and Taiwan-
ese shoe companies had
invested heavily in new capac-
ity and in upgrading their out-
put.
Conversely the strength of

the European currencies
against the dollar made it diffi-

cult for the Italian, French and
West German industries to sell

their shoes to North America.
The European industry con-
fronted a combination of
increasing imports and declin-
ing exports.

Between 1985 and 1988, when
European exports fell by 5 per
cent to 702m pairs, imports
increased by 73 per cent to
522m pairs. As a result the
level of European shoe produc-

tion slumped by 12 per cent to

lbn pairs over the same period.
Every area to the European

industry, which employs about
345,000 people, has been
affected. There have been job
losses and. factory closures in
every country. A week ago
Eatoughs. one to the larger UK
companies, went into receiver-
ship patting 536 jobs at risk.

Evert the Italian industry,
which is the largest and argu-
ably the most successful in
Europe, has suffered severely.
Imports rose by 16 per cent to
91m pairs between X987 and
1388, as exports fell by 5 per
cent to 385m.
The level to output slipped

by 6 per cent to 435m pairs. As
a result Italy, which employs
one-in-three European foot-
wear workers, saw 309 foot-

wear firms go oat to business
test year.
The same scenario has been

replicated in other European
countries. There were more
than 3,000 Job losses in the
West German tafastry in B8&.
Even the Spanish industry,
which enjoyed buoyant growth
until the mlti-K)6QB, suffered' a
slump in output. . .

The EtBupeen Confederation
to the Footwear Industry sees
ihmtot restraints as the only
solution. For more than a year
It has beeu tebbied the Com-
mission for specific restraints

on South Korean and Taiwan-
ese imports, along the fines- to
those Introduced for Italy and
France test summer.
East year; the Couuxrissian

conducted an inquiry ta assess
whether the introduction of
Import restraints was justifi-

able. The mouiry was com-

.

plated earlier this year, but the
Commission has yet to reach a
dfwqriQH-

The test to the meetings to
the inquiry’s findinga

was held at the end to July.
The meetings wfll resume in
September:

'

Mr Roland Smetts, (Erector
to the confederation, does not
expect a decision before the
end of the year. However, there
Is a growing body of 'opinion in
the- European industry that the
introduction of restraints
against South Korea and

-

Taiwan alone would not be
adequate.

The experience to the French
and Italian industries suggests
that, faced by barriers to entry,

the South Koreans and Tai-
wanese have simply exported
indirectly ta France and Italy

via other European countries

with free access, Eke Belgium
suptf HoBttnd.

Sirafiaidy Soirth Korea and
Taiwan have sjrtfohfid produc-
tion to other Far Eastern coun-
tries, such as Thailand and
Malaysia, where there are no
restrictions on entry to the
French anrt Ttaffan markets.
France, for example, saw

only a slight increase in South
Korean imports from 22m to

23m pairs last year. Imports
from lfcfwan actuaHy fen from
13m ta Him But the rise in
imports .from Thailand and
China, ensured1

that imports
rose by 10 per capt to 102m
pairs to shoes.

.

The extension of import
restramta across the Commu-
nity would end tfce “indirect'’

exporting within Europe. Yet
the confederation. Is convinced
that tiie only way to tackle the
relocation to production is to
introduce restraints not only to
South Korea and- Taiwan, but
to all the Far Eastern footwear
producers.
This may mean that the

industry has to wait even lon-
ger for the Ctommissiott to
make up its mind. And while it

waits mere could be yet mare
company closures and more
job losses.

Turkish textile trade blames government for decline
By Jim Bodgener in Ankara

FALTERING SALES are worrying
Turkish textile exporters, whose busi-
ness has been the main engine of Tur-
key’s export drive in the 1980s, result-
ing in a record current account surplus
of Sl-5hn (£937m) last year.
The Textile Exporters' Association is

laying the blame for the decline at the
door of government policies.

Exports at the high-valae added
readywear end to the market are esti-

mated at about SI. lbn in the first seven
months of the year. Although this is an
increase of about 5 per cent on last
year’s S1.05bn for the same period, this

is sluggish when compared with the
Annual increases of between 15 per
cent and 20 per cent recorded in recent
years.

Ironically, it is not EC quotas - the
bugbear to the past - that most preoc-

cupy Turkey’s textile exporters, but
lack to support from the their govern-
ment. The Government phased out the

last lucrative export tax rebate incen-

tives in mid-April, and exporters
throughout Turkey are feeling the
pinch.
On tap of tills, prices for domestic

raw cotton have shot through the roof
by 40 per cent in the main buying sea-
son between March and May. Again,
this is blamed by manufacturers and
traders on the Government, for liberal-

ising exports of raw cotton without
making provision for domestic stock.
Some financiers argue that market

forces are at play, feeding through
from a slump in domestic sales due to
the attraction to earning high Interest
rates on deposits, which fed through
into decreased demand for foreign cur-
rency to pay for imports. Added to
that, foreign exchange abounds
because of the account surpluses.
But tbe textile exporter’s gloom

tallies with the general despondency
among Turkey's export houses, which
feel that the Government has aban-
doned them while the current account

is riding high. It may not for long.
Ominously, in May total outward vis-

ible trade dropped by 14-9 per cent to
5702m, compared with the same month
the previous year. Announcement of
the May figures by the State Institute
of Statistics bad been delayed until
early August - compared with the usual
two month lag - because to a dispute
with the Finance & Customs Ministry,
which estimated sales as being much
higher at more than 9800 milltoa.
Meanwhile, some companies predict

tiie Government may be forced to insti-
tute a mini-devaluation In the autumn
to stave off the decline. Others say that
revisions In import tariffs, and the new
mobility of foreign exchange after
recent government moves to make the
lira more freely convertible, will bring -

exports around on their upward track.
To compensate the Mg foreign trade

corporate companies for their previous
6 per cent perk on top to the old rebate
system, the Government wfll give them

smaller companies, which export
through them for a sHee to the t

rebate
.

privilege.

Quotas in fee EC and North Amt
can markets wfll stfll be constrict!
this year, despite the lower expoi
growth. Seven months into the yea
for exanqfe, mart cgtegurieg toEC m
tas have been used up by 60 per ce
and meres. The ever adaptable text
ind^try in Turkey - perhaps the me
profit motivated with its numero
lowly-paid- sweatshops - has. be
restructuring In' recent years to ea
the most from, quotas by shlfth
towards better quality and Mpy* «
no-added ta readywear.
The association 'Is' confident it aororcome the trough. “This is a ve

says Mr Turner Ogu
its secretary general. “In one or bmonth*, the rate of growth Wincrease again.”
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MANAGEMENT
Chambers of commerce in the UK

to grasp

Hazel Dnfly explains how local,groups are being put to the test

he - heyday for
Britain's chambers of
commerce was late in
the. last' century.

Booming industrial cities all

sported chambers where local

industrialists and businessmen
discussed common topics and
generally . socialised.'

But -they declined in impor-
tance as

:
badness became more

centralised, and'as the north of
England, which was the main
core of the movement, lost
wealth and population.

Now,'. a new opportunity
presents itself. The Thatcher
government wants to devolve
responsibility ^back to local
level Ah’

'

things Eke training,

closer liaison between business
and schools, and the needs of
the community generally. The
chambers of commerce. —v
which are independent and
local and have governing bod-
ies elected by members pro-
vide ready-made business,
groups. •, .. v
But they are not uniformly

equipped to do the job. The -

Government's impetus has
highlighted the weaknesses of .

many chambers, and . the
strengjtifl of seine.

'Walsall
,

motivated cham-
bers. The first is relatively
young, and based in the south
of England. The second- has
been going foie a century; hut
has shown itself able! to adapt
to the chariges'hi industry in
the West Midlands. .

Jim Henderson, the training

manages1 of JcdM Crane (partor
the TI group), feels that the
mum benefit to him of Thumps/
Chiltem is. its traihbig school.

The Slough-based chamber- is

the -managing agehllorgovern-
ment schemes.^ which' train,

young people and. adults. . It

runs engineering apprentice-
ship courses, and „ specialist

courses, Hfee that for fork-lift

track drives, which most com-
panies cannot justify setting
up on their own.' ;

The area covered by this

chamber is part’ of the highly
prosperous M4 corridor. Pros- :

perity brings its costs. Labour
shortages were common even
in the xecession. Today, they;

are severe. -

Recruitmitint and training

are big issues among employ-
ers. The chamber provides a
forum for. HiarMaamg the ramps
which occupy the minds of
local training managers of both
big and small companies. :

Roddy Symes, who runs the
family-owned Metal Colours
electro-plating company, first
-became involved . in the
Thames/Chiltern chamber
because he wanted “to do
something for- chkrity," and
-has achieved this through-' an
organisation which puts some^
thing into the community.

President of - the - chamber a
tew years ago, be' has never
contemplated joining the Con-
federation of British Industry:
“It is a pressure group; it does
not help smaller companies.’*
- Now, rather to his surprise,
he finds hrmspff gwtrinp- some-
thing out of the chamber: “It is

an open window on the world.*
For instance, he agreed to take
part in a govermnentdndnstry
scheme whereby a' dvfl servant
from the Department of Trade
and Industry sits in on board
meetings as a guest Both sides
learn — about -business, <**»s

about WhitgHflTI.

The chamber Is currently
setting a.sche^'to'keep
subscribers better informed on
business in the European Com-
munity, which Symes thtnica

win be very helpful.% wants
to know when public sector
contracts are coming up in
other countries, so that he can
tender for business.
Chambers have tended to he

'used most by smaller cpnma-
nies as a somre tf infonhatkm
and. provider of services. One
of the most fticcessfnl Services

has been a tecshnile line in the
chateber offices for companies
which do' not want to invest in
a private fax.

"

The Government has encour-
aged chambers to organise
export missions; last year the
Department of Trade and
Industry: decided to chawhei its

export advisory services to
companies through chambers.

But. the big catch for. cham-
bers would have been the new
employer-led Training and
Enterprise Councils. “Every-
thing that the TEC. will be
hivolved with, we are involved
with on a daily basted says

Leslie Robinson, the director of
Thames/C3iHtern.
Norman Fowler, Employ-

ment Secretary, decided that
business people,- as indiyiduals,

must be in a two-thirds major-
ity on the councils. However,
white some chambers undoubt-
edly have the professionalism
to form a TEC; many do not
This situation puts a brake on
the ambitions of the best
Robinson was instrumental

in putting together the group
winch bid, successfully, to be
nominated as the TEC for the
Thames Valley area. -

In another part of the UK,
the Walsall chamber, which

'

already {days a vital training
rule, also applied to be nomi-
nated as the TEC for its area.

The engineering Industry
has boomed in the past couple
of- years in' this area north of
pirmingham Thfa time, it is

the smaller companies, which
have mostly benefited. The big
companies closed down or
moved elsewhere in the reces-

sion of the early '1980s. Their
training schools went with
them.

Nick Madeley has Just joined the governing council of the
Walsall chamber, he felt his industry, leather goods, should
be represented

B ut the training centre at

Wednesbury, which the
chamber bought two :

years ago from the Engineer-
ing Industry Training Board, is

now full with trainees from
local companies. Their trim
blue-overalled presence is both
a mark of the return of the
engineering apprenticeship,
and the chambers determina-
tion to promote the centra to
local companies, most of them

companies which would'
not run their own' training
school.

The activities do hot make a
profit But for David Frost, the
director of the Walsall cham-
ber; the use of money raised in
other services to invest in engir

neering training is justified by
the importance' of the industry
to the area.
Training for skills, such as

leather work, is run by the
chamber. Nick Madeley’s fam-
ily has a leather goods factory
in WalsalL Hie has just gone on
to the governing council of the
chamber, partly because he felt

the industry should -be rep-
resented.

He also runs a company
which distributes Hong Kong-
made sports goods, so ter only
in the UK, but he is about to
embark on supplying Conti-
nental markets.
The chamber can help by

providing names of the pub-
lishers of sports goods maga-
zines in West Germany. He
also looks to the chamber to
take a lead cm local issues, and
likes the contact with other
business people it provides.
Also in Walsall. Brian Lowe

runs another family company,
Lobro Tools, precision tool-

makers “They are a very help-
ful and co-operative bunch at
the chamber. They know what
they are, doing," he says.

Lowe employs 25 people. He
is hardly flush with time to
research the Government’s
grants mechanism for indus-
try. The chamber provided him
with the information.
Both Walsall businessmen

have done stmts for their trade
associations which they think
are necessary to represent
their interests on issues affect-

ing the sector, but cannot take
the place of a good chamber of
commerce on local concerns.
Walsall campaigned hard, for

instance, when the Govern-
ment decided to re-open discus-

sion on the route of the orbital

relief motorway proposed to
relieve congestion on part of
the MB. The new road is vital

for the area’s industrial sur-
vival; delay would have been
disastrous. The campaign suc-
ceeded. The Department of
Transport agreed that the cho-
sen route should stay.

While many companies show
considerable enthusiasm for

their local chamber, most are
less committed. “We belong
only because they issue the
certificates of origin required

by Arab League countries,”
said one. Others mention the
export missions as useful for

getting a look at new markets.
But the chamber movement

is betwixt and between where
its ability to take on an organi-
sational role is concerned.
Many big companies encourage
a subsidiary or branch to
belong to the local chamber.
They tend, however, not to
play as active a part as do
smaller companies.
Partly as a consequence,

chambers do not have the
national lobbying power of the
CBL nor the right-wing flavour

of the Institute of Directors.
They see their main lobbying
target as local authorities, not
central government.
Many chambers are feder-

ated to the national associa-
tion. But some of the stronger
chambers are not. There is

nothing to prevent a chamber
being set up by anybody. The
title is not protected. Some
which call themselves cham-
bers of commerce represent
groups of shopkeepers, more
concerned with the opening
hours of shops in their town
than the level of training and
aWlls in the area.

The “genuine” chambers
clearly have a role which could
be expanded. In the current
political climate, the solution

lies with their members, not
with the Government

Textiles

‘Silk’ that cuts a fine dash
In an occasional series on the Japanese reaction to the rising

yen, Ian Rodger explains Toray’s shift to upmarket polyesters

T he astonishingly suc-
cessful recovery of Japa-

nese manufacturing
industry from the negative
effects of the sharp increase in
the value of the yen three
years ago continues to arouse
debate both in and outside the
country.

For some, it proves that the
Japanese still use all sorts of

tricks to protect each other
from foreign competition. For
others, it shows that they sim-

ply do not respond to macro-
economic forces In the same
way that others do.
However, whenever individ-

ual cases are examined, the
causes of success tend to

emerge as much more familiar

and commonplace. Take the
case of the synthetic fibres
division of Toray Industries.
The Japanese textile industry
was among the hardest hit by
the increase in the yen, since it

was already being challenged
by low cost producers in
Taiwan and South Korea.

Toray's response to this dou-
ble threat came straight out of
business school textbooks. It

acknowledged that it could not
compete any more in standard
volume products, but it felt it

could hold its own in higher-
value products by intensifying
its effort to develop new fibres

and fabrics, and that would
enable it to mamtarn sales and
profits.

' Three years later, the results
are clear. Toray has succeeded
in developing a range of fine

polyester fabrics that is well
ahead of anything made by US
and European, let alone Asian,
producers. The new fabrics
have all the desirable charac-
teristics of silk plus strength,
washability and economy. The
company claims that its latest

line, called Silk Royal, even
delivers the hitherto unique
swishing sound of silk rubbing
against silk when the body
moves.
These new lines have sold

well not only in Japan but also
in the US and Europe, causing
some discomfort to local manu-
facturers. Earlier this year
Courtaulds, the UK textile
group, acknowledged the lead
held by Toray and other Japa-
nese producers; it gave up its

own effort to build up expertise
in this sector and sold its Sam-
uel Courtauld polyester weav-
ing mills to the Japanese com-

pany.
As expected, Toray's overall

volume of polyester fabric
sales has declined in the past
three years but, thanks to the
new products, value has been
maintained. “Our total export
of fabric is down in volume
because we stopped exporting
some standard lines where we
can no longer compete. We are
concentrating on the top lines,
and nobody can compete with
our high quality polyester fab-

ric," Kohei Sakamoto, Toray's
executive vice-president, says.
Exports to Western Europe

have dropped from 28m square
yards in I9S6 to only 20m
square yards last year, but the
value of these exports has held
steady at Y5bn a year.
Sakamoto acknowledges that

there are differences in the
way that Toray runs its polyes-
ter business from the practices
of Western competitors, but
there is nothing mysterious
about these differences. They
are to do mainly with the rela-

tions between the yarn spin-
ners, such as Toray, and the
weavers and dyers.
Japan’s synthetic fibre

industry grew in the early
1950s out of the silk industry
and adapted its structure. The
big companies concentrated on
spinning yam and then sent it

out on a commission basis to
dozens of independent wearing
and dying companies in the
Hokuriku area along the Japan
Sea coast.

Because there was no imme-
diate demand for the new fab-
rics, the two sides began work-
ing together to develop
attractive products. This led
gradually to what Sakamoto
calls “production teams” of
spinners, weavers and dyers
that has continued to work
closely together until today.
“We help the weavers and
dyers by testing new machin-
ery for them, for example,”
Sakamoto says.

“In Europe and the US, a

fibre maker is just a fibre

maker and a weaver is just a
weaver. They are just client

and supplier. It is a different

attitude,” he adds.
The teams are also working

together to develop weaving
techniques and dying proce-
dures to achieve the colour and
texture consistencies over
huge volumes that big custom-
ers, such as Marks and Spencer
of the UK, demand. “Our cli-

ents' requirements are getting

stricter and stricter. We have
done better than the European
manufacturers because Japa-
nese garment manufacturers
and department stores have
been very demanding. Some-
times they are too strict, but
we have to meet their
demands,” Sakamoto says.

Toray itself has been concen-
trating on developing ever
finer yarns and ways to pro-
duce them consistently. End-
less experiments with extru-
sion shapes - along with
changes in extruding tempera-
ture and pressure - ultimately
produced the desired results.

“The polymerisation process is

also very important,” Saka-
moto says, as is purification of

the polymer.
Toray intends to transfer its

fine polyester technology to

Samuel Courtauld as quickly
as possible, but it will also
maintain tbe thick polyester
fabric lines being made by its

new UK subsidiary. “I think it

will take two years. We have to
expand the factory for these
lines. We do not want to stop
the successful existing lines,”

Sakamoto says.
Meanwhile, Toray is back

trying to develop more new
fabrics. “The Taiwanese and
Korean producers have caught
up very rapidly. But we are
trying to develop new speciali-

ties to stay ahead ” Sakamoto
says. “We are always trying to
improve, to create new items.
If we stay on the same level, it

means we will fall behind.”

Synthetic Fibre Production by Region fOOO tons)

1975 1980 1985 1986 1987 1988

Japan 1.021 1.357 1,403 1,356 1,337 1,349
S. Korea 263 536 812 862 969 1.114
Taiwan 235 558 1.024 1.232 1.391 1,435
US 2.445 3.242 2,864 2,919 3.094 3,147
W.Europe 1,866 2,163 2,569 2,554 2.563 2,556
Other 1,523 2.620 3.827 4,071 4,386 4,736
TOTAL 7,353 10,478 12,499 12,994 13,759 14,337
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THE DEVELOPMENT BANK OF SINGAPORE LTD
(tncoiponM wWi Umbad Uabtflty-ln |tw Republic of tUngapon)

To: AH Bondholders
1^*70,000,000 5W* Convertible Bonds due 1998
US$100JX)0,00O4l

X> Subordinated ConvertWe
Bond* due 2001

SUSPENSION OF BOND CONVERSION

NOTICE IS"HEReOY GIVEN lhat the Bonds will not be
convertible during the period Q September 1989 to
IS September 1869, both dates inclusive, being the . im-

ported (hiring which the Share Transfer Books and the •_

Register o# Members of theCompany,wjnT be dosed for

the purpose of determining sharehoktere’ errtftierrtent to
the interim <*vktend declared In respect of ttw financial

year em£rtgt3t December .1969. ,'

BY ORDER Of THE BOARQ

\
SHIRLEY LOO-UM (MRS)
GROUP SECRETARY ;•*

14 August 1969
Singapore

Sdbt llihfcw Denrifiaj^ (one of the largest bridges in the world).

A project is being undertaken in

Denmark duringthe period 1987-
1996 to establish an 18 kilometres

(12 miles) permanent link across

the Great Belt between the
two Danish isles ofZealandand of
Funen.
The Employer is Great BeitA.S.,

(A/S Storebaehsforbindelsen),
wholly.owned by the Kingdom of
Denmark--.
tWo major contracts have been

- awarded and theconstructton
work hascommenced. One con-

tract is a double 8 kilometres bored
railway tunnel between Zealand
and Sprbgoe and the other con-
tj-actfor a 6.6 kilometrescombined
road and railway bridge between
Funen and Sprogoe*
The East Bridge isthethird and
last part ofthe 18 kilometres long

Fixed Unk across the Great Belt.

Theinvitation to submit tender
forconstruction ofa 6.7 kilo-

metres long motorwaybridge with
four lanes and twoemergency
lanes will be sentto a selected

group of contractors.
A preliminary date forsubmission
of tenders is October 1 st 1 990 with
expected commencement ofcon-
tract early 1991.
Tender designs will include;

-A 1,200-2,000 metres main
span, suspension bridge or a
900-1,200 metres main span,
cable-stayed bridge.

- 30-45 approach spans, each
1 1 0- 1 60 metres, in either
concrete or steel.

- Substructure constructed as

prefabricated floating caissons

(founded directlyon tiie seabed).

The Employer may divide the works
into the following contracts:

-Substructure, possibly inclusive

of main towers.
-Superstructure, ofsteel or of
concrete.

Further, the tenderersmaysubmit
tenders based on theirown alter-

native designs.
The request forprequalification
shall state the contracts for which
tenders will be submitted.
The works are expected to be con-
structed inthe period from 1 991
to 1 995, forscheduled opening of
the motorway by 1996.
Great Belt A.S. has advertised for
prequaiification in accordance
with EEC directives.

In order to be considered, inter-

ested contractors must forward
relevant documentation before
November 20th 1989, giving details
about capacity for thiswork with
technical and economic qualifica-

tions as well as previous experience
gained from other similar, large

transportation projects.

Further information on the required
documentation to be submitted
by interested companies can be
obtained from the Employer at

the following address;

Notice to shareho[dors In .

SOPHUS BERENDSEN AS
Concerning delivery of

,

-DKK 28,312,600 Bonus shares -

Delivery wH P**°" during (he period from August 21 to Sepiem-

berT, 't«w.

Rights wHl be traded from August « an August 29. 1998.

10 B-ehsree'of DKK 1O0 eech entitle the holder 10 receive 1 bonus B-

ehsreof.DKK 100.

Ths bonus shares rank for bid dividend tor Ora 1909 accounting year.

Further Wormefion nay be obtained from

ur DEN DANSKE BANK” »•« tasueS Department
Wgmwns Kfiiai 12

.

DKt‘1092 Copenhagen K
.

Tteu etMToholdtr'*' Irwirucdone ooocemioo'.(ho jWivery of bonus B-

sherum^ te rCtven direct loihs afiairehold^ebantam or atockbro-

tarar' - •

- Soborg, Auguet iaa»

BEREMJ«EN AS

BUSINESS
SERVICES

- Bu$incs$ SerYices advertising

For ^vertising information
. please telephone

A ADAM FUTERAN
01-S73 3559/0 1-407 5763

Great BeltA.S.
VesterSoegadelO
DK-1601 Copenhagen V
Telephone + 45 33 93 52 00
Fax +45 33931025
Telex 21 690 bridge dk

Storebaelt

COMPANY NOTICES

OLD COURT INTERNATIONAL RESERVES LIMITED
St Peter Port, Guernsey

Nonce ta horotjy otvIlfT IM Oie SMh and Seventh Extraordinary General Meeting oi
Siierenoldere at OW Court International Reeervee Limited have been called by the
Manager. NM. HotfwcJilla Asset Management (C.I.I UmUed. The Meetings will be held el
LVflc House, New Street. SL Peter Pen. Guernsey, Channel islands at 12.00 noon on
Friday. 8th September 1989 and at 1200 noon on Thursday. 28th September 1989
respect! vety-
A copy ol the notice id meeting and agenda can be obtained from the Registrar at P.O.
Bee242. St Peter Port, Guernsey. Channel Islands. Shareholders will be admitted to His
meeting on presentation at ttwHr certificates.

14th August 1989
NM Rothschild Asset

Management (C.LJ Limited

LEGAL NOTICES

No. 004293 of 1989
IN THE HIGH COURT OF JUSTICE
CHANCERY DIVISION

No. 004000 011989
IN THE HIGH COURT OF JUSTICE
CHANCERY DIVISION

M THE MATTER of
DUNHILL HOLDINGS PLC

- and -

IN THE MATTER of

THE COMPANIES ACT 1985

IN THE MATTER OF
GREENWICH RESOURCES pie

- and -

IN THE MATTER OF
THE COMPANIES ACT 1985

NOTICE tS HEREBY GIVEN that n Petition

was on the 20th day of June 1989 presented
lo Her Majesty's High Court of Justice tor the
confirmation of the reduction d the capital of

the above-named Company Irom Cl 7.600.000

to et7.000.000 by returning capital which la

access ol me wants d the Company.

AND NOTICE IS FURTHER GIVEN that the

said Petition la directed to be heard before
The Honourable Mr. Justice Harman bi the
Royal Courts of Justice. Strand. London WG2
on Monday the 9th day ol October 1989.

NOTICE IS HEREBY GIVEN that the Order of

the High Court of Justice (Chancery Division)

deled 31ai July, 1389 confirming the reductln
of the amount standing to the credit of the
share premium account ol the above-named
Company at 24th April. 1989 by Ci2.S3T.aoa
was registered try Vn Registrar of

Companies on 3rd August. 1989.

DATED dila 14th day Of August, 1969

ANY Creditor or Shareholder of the said
Company desiring n oppose me making of

an Order for the canflrmailon of the sold
reduction of Capital should appear el the
time of nearing In person or by Counsel lor

met purpose.

McKenna A Co .

71 Queen Victoria Street
London. EC4V 4EB

Solicitors tor Greenwich Resources pic

A copy ol Iha said Petition will be furnished
to airy such person requiring me seme by
the under-mentioned Solicitors on payment
of the regulated ehorga lor the same.

DATED mb 3rd day of August 1989

UNKLATERS 1 PAINS (A. Rob)
Barrington House.
38-67 Gresham Street

London. EC2V 7JA

SoflcttOfB tor the Company

No. 004038 Ol 1389
IN THE HIGH COURT OF JUSTICE
CHANCERY DIVISION

R« REUTERS HOLDINGS PLC
-and -

Re: THE COMPANIES ACT 1985

NOTICE IS HEREBY GIVEN that me Order ol
the High Court of Jumbo (Chancery Division)
doted 31 et July 1999 confirming the cancella-
tion of the amount of C293.C80.U4.43
standing to lha credit of the Share Premium
Account of the above-named Company was
cog littered by me Registrar of Companies on
3rd August 1969.

DATED fldi August 1999

UNKLATERS & PAINES
Solicitors to the Company

RENTALS

KENWOODS
; RENTAL ;

QUALITY FURNISHES
FLATS AND HOUSES
Short rant Lonfl Lets

23 Spring SL, Landon W2UA
Tel: 01-402 2271 Tdex: 25271

Fax; (01) 262 3750

CLUBS

EVE has outlived the others because of a
policy on lair play and value lor money.
Supper Irom 1CKL30 am. Disco and top

musicians, glamorous hostesses, exciting

floorshows. 01-794 0557. IBS. Regent
Sl .London.

LEICESTERSHIRE

The Fixi&nciaJ Times
proposes to publish

this survey on:

15th September
1989

For a full editorial

synopsis and
advertisement details,

please contact:

Anthony G. Hayes
on 021 454 0922

or write to him at:

George House
George Road
Edgbaston

Birmingham B15 IPG
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OEffiOH
Hi-Spec Structures

for
Hi-Tech Industries

(CRENOON STRUCTURES UMITEO
Long Crendon. Aylesbury. Bucks.

HP18 9BB
Tel: Long Crendon (0844)208431
.Pax: (0844) 201622 Telex: 83249 ,

CONSTRUCTION CONTRACTS

Perry Barr shopping centre

Warehouses
at Leeds

Joint developers Ladbroke City

& County, and Lynton, have
awarded B.M. DOUGLAS a
£24ra contract for construction

of the 'One Stop" shopping
centre on the A34 at Ferry
Barr, Birmingham. Work on.

the project has started and is

due for completion in July next
year.

The 350.000 sq ft develop-
ment on a 25-acre site will com-
prise 40 shops, stores and retail

warehouses arranged is a
U-shape around a central park-

ing area for 1400 vehicles.

Access from the A34 Is a perim-

eter road serving both the car

park and service yards.
Construction win be of struc-

tural steel - founded on con-

crete piles and vibro-com-
pacted foundations - clad with
colour-coated composite pan-
els. A glazed walkway will give

access from the car park to the

central shopping mall which
will also have a glazed tool

The whole development will be

set off by distinctive lighting

and decor.
There will be a strong

emphasis throughout on ease

of access. Shoppers using pub-

lic transport, for example, wiE
be carried by travelator from

the local bus station to the cen-

tral mall with its range of
familiar high street stores.

BIGGS AND HILL NORTHERN
Is working on a £3.5m contract
awarded by Norquest (UK) to
build 20 warehouses at the
Norquest Industrial Park, Bir-
stall, on the outskirts of Leeds.

The development will pro-
vide 200,000 sq ft of industrial
warehousing on an 18 acre site,

close to Junction 27 of the M62.

Milton Keynes office block

The six buildings in the
scheme have floor areas vary-
ing in size from 5,000 to 48,000
sq ft. The units are of steel-
framed construction with pro-
fried metal cladding and are set
in a landscaped area, complete
with roads and street lighting
as well as additional parking.

FAIRCLOUGH BUHJHNG has
won a £16.7m contract to con-
struct a four-storey office
building in the centre of Milton
Keynes for LET Offices of Lon-
don.

Fairdough has undertaken
to complete the 16,500 sq metre
Witan Gate office development
in 70 weeks - 8 weeks less than
the time normally taken for

such a project.

This rate of progress is

achieved by splitting the job

into two parts which are ran in

parallel, one half mirroring the

other, with two tower cranes

and duplicate gangs.

A feature of the building is

the cladding of polished red

granite panels. Work on the

cladding will start as soon as

the third floor structure is

complete.
To speed things further, the

building is designed so that

windows may be put in before

the stone cladding starts, and
work on the interior can he

undertaken at an early stage.

The building is intended for

"headquarters use” and com-
prises two parallel wings of
office space linked to form a
central open landscaped court-

yard. Four-storey glazed atria
facing Midsummer and Ave-
bury Boulevards contain the
main entrances.
The landscaping echoes the

design of the building, with
planter boxes of polished red
granite and grey granite pav-
ing to match the rest of the
central area of Milton Keynes.

Greyhound
stadium into

offices

The £50m redevelopment of

Derby's Greyhound Stadium
into office space will be han-
dled by HALL & TAWSE
GROUP, construction division

of Raine Industries. The proj-

ect is said to represent the first

major investment of its kind in

Derbyshire for 15 years. Raine
Industries subsidiary, J F
Miller & Co has joined with
Heights of Abraham (Matlock
Bath) to form Derby City Prop-
erties to manage the project

* * * -

The TILBURY GROUP has
been awarded contracts worth
over £33m. Civil engineering
projects account for over £12m
and include four contracts
worth £5_2m for water authori-

ties. Building contracts are
worth almost £6m. They
include a contract in excess of

£L7m for Dicequote at Race-
course Retail Park, Aintree,
Liverpool, involving construc-

tion of 40.000 sq ft of retail

space. Another project worth

about £2.8m was awarded by
Ship Canal Land for five-storey

offices at Salford Quays; Man-
chester. Westpile has orders
worth almost £6m. These
include a basement excavation
and piling contract on the Isle

of Dogs worth £750,000 for COR
DOR. United Kingdom Con-
struction and Engineering Co
has contracts worth almost
£4.6m. A pipework fabrication

and erection contract (11,300

metres) together with equip-
ment installation (300 tons),
valued at about £1.4m was
awarded for Cerestar at the
Manchester refinery. Whittle
Storefitters has contracts
worth over £4m. Projects
include a contract at about
£158,000 for the British
Museum’s Museum of Man-
kind.

+ * *
TAYLOW WOODROW CON-
STRUCTION has three con-
tracts in London. At Whitting-
ton Avenue in the City a
Ell.Sm eight-storey office build-

ing will provide 72£00 sq ft.

The second contract, worth
£12.4m, is to develop a site in
Charing Cross for the Metro-
politan Police Office. A £7.69m
contract has been awarded by
the London Docklands Devel-

opment Corporation to Taylor
Woodrow for the final phase of
the Canary Wharf Eastern

WOULDN'T
YOUR NEXT SLIDE

P R E S E N TATI O N
BE BETTER IN 3D?

You don’t need silly glasses to

add a new dimension to your pre-

sentations. Just imagination.

Use graphics to grab attention,

colours to nudge the subconscious

and music to motivate the emotions.

Then you'll get a presentation

that stands out.

Gall The Presentation Company
on 01-831 3630 for foil details.

TemporaryExecutives
you canbankon

Our comprehensive register of high calibre,

experienced and highly motivated executives with

banking and financial services experience provides
the right person for short or long-term assignments,
one-off projects, or unexpected crises. Contact
Derek Wailington on 01 -867 6737.

ArthurYoung
A MEMBER OF ARTHURYOUM3 INTEHNATIONAL

AnfiurM)unq.7 HoHs BinWings. FffOef Lane. LonOcnEC^A IW-L

Manufacturers Hanover
Overseas Capital

Corporation

U.S. $150,000,000

Guaranteed Floating Rate
Subordinated Notes
due August 1996

Norice is hereby given that the
interest payable for the Interest

reriod 19rh February. 19S9 to
20rh August, 1989 calculated

up to and including the 20th
August, 19S9 will be $489.05
per $ 10,000 coupon and
S 2 .445.27 per $50,000coupon.
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Access road. Work on the 325

metre four lane section,' link-

ing a roundabout to the west of
the Prestons Road with the
south side of the entrance to

the Blackwall Basin, is expec-

ted to start this month with
completion scheduled for Sep-

tember 1990. The scheme
includes a 21.5 metre lifting

single-leaf bascule bridge, 7
metres above water level,

across the entrance to the
Blackwall Basin. Tenders for
the bridge construction are due
to be returned in mid-August.
The successful tenderer will be
sub-contracted to Taylor Wood-
row. On the north side, the
road indudes a 90 metre ele-

vated approach to the bridge
on a reinforced earth embank-
ment.

SIR ROBERT MCALPINE &
SONS has been awarded a
£13.5m order by Standard life

Assurance Company to build
an office block with basement
and sub-basement at Cutlers
Gardens, Middlesex Street in
the City of London. On a 900 sq
metre site, the "L”- shaped
building, with a floor area of
7268 sq metres, will be part
eight and part five-storey.
Excavations will be to 8 metres
below the road level. Construc-
tion will be of reinforced con-
crete frame and floors, with an

external finish of brick and
Portland stone. Work has
started, for completion in May
1991, and includes car parking
in the sub-basement and instal-

lation of three lifts and air con-
ditioning. External work
includes landscaping the cen-

tral courtyard.

* * *
KIKR INTERNATIONAL, part
of Beazer National Construc-
tion, has been awarded two
contracts in the Caribbean.
The largest Is for a secondary
school a Barbados (£2-3m) for
the Government of Barbados.
Work has started for comple-
tion in early 199L. The second
contract is for a coastguard
base and jetty in Calllaqua
Bay, St. Vincent (£L3m) for the
Government of St Vincent and
Grenadines. Work begins in
October with completion dur-
ing May 1990.

*
TRY CONSTRUCTION has
been awarded an £llm contract

to build the Buckingham Hotel
in West London. The nine-sto-

rey building will be con-
structed behind a retained
facade on the Cromwell Road.
There will be 157 rooms, com-
prising single and double bed-

rooms with bathrooms and 29
luxury suites, to Holiday Inn's
specification.

APPOINTMENTS

Crown Estate

Commissioner

of Maples and Calder, a
Cayman Islands law firm.

Mr Christopher Howes has
been appointed Second
Commissioner of the CROWN
ESTATE. He becomes chief
executive, deputy chairman,
and chief accounting officer.

He was under secretary and
director of the land and
property division. Department
of the Environment, and takes
up his new post in early
September. The Crown Estate
is one of the UK's largest

landowners, with a property
portfolio valued at £2Jbn.

WARRINGTONS has
appointed Mr David Adand
as group financial controller.
He joins from Crossley and
Davis, and has prime
responsibility far the financial
affairs of the Chester Business
Park, and the housing and
joinery divisions.

Sir Kenneth Couzens has
been appointed a non-executive
director of CREDIT LYONNAIS
CAPITAL MARKETS. He is

chairman of Coal Products and
was deputy chairman of
British Coal from 1985 to 198a

CONSOLIDATED GOLD
FIELDS has appointed to the
board Mr Anthony Alexander,
Mr Anthony Cotton and Mr
Peter Turner as
representatives of Hanson.

Mr JohnDA Zarno has
been appointed to the board
of the HALMA machinery and
services division. He is

managing director of
subsidiary Kerry Ultrasonics.

MTM, fund management
subsidiary of Britannia Arrow
Holdings, has appointed the
following executive directors:

Mrs Sarah Bates, Mr James
D. Boss, Mr Simon C.G.
Stevens, Mr Philip R.
Ehrmann, Mrs AuSOU M.
Powell, Mr Peter S. Dawson,
Mr Keith E. Hewett, Mr Baka
K. Patel, and Mr Ian J.R.
Robinson.

PYRAMID TECHNOLOGY
CORP has appointed Mr
Matthew Wallis as managing
director of its UK subsidiary.
He was deputy managing
director.

Mr Kenneth A_ Webster has
joined the board of CAPITAL
VALUE BROKERS as a
non-executive director. He was
deputy chief executive of
Yorkshire Bank finanro and
leasing companies.

Mr Adrian Johnson (above) has
been appointed director of
LEGAL & GENERAL VEN-
TURES, the company’s venture
capital arm. He was an invest-
ment director at 3L

Mr JJLD. OgHyy, chief
executive of Foreign and
Colonial Management, has
been appointed to the board
of the parent company THE
FOREIGN AND COLONIAL
INVESTMENT TRUST.

ELEMETA, a curtain
walling company, part of
Conder Group, Has appointed
Mr Stephen J. Field as
construction director. He joins
from Lesser Design & Build.

Mr Tim Kimber has been
appointed to the board of
MARTIN CURRIE PACIFIC
TRUST. He is a non-executive
director of Lazard Brothers,
and other directorships include
Japan Ventures, Noble and
Co, and. New Zealand
Investment Trust.

Mr David Yeomans,
managing director, Wmcanton
Group, has been appointed
chairman of the
CONFEDERATION OF
BRITISH INDUSTRY’S
transport policy committee.

Mr Douglas Calder has been
appointed executive chairman
of GUINNESS FLIGHT AND
CALDER SJUUL, Guernsey.
Mr Keith Turberville has been
appointed managing director,
and Mr Bruce Riley and Mr
Howard Flight have become
joint deputy chairmen. Mr
Calder is an international
lawyer, and was senior partner

MECCA LEISURE GROUP
has appointed Mr Nick Letchet
as group financial controller.

He was a senior audit manager
with Arthur Andersen.

ROCRWOOD HOLDINGS
has appointed Mr Jeremy
Furber as director - human
resources and
communications. He was
managing director of Bond's
Delivery Service, part of the
group.
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LEGAL COLUMN

Advertising agencies^ intage on trial

as lawyers face new-found freedoms
By Robert Rice, Legal Correspondent

A REPORT on the legal
argues that success-

law firms of the future will
be those which make the most
of new-found freedom to adver-
tise and market their services.

The report, entitled Does the
Legal Profession Need Market-
ing or Advertising? is by Pri-

mary Contact, the UK busi-
ness-to-business advertising
subsidiary of Ogflvy & Slather.

It argues the advent of the
stogie European market will
bring great opportunities for
lawyers advising British and
international companies. But
the competition to provide
legal services will also
increase. Lawyers will face
additional competition from
accountants operating as one-
stop Tnnlti-disciplinary partner-
ships.

In that competitive environ-
ment, reliance on personal con-
tacts, brochures and seminars
for building image and aware-
ness will have to be replaced
by planned, integrated market-
ing through personal mailings,

public relations and advertis-
ing, the report says.
Firms that adopt this

approach will gain a consider-
able competitive advantage
over their rivals. -

There is no doubt that the
legal profession is conscious of
the greater competition for the
provision of legal services and
the need for law firms to mar-
ket themselves to remain com-
petitive.

There can be few law firms,
for example, which do not
employ or have not nsed public
relations consultants.
The trend is towards the

appointment of internal mar-
keting executives, part of
whose job is to teach lawyers
in the firm how to present
themselves to clients and
potential clients and how to
pitch for business.

However, competition for the
provision of legal services haa
not happened overnight. Law
firms have been coming to
terms with it throughout the
eighties. What is more, the
restrictions on advertising by
the profession began to disap-
pear as long ago as 1983. In
1987 all remaining restrictions
on solicitors’ advertising were
being swept away.
Yet few solicitors have cho-

sen to advertise other than for
recruitment purposes. Why
does Primary Contact feel they
are likely to be persuaded of
the wisdom of doing so?

The agency points to the US
for examples of how advertis-

ing by lawyers has produced
great benefits. Lawyers have
been able to advertise in the
US since 1977 andnow one in
four of the- 713,000 practising
.attorneys uses advertising in
some form or another. In 1987
they spent $6ten (£38m) on tele-

vision advertisingalone.
Successful advertisers dehb-

erately aim to "demystify -the
law”, and. to position them-
selves' as approachable profes-

sionals on the side of the
.
gen-

add that -foe onre that spend
the most are the personal
injury lawyers.
They are prepared to spend

hundreds of thousands of dol-

lars on. advertising because
they can affbrdto.and because

• advertising; can show tangible

,

results. H is the US legal ays-
tem that makes this possible,

however.--
- In the: US last year there
were more than 15. personal
injury awards of over glQxn,

- the highest topping $30m..
Nearly all personal injury

.:<

=Whdh-ttilia law reform white

There was a Florida lawyer
who used to drive around

in a hearse with ;

No Frills Wills $15
daubed on the side-

eral public.
It quotes tiie example of Mr

Norton Frickey, a Denver
attorney whose TV advertise-

ments pack real punch. He
dnns bojring gloves to deliver
his slogan “We’re in your cor-
ner."
There was a Florida lawyer

who used to drive around in a
hearse with No Frills Wills $15
daubed on the side, and a Mar-
yland lawyer who promised to
buy you a $100 bicycle if he
failed to- get you off your
drink-driving case

.

The report says in the US
“some lawyers have improved
the lot of the general public,

and made a great deal of
money for themselves ln the
process, atthe expense perhaps
of part of their dignity. It win
be interesting to see how many
British lawyers see that as a
fair trade."

The problem is that the-
Amezican example does not
translate to the UK. To suggest
that it does lsio overlook the
fundamental -differences
between the two legal systems.
The report is right in point-

ing out that those lawyers who
advertise in the US are primar-
ily concerned with what Brit-

ish lawyers term private client

work. It could have gone on to

work is done on a contingent
fee basis with lawyers taking
up to 40 per cent of anything
they recover in damages for
the client. Awards are high
partly because they axe deter-
mined by juries and partly
because in America it is possi-
ble to award punitive damages.

It Is not difficult to see that
it is worth spending $400,000 or
$600,000 on advertising each
year if it brings in the one case
worth $X0m or more in dam-

Awards of that size have
fuelled the -litigation explosion
in the US and fed to such ridic-
ulous cases as the Connecticut
man who sued a ladder manu-
facturer for $3m after he fell off
and injured himurif-

He argued that the manufac-
turer had failed to provide a
general warning.
These cases in. turn have led

a number of states, including
Ohio and Florida, to consider
new restrictions on lawyer
advertising.

In the UK, awards ate made
fay judges not juries. Last
week’s record £i.2m award
pales into insignificance beside
US levels of damages. UK law-
yers are not allowed to take
cases on a no win, no pay,-con-
tingent fee basis.

to ‘‘spec’’ fees, agree-

ing to charge their normal fee
with a slight uplift if they win
foe case and nothing if they
lose. H they, lose their clients

will nevertheless still hate to

meet the winning party's legal

costs. If these UK lawyers
could afford to advertise it is

doubtful if the return would be
worth, the expense.
What about the.largeUS law

firms with fee incomes of more
than $400m a year. Do. they
advertise? Surely, they ^can
afford to.

-'No, they do hot. Most of
them do- not even employ, the
services of public relations con-

sultants and virtually nose of
them produce law firm bro-
chures:considered almost oblig-

atory in the UK.
Are the large and medium-

sized .UK. law firms going to

advertise? It seems unlikely.
Until law firms start to incor-

porate on any significant scale

advertising budgets have to

come from the pockets of indi-

vidual partners. For every part-

ner who feels it is worth part-

ing with his or her own money
to advertise the firm and its

work there will be one who
does not. Agreement on such
issues is notoriously difficult

to achieve.
Lawyers also remain to be

convinced that advertising and
legal services go together. The
problem has as much to do
with clients aa anything. In
buying legal services clients do
not want to be left with the
suspicion that rather than
choosing the best lawyers they
have merely chosen the law
firm that was beat at selling

itself.

No doubt law firms -win start

to market themselves on a
more sophisticated basis and
no doubt that will help a firm
once it gets into a ‘'beauty
parade" in its defined market
area. But it will still be track

record, reputation, word of

mouth and depth and breadth
of experience in the specific

area concerned, which take the

firm to the parade in the first

place.
.

The irony Is that advertising

agencies Which make their liv-

ing out of selling messages,
ideas and are still such
a long way from convincing
lawyers that they need the

power of advertising to survive

in the competitive environ-

ment of tomorrow.
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ARCHITECTURE

estions Mr Patten should ask
V.WUU «oucij;

;
piuii*y:s his advice to the new Environment Minister

TT TTien the Prime Mlnfeta:
\/k/ decided to have her reshuffle
m/ m/. '.

,
and.xmbmrfle the cabinet .“

f r : before the summerholidays,
her plan was not to leave her ministers

in astatef limbo on the beach. Now
that they all know what their new
responsibilities are they can spend their
volitions piarwitny future policies for
thmr departments. Itmay be helpful
forMrChris Fatten to startplaiudng
the agenda for the Department of the

green on some sunny unpolluted strand.
Faced fortfie first time with the

multifarious and diverse responsibilities

of themammoth Heatblte ministiy, there
is; one question flat is worth pondering.
Mr Fatten might nseftiHy ask himself.

.

Who designsthe environment? If he was
totonr the kingdom looking out of the
windows of a truin he must, like the
Prince of Wales, want to know how things
can be improved.
There Isa very strong case indeed

for a total revision of the planning
system. The decision to call a halt for
the moment bn the proposed abottttan
of County Structure Plans indicates a
welcome willingness to think again.But
it most be a very profound rethink,
starting frqni a review ofwho exactly,

it is who designs our surroundings.
Take the case ofan average office

block.They are largely designed by estate
agents, pension fund managers and
developers^ There Is always a terrible .

momentwhen all parties concerned with
a commercial development sit around
a table ora flip chartand decide whether

or not a particular project will “stack-up.”
Now, “stacking up” is not an architectural
term. U is purely a developers’ shorthand
that will decide whether or not something
to going to Work AnanHaTTy
- Of course everything must ‘main*

economic sense hot when does the design
element come Into the Hstabking-upn

equation? It is always very low on the -

agenda and is seldom very well
understood. These wiU probably be an
architect at the developers’ meeting,
but his role wiD he so circumscribed
that his activity will largely be confined
to producing something that is familiar
and easy to bufld.

Once everyone is happy about the
economics, the ‘'design’* is then vetted"
by a group of more or lea»democratically
elected laymen. These planning
committees are usually very unaware
of the visual consequences of their
decisions. Although official circulars
technically discourage these planning
committees from making aesthetic
decisions itto, in practice, hard to stop
then airing their prejudices and
exercising delaying tactics.
The vision of Britain that we see is

neverJust the result of architects’
activities. More often than not the
rompnunised mediocrities that pass for

-

new buildings are the product of a fatal
combination of market forces and.
ignorant lay committees. Mr Patten could
suggest that planning committees get
a tittle architectural education. It is
perfectly possible to learn visual
awareness and to understand the
difference between good and bad design. -

But it takes some effort - like learning
the difference between good and bad
wine, or understanding how to appreciate
music or pictures.

In tiie absence of trained discriminators
there to always a temptation to impose
rules, codes and safeguards. Mr Patten
should consider the idea of basic
principles that emphasise the simple
truth that there are objective standards

: of quality when it comes to design. This
is not a call for uniformity or for the
kind of rales that were once applied in
Tunisia, when every building was, by
presidential decree, painted white and
blue. The right sort of careful rules that
recognise the local qualities
of a place can be prepared. They have
to be local, subtle and easily understood.
If the rules are national, arbitrary and
comprehensive, they will not work.
Mr Patten will not, I hope, have the

apparently cavalier attitude of his
predecessor towards building in the
countryside. This island is very small

and densely populated. Mr Nicholas
Ridley took a perverse pleasure in
pointing out the minwto percentage of
the land mass that was actually built

up until someone wanted to spoil his
own Gloucestershire view.
The whole country is everyone’s

backyard. It Is small, tightly planned
and precious. The spread of the idea of
the new village is one that deserves
careful encouragement, but there is little

point fat villages as the new suburbs.
There will be a growing need for small

scale workplaces close to houses and
for community facilities that are local

and uiato for neighhnnrlwiPfig.

Mr Patten has to find ways of
improving the design of houses. There
is less and less need for the standard
developers’ house type and more and
more need for flexible individual houses.
Architects, too, need to be much more
involved to the advance of housing
design, which has barely moved since

the First World War when “Das Englische
Hans’* became a model for Europe. It

could do so again. The British are good
at domestic life and an improved setting
for it could be a priceless export.
When it comes to cities and transport,

how to Ur Fatten to grapple with ten
years of opportunistic growth and
inadequate public and private Investment
in the infrastructure? The lack of pride
in an ungoverned capital city has
somehow to be reversed. London has
genuinely suffered from the appalling
decline in its public services. The
development of Docklands may have
been fast, but it is no model for the
future. It was consciously unplanned
and built only to a short term “stacking
up” formula.

It is the pursuit of design and
architectural quality that must preoccupy
the new minister. He could be seen to
have a positive enabling role that only
encourages the good. But to do that he
has to recognise that so many of the
forces that are at work on the
environment today are merely the forces
of expediency.
His role is to transform expediency

into excellence. He has thepower — may
he have the vision too.

• - -

• — hti
First sightings on the Edinburgh Fringe

• \.r.

oms

One of our more satirical

stand-up comedians accosted
me in a Festival watering-hole
on Saturday night and compli-
mented me on my anorak. I

patiently explained to him that
I was not .wearing if.for sarto-

rial effect, but- for protection

against , some of - his . more
impertinent colleagues on. the
fringe-

' ' *

.

I had hardly stepped off the
shuttle from : London before
being twire.sqtdrfced -at first,

by a feminist double act wield-
ing a water pistol while imper-
sonating the Bray Twins; and
secondly; mor^dangerously, by
the foul-mouthed Glaswegian
comedian Gerry Sadowitz who
closes his briDlarthew sfaow at
Herlot Hall (more of which
anon) by lifting bis kilt arid

“urinating” oyer the paying
customers from u giant prop-
erty phallus.
Yes folks, it’s Edinburgh Fes-

tival time, and. that means to
hell with fashion tips and on
with the-anoraks and walking,
shoes, Ihere^are *ov£f 1,000
fringe shows hn. offer, pres-
ented by over 500 companiesin

150 venues.
~ Where to start? Tradition
dictates the Traverse, jnow
tinder the new artistic direc-

tion of Ian Brown. But some-
thing is up. I have been here
two days and still not humped
into its founding director, Jim
Haynes; and the famous bar
has been tragically replaced
with a second auditorium
while the former studio, down-
stairs, has been converted to
an awkwardly . arranged,
unwelcoming rafe

None the less, the Traverse
promises much • already.

- Brown’s first production con-
tinues his predecessor's link
with John Clifford and ^nakew a

.
glorious connection with the
Spanish theme of the Festival

' proper. Clifford's hies De Cost
fro is a sombre, beautiful play
about the political martyrdom
'.of a Portuguese mince’s Span-
ish mistress. Based an a histor-

ical events,- the -story has -the-'

sober majesty of- a Schiller
‘ tragedy (Mary Sfriarf-oames to'
* infod) and ufo’ glacial, con- "

• densed^wit of Clifford at- bis
nan-whimsical best.

Paul Brown’s design con-
tains the action on a raised
platform and a mohile grilled

cage, so you have the sensation
of being simultaneously in a
prison cell, on the scaffold, and
beside an ecclesiastical cata-

falque. The atmosphere to

imbued with fire, chimes and
incense. .

Alison Peebles is superb as
Ines, fending off the spirited,

argumentative assaults of her
nurse (Una McLean), a
wronged wife (Hilary Maclean)
and the Portuguese court,

before her bizarre resurrection

to receive a vow of allegiance.

The greatest compliment I
can pay .Ian Brown is that
Jenny Rflliek herself, GUffonFs
staunch champion, could not
have directed the play with
more grace or dignity. Blend-
Jug In, a first theatre piece by
Bob Butlin, translated from
the - French of Michel Vfauurer,

and using five of the six excet
tent actors in Ines De Castro, is

a mjsffi6d*mix of Celtic work
play and Gallic personality dif-
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Rim Bambiek’s production is

set in the after-sales service

department of a small firm
wmnnfiififairinp b-i+fhtm blend-

ers. A new girl is on a trial

apprenticeship, two typists gos-

sip and bicker, the office boss

officiates officiously between
the management and the work
force, the technician is an
abject of amorous rivalry.

Meanwhile, there are rumours
of mergers, modernisation,
redundancies.

This is old territory, all of it

covered with more success by
countless writers from Alexan-

der Buzo and Barrie Keeffe to
John Byrne and Frank
McGtrizmess. Butiin’s play is

forced, kicking, to follow
Vlnaver’s trail, and the con-
cluding scenes are fraught
with unlikely resolutions. Five
grey, interlocking desks,
moved silkily around to the
music of Bach, are finally iso-

lated from' each other m sym-
bolic deference to the destruc-
turn of a small family business.

Moving on, Glad-Rag Dolls at
The Playhouse Studio sounded

sa

a good tea-time bet, a cabaret
set in a “seedy Soho” featuring

the songs of Cole Porter, Duke
Ellington, and Billie Holliday.
Unfortunately it also includes
three excruciatingly spun-out
hard luck stories of a bag-lady,

a transsexual and a lonely drag
artiste. Everett Scott is a nota-
ble presence.

I have encountered two
“inverted” feminist {days, each
a two-hander, each disappoint-
ing.- verging on the feeble. At
St Colmnba's by the Castle, the
Red Rose Theatre from Lancas-
ter are mounting a vey fall pro-
gramme, including the water-
squirting gangster double-act,
tarty vs Kray. The authors,
Suzanne Manners and Arabella
Sawyer, itemise a familiar
Kray roster of mother fixation,
boxing, sexism and violence,
deeming to “expose” all that by
casting two actresses as the
psychotic duo. Tall Reg
(Natasha Gordon-Dean) and
Ron (Adele Fowles, a per-
former of real talent) lack nas-
tiness and, well, penetration.

In the Assembly Roams, the
much-hyped Onan, by and with
Robert Llewellyn and John
McKay, is convincing only in
its titular, masturbatory
aspect It is a hold-all of bright
clichds emanating from the
proposed publication of a radi-

cal pornographic magazine. 1

soon went right off the right on
sniggering, which even
includes the fantasy “radical is-

ation” of the muck-truck driv-

ers who throw in their jobs and
emigrate to save the whale.

More whale of a time to be
bad in the same venue with
Peta Lily and David Glass,
working in beautiful tandem
on a captivating distillation of

Moby Dick. Whale is the sort of
show I spend all year not see-

ing and am very glad to catch
at the Edinburgh Festival. This
haunting, magical piece of

total theatre, well directed by
Leah Hausman, is worth
twenty Onans and is confi-
dently recommended to all

anorak-wearers.

Michael Coveney

ARTS GUIDE
MUSIC

London

The Proms. Works by 114
composers will be heard during
this year's Promenade Concert
season which continues until

September 16. Most concerts take
place at the Royal Albert Hall
aithwigh st Paul’s Chljrfth.

Knightsbridge, and Kensington
Town Hall are also used. Tickets
for most concerts cost from £3
to £11 and can be booked on 589

8212. 589 9465 (lOam-fipm) or 379
4444 (24 hours); promenade tick-

ets are available only at the door
on the day of the concert priced

at £1-50 or £2.

This week sees Klaus Tennstedt
condncting Beethoven's Ninth
(Mon); and the BBC Symphony
Orchestra play Bartfik, Bir-

twistle, and Stravinsky (Thur).

Paris

The Festival of Paris. Clarinette
Guy Deplus, Quanior Ludwig.
Beethoven, Shostakovich,
Brahms (Toe) Auditorium des

The Festival of Paris. Orchestra
des Rencontres Lyriques de
Luchon conducted bv Jean-
CJaude Hartemann/Pierre Doug-
hs, with Maryse Charpentder,

(piano) (Thur) Auditorium des
HflUas (48049801, in English
47208898).

Paris ars Antique- Music of the

troubadours, 15th century sraai-

cat thecourt ofBurgundy. 16th

and 17th century court and vil-

lage music (Mon), music from
the Crusaders period, Guillaume

de Machant i4th century, golden

age ofSpanish music 16th cen-

tury (Tue, Thur). The are antiqua

concerts take place at 7J5 pm

and 9.15 pm m the Saints Cha-
pells with its jewel-like 13th cen-
tury windows (43405517) 4, Bd
du Palais.

Flute recital by gabriel ftnnet.

C.P.E. Bach, J.S. Bach, Tele-
mann, Debussy, Varese (Wed)
Saints Chapelle (45231825).

Summer festivals
In France.
La Chaise-Diea In Auvergne,
Aog 23-30 (71000116).

Saint Jean-de-Luz, Aog 30 -Sept
16(59260316).
La Soqne-d’Axithaitm, Aug 1-23
(42506115).

Menton, Aug 5 -31 (93575700).

Brussels

Francois Houtart (organ) Hans
van Dael (cello) Lucy Grauman
(mezzo) 17th & isth century reli-

gious music (Tue).

Montepulciano
29th Festival of Organ Music,
in Tuscany. 14th Cantiere Inter-

nationale d'Arte - founded by
Hans Werner Henze in 1973. Clos-
ing concert (Sat) at the Tempio
di S- Biagio, a mass."Argentum
et Aurum” by the eclectic flem-
ish composer, Heinrich Isaac,

who spent much time at the
court of the Medicifi, elaborated
forfour voices (Nicolas Howard.
Andrew Watts, NIall Morris and
Michael Harpham). organ and
orchestra (the London Parnas-
sus), conducted by Markus Stenz.

Until August 14^717092/758213).

Vtoima

Haydn Sinfonietta Wien, con-
ducted by Manfred Hass. Bee*

Calisto, Traviata

Rosenkavalier
and Der

SANTA FE

"TA 'T'ovelty is nicely
/ blended with

I \f mainstream
A. T repertory at Santa
Fe. Alongside Ck&rubin and A
Night at the Chinese Opera, the
current season offers La
Traviata, Der Rosenkavalier
and La Calisto. To judge from
photographs from previous
years, a conservative approach
to staging is the norm - no
deconstruction here - and
that tradition continues this

year, with only Calisto
venturing outside strict period
propriety.

If there were serious
shortcomings in the
presentations of the Massenet
and Weir on which I’ve
reported so far; Traviata and
Rosenkavalier at least, both
directed byJohn Copley, raised
far fewer problems. Both
operate within standard,
workmanlike designs (by
Robert Perdziola and John
Conklin respectively), and if

neither offered arresting new
insights, they contained no
glaring solecisms either. At
one point Copley’s Traviata
looked likely to tarn into
something blacker and far
more unsettling - when the
exuberance of Flora’s third-act

party took on a distinctly
threatening demeanour — but
that proved to be only a
temporary excursion and the
final act was played out with
the usual rites carefully
observed.

It was dominated by a most
impressive Violetta from Sheri
Greenwald, strong-minded in
the first act and never too
vulnerable, but moving in a
believable, compromised way
and sung throughout with
control and a fine sense of
style. The Alfredo was Richard
Drews, a Santa Fe regular who
was inclined to pash just a
little hard at climaxes but is

personable and makes a
pleasing sound. The Germont
pere of Brent Ellis was

smoothly sung, but stagily
characterised - the older men
in this clutch of Santa Fe
productions at least have
invariably been brought close

to caricature. John Fiore
conducted, without too much
subtlety but provided the
singers with solid support.
Der Rosenkavalier also had a

first-rate vocal core, led by
Ashley Putnam singing her
first Marschallin. The trend
towards younger Marshall ins

sutely reaches a new level with
Putnam - she cut a
marvellously elegant figure, so

alluring that one wondered
what on earth Octavian could
prefer in Sophie, particularly
this astringent but
well-focussed one from Cheryl
Parrish. Jeanne Piland made a
robust Octavian, less dashing
than some but eager and full

hearted; the Ochs of Eric
Halvarson was by no means as
broadly comic as one might
have feared, but well sung and
never over-egged-

The conductor was Santa Fe
Opera's onlie begetter John
Crosby. Strauss is evidently his

first love; this was the 26th
staging of the composer there.

His work is enthusiastic rather

than refined, often wayward
and slow; at several times it

seemed as if the singers were
urging the tempo forward. In
what is one of the most wordy
of all operas, though, an
Impressively high proportion
of the text came over. This
extraordinary opera house,
part open to the skies, treats

voices well; everything tells,

and in Rosenkavalier that is

always a definite advantage.
It is hard, however, to

summon up any enthusiasm at

all for John Cox’s view of La
CoJisto, which ranks as the
most vulgarly offensive opera
production I have encountered
since Covent Garden's
L’ltaliana was unveiled in
January last year.
Unfortunately Calisto was

matched by a musical
performance, conducted by
Justin Brown, of almost equal
crudity. In other circumstances
there would have been some
point in protesting the
continued use of Raymond
Leppard's performing edition,

whose crusading work is all

done by now, and which
should leave the way clear for

other, less tendentious
realisations. But the brush
strokes were so broad, the
rhythms so soggy, the singing
so lacking in any kind of style

that such musicological
niceties seem irrelevant

Cox's production appeared to
have started out as some kind
of post-Holocaust allegory,
with geiger-counter
brandishing gods and ragged,
radiation-sickened mortals.
With the lights of Los Alamos,
site of the first man-made
nuclear explosion, twinkling in
the mountains through the
open rear of the stage, that
would have added an agreeably
ironic edge, but such ideas
were virtually abandoned after
the first scene, and everything
was allowed to degenerate into

unpleasing and unrevealing
camp.

Diana was played (by
Tatiana Troyanos. not well
cast) as a cigarette-touting
lesbian, Mercurio (by Mikael
Melbye, ditto) with preening
self regard; Linfea (John
Fryatt) became a pantomime
dame. There was an
untarnished if anodyne Calisto
from Janice Hall, perky
Satirino from Kathryn
Gamberoni, and some simply
dreadful chorus work; the
arrival of the furies as a gang
of punks with spray cans,
intent on transforming Calisto,

was not at all the image one
wanted to carry away from this

uniquely sited and inspiriting

opera house.

Andrew Clements

August 11-17 £)es Canyons aux Etoiles
thoven. Grosser Redoutensaal.
(Mon).
Katowice Radio Symphony
Orchestra, conducted by Manfred
Honeck. Mahler, Dvorak. Arka-
denhof- (Tues, Thurs).
Wiener Mozart Orchestra in his-
torical costume. Konzerthaus.
(Wed).

New York
Mostly Mozart Festival. Festival
Orchestra conducted by Trevor
Pinnock with Simon Standage
(violin), Nancy Argenta
(soprano), Ingrid Attrot (soprano)
and Jean Stilwrell (mezzo-so-
prano;. Vivaldi programme
(Mon); Tokyo String Quartet
With Ralph TCirshhanm fnPllo)
and John Kimura Parker (piano).
Beethoven, Mozart, Schubert
(Tue); Festival Orchestra con-
ducted by George Clave with
Joshua Bell (violin) and Horatio
Gutierrez (piano). Mozart pro-
gramme (Thur). Avery Fisher
HalL (874 2424)

Chicago

Ravinia Festival. Jorma Hynni-
nen baritone recital with Ralf
Gothoni (piano). Schubert pro-
gramme (Tue); Tokyo String
Quartet with Ralph Kirshbaum
Ccello). Schubert programme
(Tue), Shostakovich. Borodin,
Tchaikovsky (Thur)- Highland
Park (728 4642).

Tokyo

New Japan Philharmonic
Orchestra, conducted by Ken
Takasekt Beethoven, Tchaikov-
sky, Brahms. Suntory Hall (Mon)
(595 1010X

ALBERT HALL

Messiaen’s ornithological epic
- in which diverse twitterers
wing their way from Utah's
Bryce Canyon to the Celestial
City - has become the London
Sinfonietta's party piece. On
Friday, David Atherton led
them through its dozen hectic
movements and Paul Cross!ey
took on the arduous, pummel-
ling piano solo. The result was
a coruscation of extraordinary
sounds and yet - for all the
brilliance of the performance
- as uninvolving and unsatis-

fying a musical experience as

one could fear to have.
To be moved by Des Canyons

aux Etoiles you would have to

share the composer's peculiar

combination of obsessions and
hence not only be able to find
birdsongs - or at least their

instrumental recreations -
musically compelling in them-
selves, but be willing both to
feel the divinity in each and
every warble and embrace the
glutinous Catholic theology by
which, for Messiaen, that
divinity is explained. Other-
wise you must simply make
what you can of an extended
sequence of hard, bright, novel
noises - a collection of sono-
rous Images tirelessly exhib-
ited and rearranged, but never
amounting to more than the
sum of its parts.

In a sense this makes for
easy listening. Messiaen's for-

mal shapes and symmetries are
obvious and functional rather

than profound or expressive.
The specific content - the
notes, rhythms and colours,
with all their burden of sym-
bolism and onomatopoeia -
are what matters, and there is

no sense of a developing argu-
ment to worry about. The third
of the three parts seemed to
add nothing of importance.
The atheistic listener was
always in the position of
merely examining a book of
musical samples; or. to use a
more apt metaphor, of admir-
ing a new church organ, its

mixtures and mutation stops,
its limitless capacity for effect.

Many of Messiaen's images
were fun the first time; his

play with wind-machine and
geophone and thunder-sheet
had momentary grandeur,
while his resources of birdsong
mimicry were always astonish-

ing so long as you could think
yourselfinto a scientific way of
listening. His sonorities have a
biting force, but you may
resent being bitten all the
time. Certainly, when the sec-

ond of the two long, metallic

piano solos came round I grew
weary of my punishment,
though I admired Paul Cros-
sley’s power to administer it
The horn solo movement,
“Interstellar Call," was
superbly presented by Michael
Thompson, and seemed to go
on for ever and ever.

Paul Driver

i
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Containment
not enough
TROOPS went into Northern
Ireland 20 years ago today.
They went to protect the Cath-
olic community from attacks
by over-zealous Protestants
who were resentful of Catholic
demands for civil tights. They
remain today for rather differ-

ent reasons. The main purpose
of the British military presence
in Northern Ireland now is to
combat the IRA, an organisa-
tion that did not exist in any-
thing like its present form in
1969.

Much else has changed as
well. There has been a gradual
improvement In relations
between Britain and the Irish
Republic, partly as a result of
both countries belonging to the
European Community, and
partly because successive Irish
governments have realised
that the IRA is potentially an
even greater threat to the sta-
bility of the Republic than it is

to the United Kingdom. No
mainstream Irish political
party now lays claim to a
united Ireland in the foresee-
able future: hence the Anglo-
Irish Agreement of 1985. which
explicitly states that there will

be no change in present
arrangements without the con-
sent of the majority of the peo-
ple concerned.
At the same time, there has

been an estrangement between
Britain and Ulster. Northern
Ireland is under direct rule,
which is not how a part of the
United Kingdom should be run.
The leaders of the Unionist
parties still refuse to accept the
Anglo-Irish Agreement.

Professional gunmen
The IRA has moved from

amateurism to professionalism.
Whatever its protestations to

the contrary, it has come to

believe in violence for its own
sake. Although it relies on no
more than a few hundred activ-

ist supporters, it is capable of
striking in Ulster, Britain and
even continental Europe.

It is therefore entirely under-
standable that a primary aim
of British policy should be to
reduce, or at least contain, the
violence. Indeed some of the
British commentaries on the
20th anniversary of the deploy-
ment of the troops have
suggested that containment is

the only policy available, and

may remain so for years to
come.
There is an unhappy flash-

back here to that phrase of the
mid-1970s: “an acceptable level

of violence." Containment,
even if it is achievable, is not
in itself an adequate policy;

cor is relying largely on secu-
rity measures. The unrest in

the late 1960s came about
because there was discrimina-
tion against the minority com-
munity. Some of it still exists:
in housing and jobs, for exam-
ples. Moves to eliminate dis-

crimination will not kill off the
IRA overnight, but they should
be taken in their own right

Civil liberties

It is sometimes said that
having to combat terrorism
has had a harmful effect on
civil liberties in Britain. And it

is .true that there have been
some cases where justice has
not always been seen to be
done. Tbe shootings in Gibral-
tar and government attempts
to censor television coverage of
some Irish events have left a
disturbing taste. On the whole,
however, the British have
stood up to the Irish troubles
with remarkable tolerance.
There has been no outbreak of

anti-Irishness. and respect for
the Irish Republic has probably
grown.
A greater danger than intol-

erance is indifference: the turn-
ing of the blind eye to North-
ern Ireland that allowed the
discrimination to develop in
the first place. Ulster has sel-

dom been at the top of the
political agenda, and then usu-
ally only in security terms. No
wonder the Unionists feel
rejected when so few British
politicians visit the province.
The Conservative Party is toy-
ing with the Idea of playing a
more active role in Ulster poli-
tics on the ground. Perhaps the
Labour Party would like to fol-

low suit. For something is

needed to prod the Unionist
leaders back into the real
world. There is a touch of Mr
Arthur ScargiU in Mr Ian Pais-
ley that ought to be exposed.
Unionist leaders cannot indefi-
nitely claim to be British while
rejecting everything that the
British propose, and devouring
an excessive share of British
money to boot

A decade of
privatisation
THE wildest enthusiasts for
Mrs Thatcher’s new govern-
ment in 1979 cannot have
believed that. 10 years later,

she would have denationalised
some £25bn worth of assets and
be set Tair to abolish the state
ownership of industry alto-

gether.

By 1992. when the proceeds
from privatisation are expected
to have reached a fifth of the
present national debt, an irre-

versible change will have
swept across the British eco-
nomic landscape.
As the Organisation for Eco-

nomic Co-operation and Devel-
opment remarked last week, it

is too early to judge the suc-
cess or the latest and most con-
tentious phase In this grand
strategy - the sale of large
public sector monopolies. Nev-
ertheless the OECD and others
are starting to fill in the score
card, and important lessons

can be learned. Most obviously,

a clear distinction must be
drawn between the sale of com-
panies like Brltoll or
Rolls-Royce, which belong nat-

urally in the market sector,

and of those industries that
competition cannot easily
reach. Up to 1933 the busi-

nesses sold were generally
competitive; and this phase
was a great success.
Perhaps for this reason, the

Government underestimated
the difficulties of allowing the

big monopolies to set sail

before the profit motive, and
was dismissive of the argu-
ments Tor breaking them up.

Not only do they escape nor-

mal competition, but. as the
OECD hints, a bad utility man-
agement may be even more
secure in the private sector
than under public ownership.
Diffusely held shareholdings,
the companies' large bulk and
special "golden shares" make
most managements all but
invulnerable to the threat of a
takeover.

Regulatory discipline

Consequently, the sharpest
discipline is likely to be
applied by the government-ap-

pointed regulators and by pub-

lic pressure. The Government
hoped to minimise regulatory

interference by subjecting the

industries to relatively simple

price formulae. It is clear now
that regulating these powerful

monopolies will be much more
complex than was envisaged at

the start of the programme.

In both telecommunications

and gas the scope of regulation

has steadily widened. In the
plans now laid for selling elec-

tricity and water, it is espe-
cially clear that regulation
must move Ear from the origi-

nal concept Pricing formulae
must be based on a view of
what would be a reasonable
return on assets and desirable
levels of investment, and as
the gas Industry regulator has
discovered, this requires a
detailed appraisal of the indus-
try’s financial performance and
strategy.

British-style regulation,
administered by small Govern-
ment-appointed offices under
the eye of the Monopolies Com-
mission. has so far proved a
success, mainly because of the
quality of the top men. But the
system is correspondingly vul-

nerable to weak appointments.
As the going gets tougher, the
regulatory process will need to
be made more open and more
explicitly responsive to public
pressures, without swamping it

in US-style litigation.

Open windows
These future problems must

be set against the big benefit of
throwing open the windows on
industries which have long
remained shuttered from pub-
lic view. Public ownership did
not. it turns out. result in effec-
tive public scrutiny or control.
Discriminatory gas Drices, the
financial horrors of nuclear
decommissioning, the derelic-
tion of the water industry and
the profounder implications of
telecommunications technol-
ogy have all come into much
sharper focus as a result of pri-
vatisation.

In the longer term, however,
the programme will be justified
only if it delivers better service
at lower prices. The Govern-
ment has wasted opportunities
for achieving this by enhanced
competition; it has paid a high
price for encouraging popular
share ownership, which could
have been done better in other
ways: and it has seemed more
interested in the politics and
promotion of privatisation
than in the tougher oroblems
of organisation, control and
the management of the indus-
tries. The shuffling of the min-
isters in charge of water and
electricity at a critical phase
may illustrate just such a cava-
lier attitude to detail. The
change should be used as a
chance to pause, reflect on past
lessons, and ensure that this
time they are properly applied.

John Elliott reports on Taiwan’s booming stock market and economy

A mother hands a thick wad of
dollars to her small child
and points to a woman bro-
ker standing behind the

counter on one of Taipei's high-tech
stock trading floors. The broker
smiles, beckons, and the child jobs
the money over the high counter, pla-

cing a £30,000 order for its mother on
a Taiwan stock.

The woman was one of thousands
of speculative punters, many looking
far from affluent who sit every day In
jardine Fleming’s and other stockbro-

kers’ modern trading floors around
Tapei, watching banks of video
screens for investments to turn round
in a few hours- In their briefcases and
shopping bags they have tens of thou-
sands of Taiwan dollars to gamble on
a stack market that has more in com-
mon with a casino than a source of
long-term investment

Jardine Fleming handles the equiv-
alent of US$8m (£5m) an hour during
tbe market's three hours’ dally trad-

ing. For Taipei It Is a small operation
with only 0.35 per cent of the market’s
turnover. But Mr Blair Pickerell, the
firm's country manager, estimates
that its 0.35 per cent is equivalent to
about 50 per cent of Malaysia’s entire
turnover or 25 per cent of Thailand's

“People have changed their value
concepts. We have developed a casino
mentality of people desperate for
quick returns," says Mr Vincent Slew,
vice-chairman of the Council for Eco-
nomic Planning.
“We are suffering the growing pains

of too much money. This desire to
make quick profits in a few hours is

against the working ethics of Chinese
people who are noted for patience,
diligence and hard work." says Mr
James Chu, spokesman of the ruling
Kuomlntang Party (known as the
EMT). "People are saying ‘Why
should I work in a factory or office for

a regular salary when I can make
quick profits in the stock and prop-
erty markets?' This is having a nega-
tive social as well as economic
impact"
Yet despite these growing pains,

Taiwan is emerging as a significant
Asian economy with great strengths
and optimism about the future.
Although it is not internationally
recognised as a sovereign state
because it is claimed by China, it

behaves and feels like an independent
country.

It has a population of only 20m but
it is the world’s 13th largest trading
nation. Its export success is being
tested by the strength of the New
Taiwanese dollar, which has appreci-
ated by about 50 per cent since Sep-
tember 1985 (12 per cent so far this

year) to just over NT$25 to the US
dollar. It boasts foreign exchange
reserves in excess of US$75bn, an
annual per capita income of over
US$6,000, and economic growth slow-
ing slightly to about 6.5 per cent this

year.

In the wake of the Tiananmen
Square massacre, it is displaying
more confidence and optimism about
the future than Hong Kong. Such a
comparison witthe British colony
would have been dismissed as ludi-

crous at the beginning of the 1980s. A
year ago it would still have seemed
inconceivable. But now It is a fact
Both Taiwan and Hong Kong lie on

the edge of the shadow of China,
which wants to bring them (along
with the Portuguese enclave of
Macao) back under Peking's sover-
eignty. Both are populated by refu-

gees from the Chinese mainland who
have turned their new homes into two
of Asia's economic dragons. These
people have no wish for Peking's
Communist shadow to engulf them.
For decades Hong Kong has pros-

pered under British rule to become an
internationally important financial
centre and a regional entrepot for
China. Taiwan, on the other hand,
suffered from a repressive political

The
new

system run by an ageing KMT leader-

ship who moved there from Peking
with Generalissimo Chiang Kai-shek’s

Nationalist government in 1949.

Now Hong Kong is faltering, its

population terrified of life after 1997

when the colony returns to Chinese
sovereignty. Tens of thousands of peo-

S
le are trying to find alternative

omes abroad. Ideas are even being

mooted of transplanting Hong Kong
to another part of the world — Scot-

land, perhaps, Gibraltar or Darwin in
Australia.
The Taiwanese, however, have no

thought of being transplanted, nor of

Unlike Hong Kong,
Taiwan has no time limit

on its present state of

assumed bnt undeclared

independence

emigrating in droves. Those who do
leave find successful high tech and
other jobs in the US and elsewhere
and tend to return in style.

The economy is booming. And fal-

lowing the lifting of martial law In

1987 by the late President Chiang
Ching-kuo, and political reforms con-

tinued by his successor. President Lee
Tung-hui, there are to be democratic
elections In December, for which
party primaries have just been held.

The basic difference of course is

that, unlike Hong Kong. Taiwan is

not covered by an international treaty

forcing it back to China, so it has no
time limit on its present state of
assumed but undeclared indepen-
dence. Significantly its people have no
faith In Peking’s pledge to Hong Kong

- which Is also on offer to Taiwan -
that it could operate as a capitalist

enclave within a united Communist.
China under what is known as "one
country, two systems.”

“I don’t believe the Communists
will keep their promises. I don’t
believe ’one country, two systems’
can work in any country,

1
' says Mr

James Chu, speaking for the EMT,
but echoing an almost universal view
which derides Hong Kong's hopes.
A slightly softer, more diplomatic,

line is given by Dr Ma Ying-Jeou, a
Harvard graduate in his late 80s who
heads a government committee in
charge of policy towards the main-
land: "We believe In ’one country, two
systems' as a crossstraits policy

,

but
we want to ensure it is not against
our economic development and free-

dom".
The present Taiwan regime was set

up 40 years ago this October. Chiang
Kfli-fhp.k arrived from the mainland,
where his forces had been defeated by
tbe Communists, with L5m-2m follow-

ers. They created what is called the
Republic of China. It still claims sov-

ereignty over the mainland and Its.

leaders still hanker after reunifica-
tion. The recent events in Peking
have strengthened their conviction
that they have a special role to play.

“We have a cautious, gradualist
approach, based on no direct contact
between the two governments," says
Dr Ma Ying-Jeou. “Our long-term goal
is reunification on the principles of

democracy, equality and prosperity.

In order to achieve that, we have to
promote liberal and democratic devel-

opments on the mainland by gradu-
ally making mainland people appreci-

ate the benefits of our system.*
Dr Ma and other officials quote

opinion polls which suggest reunifica-

tion would take 20-30 years, with

increasingly closer ties and formal
contacts along the way. They say that
-the Tiananmen Square crisis has put
any movement, back by five years or
more. Ryuwhial rwimftefltimi could be

a generation further away.
Since 3987 Taiwan: has allowed vis-

its to and from the mainland. Last
month it loosened controls on indirect

mail and telephone calls to hdp.peo-
ple send .facts about Tiananmen
Square, to contacts In China. Trade-
and investment is tolerated, providing

it is done indirectly. Usually this,

means going through Hong-Kong.
Customs affinals there put last yearfe

Taiwan’s property prices

and labour costs are

.

rocketing; some
building site wages V -

have doubled in a year

two way trade at U5$2.7bi4 of which
USSMbn was Taiwanese exports. This

, 'ha* faUAtyrfr in TOfnnt weeKS^Ihvegt-
venid totaUing ah retimated US$20Qm
„hay6 beehtaade. .'£ J&. , _

The government has.moA stopped
these contacts in recent weeks
because it does not want to upset the
sensitive balance of the China rela-

tionship, a factor which,also curbed
its criticisms .of the Tiananmen
Square massacre. But it does try to

:

make sure moves are taken slowly,'

because there is;: a.- fear-, of .being
swamped by immigration from the
wiofnlwwri-

rReumfiratian is not on because we
cannotfor economic reasons open our
doors to the mainland,? says a
banker. “They could send.lOm or 30m

te across the
gin ir us - we’enmajofit evfen

^ our doors to 150J60 fjsberiwn

without economic trouble Tftfrgmfr

eminent does not- ward the two-way

trade. Which accquntyfor'&pes'cent of

Taiwan’s total, to grow much -huger.

“Look at how the US treats, .os-ogter

trade - we don't ,that frroin .

tJhina,” says one official. . \ .

There Is a foctiim - which wants
Taiwan to break formally from. Chma.

TulL independence ,woulcL. allow

Taiwan to develop new economic and

other plans for its ftftuie as a.country

and have fester polfficalretoB^sayH

Dr Lu Hsui-YL foreign affairs director

a£ the Democratic Progressive Party/

the main opposition challenge to the

KMT, who was jailed from_p83.toO906

for Ids ptthi^pendenceA ^^ . .

.

. Such views aroillegai‘because_UOT. -.

would negate the KMTs daims. to be

the government of China;

They are .
also impractical, partly :

because Peking has threatened to

invade if there was an independence

declaration, and partlybecause sucha
- move wowM exacerbate rather than

.. help Taiwan’s international relations.

. - At present Taiwan, is officially

recognised by only 24- mostly, small

countries — Grenada being the most

.

recant to join the list Taiwan has

indirect relaticraswith other countries

which want' to increase trade' ties,

including' the UK which recently
opened,a -low-profile visa office In

Taipei. Growing international, oonfi-

.. dence is demonstrated by a decision

to apply later this year' for.. mamber-
ship'-df Gatt.
But for most Taiwanese, the com-

peting ideas of reunification and inde-

pendence are irrelevant and even dan-

gerous. People are primarily
interested in doing, business with
rnrin«

J
especially using it as they.use

- countries such as Thailand and. the
'

P

hilippines far low-cost production, --

Too much progress on the mainland
could even upset Taiwan’s properity.

“Many people are
.
worried that if

rrhhan becomes really democratic, and
liberalised, the fiow of capital would
go there -and not to Taiwan' where
land prices and prosperity would go

- down,” says one financier. ...
Taiwan Is pricing itself out of many

companies’ equations because its

property prices and labour costs are

rocketing, worsened in International :

terms by the appreciating NT dollar.

Snmo building rite wages have. dou-

bled to Nmsoo'a day in the past
:

year. A nanny gets the equivalent of

-TJS$35-40 a day. •.

These .factors .
are taken into

account by companies hke Id of the

UK which . recent- announced plans

fin: a £150m chemicals, plant linked to
- polyester fibre production. “If you
want cheap labour or have a high
pollution factor don’t come to'

. Taiwan,"- says' Mr John Chandler,
ICTs man ia Taipei. “Aninvestmenfc

- here has got to be capital Intensive."

Environmental concerns ' are grow-

ing. compounding other social
.

prob-
. leipv at rapid growth. Thereare signs

of growing, labour militancy and -a
"

.lack of interest hr work when there
are. rich-pickings from speculation.

Recently the government has started

to damp down On underground
" finance companies paying interest of
. 80 per cent or more a year to raise

funds for their, own property and
stock market speculation. The govern-

ment is looking-for ways to channel
all the surplus cash into productive
-investment, partly by liberalising the
banking system..-

There is concern that the gambling
and lack ofinterest in work could get
-out of hand. But providing that does,

.-not happen, Taiwan -will continue to
thrive as a : capitalist island-offshore
-from a Communist mainland,. operat-

ing its inferinal independence and
waiting -to benefit from what it

.- assumes win be'Hong Kong's, inevita-

ble decline.

An average

performance
The possibility that the Dow

Jones Industrial Average this
week will reach its highest-
ever closing level is bound to
bring out the chartists.

What happens when the
market sets a new record? 1

have consulted the standard
work on the subject - a
weighty tome called The Dow
Jones Averages 1885-1985
which has nothing in it but
statistics, all unclouded by
comment from the real world.
The weight of evidence, alas,

is that it pretty soon turns
down again. This was particu-
larly the case in the 20 years
from 1962 onwards. Five times,
tbe market hit a peak only to
fell straight back. The only
notable exceptions in modem
times were the great bull mar-
ket after the last war, and the
strong run in the early 1980s.
The good news is that if the

market does break through
firmly to a new high, there

is nothing half-hearted about
it: it goes on to scale much -

higher peaks, as happened in

late 1982 and mid-1985.
People will say that past pat-

terns contain no guide to the
future: it’s the economic funda-
mentals that count That’s not
entirely true. Everyone knows
once the market is in new ter-

ritory it makes them nervous.
One detects signs of that

already.
The Dow's present record

of 2,722 was set on August 25
1987. 1 still cherish a lapel but-
ton I was given by a New York
stockbroker in 1980. It said
“The Dow at 3,000 by 1982."

Lady liberator
A 47-year-old bee-keeper’s

daughter from the Gaza Strip
has achieved rare political

prominence in the Arab world
for a mother of five. Mrs
Intisar Al-Wazir, better known
by her nom de guerre Umm
Jihad, last week became the
first woman to be elected to

the leadership of Fatah, by far

Observer
the largest faction in the Pales-
tine Liberation Organisation.
Umm Jihad Is a short,

soft-spoken woman who once
wanted to be a doctor. But her
appearance masks a steely
character only last year she
was forced to witness the mur-
der of her husband, PLO mili-

tary commander Abu Jihad,
when he was gunned down
in their Tunis home by Israeli

agents.
Ever since the assassination

she has received rousing
applause whenever she
appeared at Palestinian gather-
ings. But. she is no stranger
to the leadership of the move-
ment. In 1966 she was placed
in charge of military activities

against Israel while her hus-
band and Yassir Arafat were
imprisoned in Syria.

Although she was the first

woman to join the Palestinian
movement in 1959, Umm Jihad
was happy to stay out of the
limelight while her husband
was alive. In the early days
she acted both as breadwinner
and housewife while Abu Jihad
set up the first Fatah office

In Algeria. She bristles at sug-
gestions that her election was
principally a tribute to his
memory. “My success was
mainly the outcome of many
years of personal struggle,”
she says.

Initiatives
> An article in the current
issue of the West German
weekly. Die Zeit, on European
unity, notes that two large
attempts were made to achieve
it in the last century: the first

at the Congress of Vienna in
1815 under Habsburg leader-

ship, the second in 1871 by the
Prussians under Bismarck.
The thrust of the article is

that the time has come to

make a further attempt. Its

authors are Otto von Habsburg

-

' Beirut

O*

<a» -

C3» c

and Philipp von Bismarck,
senior living representatives
of their respective lines and
both Euro-MPs.
Cause for alarm or third

time lucky?

City walks
One effect of the gradual ero-

sion of the City of London’s
charms by modem life is that
it quickens an interest in the
past, viz. the fuss over the
Rose Theatre, and excitement
at the discovery of the Roman
amphitheatre in the Guildhall
yard.
Anyone ashamed of their .

ignorance of history, or
pricked by curiosity should
spend £5-95 on "Square Mfie
Walks", a new hook of six
walks around the City, each
based on a different theme:
the invaders, the merchants,
the Great Fhe and its after-

math, entertainment and the
law, and so on.

Reading it over the week-

end, I found It sufficiently

vivid to satisfy the armchair .

walker as weH Cannon Street
station, I learnt, stands on the
site of the Steelyard where
Hanseatic merchants traded
goods using a “steel” - a beam
for weighing imports. Their
unit of currency was the eas-

terling, which may have hem
the origin of the word sterling.

The book is by Belinda
Morse, a qualified London . .

Tourist Board guide who also
happens to be the wife of Sir
Jeremy Morse, the chairman
of Lloyds Bank, himself one
of the City’s more erudite fig- .

ures.

“The City has a womb-like
quality” she said. “Once people
get used to it they feel very
safe."

Her own favourite parts of
the City are the back alley-

ways, which tend to be the
parts most vulnerable to the
demolitioners. She particularly
recommends exploring behind
the Barclays Bank headquar-
ters at the comer ofLombard
and Gracechurch Streets.
"These sorts of places are dis-

appearing frighteningly fast,"

she says. - -
.

The book is published by
Historical Publications of New
BarneL

Erratum
Christopher Haines was -

'

wrongly described in last Fri-

day’s Observer column as hav-
ing been chairman of ED&F
MAN. He is chairman, of the
ED&F MAN subsidiary, James
Budget! & Son: The chairman
Of ED&FMAN is Michael
Stone.

Look carefully
From House Maintenance

and Repairs, by G.C-A. Tanner:
“Excessive noise during the
refilling of the astern can'be
eliminated by fittinga silencer

to the ball valve, provided of .

course, that it is a type of ball
valve to which this can be
done."

DavidLascelles
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-WHEN YQD speak of vision, you
seem to -think of management in
terms of Breams. Dreams have their

place in managedal activity, but they
need to be kept severely under con-

trot The object of ourTpbhcy is to
increase our earnings. It is perfectly

Lord Weinstock is close to achieving his ambition of
acquiring Plessey for GEC. He talked to Hugo Dixon.

Thatrobfect; in essence, is what
drives Lord Weinstock, a man often
described as Britain’s , leading Indus'
trialist. As managing director of the
General- Electric Company in the
I360s, l»«imed plandtts^-.by-: master
minding*^ restructuring of the UK's
electrical industry.- But, for most of
the 1980s, he has seemed based in.

It is only in the past year that he
has escaped -into a fresh burst of
action. First, he made a hostile bid -
with Siemens of West Germany for
Plessey. his oM etemronics rival; next
GEC and Compegnie Generate d’Elec-

tridto of -France merged their power
engineering interests to fonn GEC-A1-
sthom; and then he created a series of
joint ventures with General 'Electric

ofthe UjS, the largest of which covers
GSC’s Hotpoint' domestic appliances
business. 1

:

Now, as GEC and Siemens seem an
the point af-finally eaptnring Plessey.
Lord WeLnstock .speaks of bis goal of
increasing GEC’s earnings as a cre-

ative activity which benefits the zest
of' society. Not only are earnings a
justification-in themselves, they also
"reflect the extent to which you are
meeting needs. They reflect the extent
to which-yon axe giving satisfaction.”
However, this talk about increasing

earning .may seem rather dry -as a
vision. And that is the heart ot a -

criticism that has been voiced about
Lord Weinstock over the years - that
by concentrating exclusively an prof-

itability, he has been hWmi to soms.uf
the more exciting new electronics
markets.
There is ahawboiety about theJoint

ventures GEC 1

is embarking on. On
toe one hand, there is a feeling that
Lord Weinstock- would not how.be
putting nearly half of - Britain's domi-
nant etectronica group into joint ven-

tures which he wfll not totally control
ifhe had achieved flu-rter expansion in
the past. On the other hand, people,
wonder whether he should be allowed
to increase his .dominance of : the UK
electronics industry bv talcing over
Plessey If he is not going to make it

grow.
Lord Weinstock bristles at the sujg-

g^tion that he is not good at making
thing* grow. He points out that, since

he joined GEOite turnover has shot
Qpflrom £90m to ovm- £8bn.

'

'

The most spectacular part, of .this
growth came In the big acquisitions of
thel960s, however. H yon take a mare
recent period - as the Monopolies
and Mergers Commission did in its

report on the Plessey bid - GEC’s
sales have barely grown in real terms,
increasing- (in 1988 pounds) from
£5.0bn ln l979 to £S.6bn in 1388.

Lord Weinstock complains that
deflating by the Retail. Price Index is

an absurd way to measure industrial,

activity. "We don’t buy sugar and pay
council house rents .. . . Prices for

many of onr. products. were going
down when inflation was going up.”

Nevertheless;: other large interna-

ins dreams
under control

tional electronics companies have
grown rapidly over the past decade as
electronics have taken, a larger share
of the world economy. Sigmeng

, for
example, saw its sales go up from
DM36ibn to DM59.4bn in real term*
over the same period. The big Japa-
nese companies have grown even fes-
ter. •

~ -

“Ton think growth is necessarily
benign, do you?” Lord Weinstock
asks. “People just getting bigger for
the sake of it yon think that is a good
idea?"
He also points outthat the only

consumer market that GEC has pul-
led out of in the past twenty years is
television receivers. "There we got
driven out by the core joint venture
we have undertaken which did not
succeed - with Hitachi.”
However, the criticism is not so

much that GEC pulled out of busi-
nesses but that it failed to make a
push in new -areas, such as personal
computers and semiconductors, which
did not even exist twenty yearsago.
“We didn’t regard those fields as

areas -.- where we were particularly
likely to succeed dr as areas which
were likely to be profitable for the
company — and neither would they
have been. We would have failed like
everybody else. Nobody has consis-
tently made money out of that sort of
thing apart from the- large American
companies and perhaps the Japa-
nese.”

Critics also say GEC failed to push
hard enough to get into foreign mar-
kets. Lord Weinstock has always said
he tried but was blocked, for example
when he attempted to take over AEG,
the German electrical group in 1982.
But others have succeeded in pot-

ting together transnational deals. For
example, in 1987 ITT put its telecoms
interests into a joint venture with
Alcatel of France, creating the world’s
second .largest telecoms manufac-
turer. "If we’d got to look at it, cer-
tainly that would have been interest-
ing” says Lord Weinstock.
was ITT then a missed opportu-

nity? “We didn’t have an opportu-
nity,” Lord Weinstock says. *Tf the
number 73 bus goes down Park Lane
and you’re in Oxford Street, it is not a
missed opportunity if yon didn’t get
on it in Park Lane.”

- “This is one of the most efficient

and successful companies in this
country and I sit here being told by a
journalist how mnch the thing is

being ran down. .Yon keep on telling

me that we’ve missed opportunities.
Of course, we’ve miram! nppartnnttlpc-

Everybody misses opportunities.
We’re not perfect But the idea that
there’s something wrong with this
company or its management isn’t
worth talking about"
Lord Weinstock argues that it was

not possible to buy companies like

CGE, Alsthom, Siemens, Daimler
Benz or Bosch, so it was necessary to
form joint ventures to get access to
their resources and markets. It's
about building up onr presence in
Europe with a view to building up onr
presence generally.”

But aren’t there drawbacks ingoing
for joint ventures?
"The drawbacks are that you don’t

Aliliy AdraoB*

have absolute control. Mind you, I

think it is only fair to say that in a
large organisation yon don’t have
absolute control anyway because your
colleagues sometimes do things that
you don't necessarily approve of.”

He acknowledges that GEC and its

partners have different ways of going
about things- GE, for example, has a
much larger headquarters staff, which
gets more closely involved with its

subsidiaries’ day-today activities.

“If you say that there is more
bureaucratic interference, yes. They
are not actually telling people what to

do; they are, on the contrary, stopping

things they don’t like."

In the joint ventures, will Lord
Weinstock be able to proceed with
decisions without clearing them with
his partners?
"No, potentially not. In the last

resort, I have been able to say; *Yon
have to do that, no matter what yon
say

1

and he does it or he goes. Now. I
can't do that, but that's the only thing
I can't do and that is a very small part
of the managerial activity in which I

am indulging. That is infinitesimally
small "

GEC’s own joint venture in televi-

sion sets with Hitachi failed, accord-
ing to Lord Weinstock, because the
Japanese company kept most of its

TV businesses outside the venture
and refused to merge the companies’
sales forces. GEC eventually sold out
after making large losses. Why won’t
the new ventures end up the same
way?

“In the case of GEC-Alsthom, CGE
has no other business in power engi-
neering that is not In the joint ven-
ture. Neither do we. The success of

the joint venture is necessary to both
of our successes in the field of power
engineering."
But this win not be true of tele-

coms. If GEC and Siemens acquire
Plessey, the German company will
take a 40 per cent stake in GEC Ples-

sey Telecommunications (GPT), but
keep its own telecoms business sepa-
rate.

“Theoretically it could be a problem
but it is not going to be a problem,
because it does not pay them to lose
access to the British market,” says
Lord Weinstock. He also points out
that, unlike the Hitachi venture
which was 50-50, GEC will hold 60 per
cent, giving it control.

But the key part of the deal Is that
Siemens and GPT will co-operate on
developing future telecoms systems.
Given that Siemens is mnch bigger in
telecoms and will be devoting more
engineers to the job, wont GPT be
dominated by the German company?

"I wouldn’t say it will be domi-
nated. Certainly Siemens will have,
will expect to have a very very laiga
say. Perhaps, although we have the
majority of shares, they will have the
majority of the technology. But the
feet remains that, in the last resort,

we can always say we will not do it

that way.”
In the Hotpoint venture, GE is tak-

ing a 50 per cent stake in GEC’s
domestic appliance business, which is

the market leader in the UK. GE is

putting its much smaller European
operations into the venture but is not
giving GEC any share of its vast
domestic appliance businesses in the
rest of the world.
Didn’t Lord Weinstock want a share

of those businesses?
"No. You couldn’t You see, the

scale is too big. You couldn’t have
anything to say in a joint venture
with GE in domestic appliances in the
US. That part of the deal with GE is

simply exchanging money for an
interest in the Hotpoint group.”
Bat isn’t that like Hitachi?

j

“No, it’s nothing like Hitachi,” Lord
Weinstock insists. “Nothing ever
could be. If you've been through that
experience, you would know.”

lombard

Nitrate: an
avoidable mess

By Bridget Bloom
A PARLIAMENTARY select
committee has just produced a
sensible report which the rele-

vant British ministers and
bureaucrats in Whitehall
would do well to digest.

It is about nitrate and the
problems that flow from put-
ting too much of the stuff, as
chemical fertiliser or farmyard
manure, onto Britain's farm-
land, thereby raising the
nitrate in the water we drink
to a level above that endorsed
by all member states in a Euro-
pean Community directive of
19SI.

The report concentrates par-
ticularly on a new EC direc-
tive, presently In draft and
thus not yet in force, to control
farmers' future nitrate use.
So far, the report - from the

Lords Committee on the Euro-
pean Communities - bas been
remarked chiefly because it

seems to back Mrs Thatcher's
stand against the Brussels
bureaucrats. But its most
important message is a rather
different one.
Many people know by now

that the EC has set a maxi-
mum limit on the amount of

nitrate which it believes its cit-

izens should ingest; this is the
50 parts per million set out in

the 1981 directive, and based on
a World Health Organisation
recommendation.
Fewer people, perhaps, know

that Britain, though it

accepted the 50 ppm limit, suc-

cessfully negotiated a deroga-
tion from it for areas where
nitrate levels were already
high.

Government promise
However, that derogation

came to an end last year, since

when there has been much
huffing and puffing between
London and Brussels. The gov-

ernment, in the throes of pri-

vatising water, has promised to

implement the limit by 1995,

but the Commission has
insisted on 1993, meanwhile
threatening Britain with the
European Court.
There are two main grounds

for Britain's stand. One is that
the water authorities will not
be able financially or techni-
cally to meet the earlier dead-
line. The other is more pro-

found, for implied in
government statements is the
belief that the 50 ppm level is

unnecessarily low.

On the face of it, the Lords
Committee seems to agree with

this. Having taken much
expert evidence, it concludes
that the health threats, princi-
pally the "blue baby" syn-
drome and stomach cancer,
have been exaggerated.

It goes further. For it points
out that the Commission’s
insistence that the 50 ppm be
ao absolute limit, applicable at
all times of the year and to all

drinking water supplies wher-
ever sampled, could be very
damaging for Britain.

Surface supplies
Unlike other member states.

Britain draws 70 per cent of its

drinking water from surface
rather than from underground
supplies. If the limit is to be
applied to water in any reser-

voir or river at any time, the
Lords report reckons that as
much as fifty per cent of East
Anglia's arable land would
have to be taken out of produc-
tion.

Much better, the report
argues - echoing government
evidence - to test water for
nitrate only when it is taken
for drinking, since, by then,
natural denitrification will
have lowered nitrate levels.

Assuming the science is

sound, this seems sensible. The
Lords report castigates the
Commission for falling, on its

own admission, to take British
circumstances fully into
account when formulating its

new draft directive - although
as the Commission witness
pointed out in evidence,
Britain agreed to the directive
in 1981 without presenting any
of these reservations.

For there is the point. The
real lesson of the nitrate affair

is that the mess is of the gov-
ernment's own making.

If ministers and bureaucrats
had done their homework in
1980 or thereabouts, they would
not have put Britain's name to

a directive which now causes
them to wriggle and squirm
and face prosecution. They are
apparently doing their home-
work on the new directive, and
that is all to the good. But
where were they then?

* Nitrate in Water. HMSO
£7.40

British business schools pull ahead
From Mr PhffipSadler. -

Sir, Professor Harold Leav-
itt’s sweeping criticism of busi-
ness schools, reported by Mich-
ael Skapinker (August 2),

represents his lack of first

hand knowledge of British and
European business schools.
The charge that “they inflict

lasting damage onWelfpropor-
tioned young men and women,
distorting them .into critters
with lopsided brains, icy hearts
and shrunken souk,” and “fe£t

to help tbear lempr abontlegd*
ership, fmngtoa -

tiou' and a sensed of duty- may
be valid when levelled against -'

mainstream • programmes' in
traditional US business schools,

and in European institutions
closelyinodefted an them;
In other placesi however -

perhaps most of all in Britain
- fresh approaches have been
pioneered for some time.
Among the most important

is the use of “live” projects as
vehicles for learning rather
than sterile case studies.
Another la the replacement of
much conventional classroom

- teaching; Many British busi-
ness schools (to. quote the
article) “got away from teach-
ing^ many years ago.

• Orgmit^rtin^ t leaders need
» -combination of vision and
the 'ability to ™«mag»v •change
as. well, as analytical gwn« At
the core of the Ashridge MBA
Is <me important project and
several smaller assignments
focusing on real issues in
organisations, together with an
nmwniai degree of emphasis, on.

the so-called “soft” process
skills of leadership. Pro-
gramme participants have
unrestricted access to data-
bases, expert systems, informa-
tion services of various kinds,
computers, audio visual and
interactive study programmes,
and an expert staff to help
them make full use of them.
A number of British and

some continental European
business schools can confi-
dently say to Harold Leavitt;

“Not guilty as charged.”
Indeed, if he were to investi-
gate farther he would find
many American business
schools falling one step behind
their British counterparts.
Philip Sadler,
Ashridge Management College,

Berkhamsted, Hertfordshire

Ecu-speading could put EMU at risk
From MrAndrewBrodner.

Sir. Mr Peter Wedch (“Edited
we spend,” Letters, August 3)

advocates .the -Ecu (European
currency unit) as a currency
option to circulate among
other EC currencies. This strat-

egy was. considered and
rejected by- the-Deltas report:

.

• Another form of money cre-

ation, not linked to acountry’s
economic activity, may Jeop-

ardiw adcV staMDty v one of
monetary union's aims;

• An additional currency cir-

culating alongside " existing,
ones would- complicate even’
further: the difficult task of
monetary policy coordination.
Mr Welch also suggests that

central banks could decide on
the amount of each country's
tern iggno .TmffrHHiwi countries

wishing to . create large.

amounts of money to finance
high government debt may
similarly endanger price stabil-

ity. A European central bank
would coordinate these deci-

sions and make this less likely,

although there remains the
issue of placing upper limits on
countries" budget tirfirits.

Andrew Brodner,
Birkbeck College,

University of London,

Aviation planning should take the long view
From MrMichael Danne.

Sir, The German Airspace
Users’ Association report (FT,

August 9) Is welcome, if only
because it quantifies-the cash

penalties of the air traffic coB-

trol problems suffered by mil-

lions of European travellers.

Present measures to improve
.

the situation indude the Civil

Aviation Authority’s £6Q0m
Investment programme to

improve UK. air traffic control

(ATC) equipment and tech-
niques, and .the . efforts to
achieve a more centralised sys-

tem of air traffic “flow control"

through the existing •Eurocon-
trol organisation in Brussels.

Whether this can ever, be
expanded into a single inte-

grated ATC system for Europe
remains to be seen. Many
countries in western Europe "•

have yet to approach, let alone
match, the iUK’s investment ,

programme. Several have
much, smaller air transport

-

indputties tlwo either the UK
or West Germany. They get
less direct benefit from com- -

mareJal
.
avfetfcm, and accord-

ingly allocate to it a much
-lower priority in their budgets

and long term economic plan-

ning, while retaining an
entrenched sovereignty in
their air transport affaire.

\ Until this Is redressed, con-

sensus on the need for a single

Integrated ATC system for

Europe is unlikely - let alme
on how to finance it

The fundamental problem is

to get governments and others

to recognise that air transport

is one- of the most dynamic
contributors to economic
growth. Over the past 40 years

almost every forecast of world

air transport growth has
proved conservative. The
result has been that,in many
cases in Europe,- measures
rinmn to provide the necessary

facilities - terminals, run-

ways,. access links, air traffic

controlsystems - have all too

swiftly proved inadequate. .

In -tire UK, with a record

much better than in most other
European countries, it takes
far too long towinapproval for

essential new developments: as
much as 10 years from concep-

tion to to-eervice for a new ter-

minal or runway, by which
time traffic growth may have

pre-empted much of the new
capacity.
This points to the conclusion

that, throughout Europe, there

i must be much wider recogni-

tion of the likelihood of persis-

tent air traffic growth into the

first quarter of the 21st cen-
tury, leading in torn to the
need for a much longer “time
horizon” in an civil aviation
plawwbip.

To avoid the ad hoc rotations

of the past, efforts to - update
' ATC systems - as well as ter-

minals, runways and access
jinks - need to be geared not

just to a doubling of current

air traffic by the year 2005. but
to the likelihood of a further

doubling in the following 20

years. Such a time-scale may
appear extravagant to some -

.

. but necessary, if the problems
of the recent past are not to

recur, a few years from now.

The investment would be high

initially, but would be more
. thn" adequately compensated
in the long term.
Michael Donne,
fresco,

Blackheath,

Guildford, Surrey

Education
down the Tube
From MrAndrew Oswald.

Sir, I see from your front

page (August 10) that the aver-

age London Tube driver is to

earn £333 per week. This is, I

note, approximately the mid-
point on the salary scale for

university lecturers in Great
Britain.

It would be considered un-
British, presumably, to suggest
that there is probably not a
riwgto Tube driver who would
make an adequate university

lecturer, nor a single univer-

sity lecturer who would be an
innripqnfltfl Tube driver.

But what about perks, I hear

you say? True: university
teachers do not get subsidised

travel
Andrew Oswald,
Centre for Labour Economics.

The London School ofEconom-
ics and Political Science

Bad debts at

the banks
From Mr Mike Lyndoe.

Sir, paw clearing banks so
smugly laugh off huge foreign
bad debts, as Sir Jeremy Morse
of Lloyds did on television?

-He said he had chaired
Lloyds for the seven years the
bank had been involved with
T-ntin Amferire, and much of

the fault lay at his doorstep.

Yet he would sot consider his

lack of foresight, and the resul-

tant damage to Lloyds’ credi-

bility, a sufficient case to
resign.

If this company were in debt

to any of the four big clearing
b^nlrw

|
and ran into difficulties,

you can bet your last brass far-

thing that we would be
promptly foreclosed on - with
no thought of rescheduling the
debt, even if the cause was
simply over-trading profitably.

No wonder franking with the

Big Four is so expensive; they
can afford to throw billions

away in Latin America and, at

the same time, charge exorbi-

tant rates to business users.

• Ifthe brads of the four clear-

ing banks rolled (as with tire

Blue Arrow affair) I think
many would come to respect

the banking fraternity as a
-responsible body - but not

while the old hierarchy is in
place.

.

Mike Lyndoe.
lyndoe (Holdings),
'Arlington Bouse,
52 Laser Road,
Kenley, Surrey

time criticaLunanoeuvres
Corporate finance is fast moving and

our clients expect sophisticated judgements

to be made against tightdeadlines.

With any number of professions and

factors involved, speed of response can

benefit a complex transaction in a dozen

different ways.

Our role is to guide our clients and

their advisers and give total support

^/V)\ to their objectives. Many forcesW re at work; y°ur intellect, drive

HJJ 1 I I

anc^ stam ‘na wiM be tested to

Jj /the full.

—** / / Our Corporate Finance

teams need bright lawyers to build

capacity and attract the kind of work which

interests them,- mergers, acquisitions and

flotations are at the top of their list. If you

think that these should be part of yourfuture,

talk to us soon.

We are looking for lawyers with the

intellectual drive and energy to make their

own contribution to the growth of our

practice. Our style is friendly, places great

emphasis on team effort and provides the

right environment for you to achieve your

best. If this approach to law matches your

ambition, take the opportunity to find out

mora

AndrewCongreve, Managing Partner, Wailing House,
35Cannon Street, London EC4M 5SD. Telephone: 0I-JB9 8000.
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Rotational

worries

for market
“ROTATIONAL plays" became
the buzz concept in the equity

market last week. What it

means in plain English is that
traders had started to get wor-
ried that the market could not
possibly move above its 1987
peak without a better perfor-
mance by such old stalwart
cyclical stocks as Dow Chemi-
cal and IBM.
By rotation, equity analysts

are talking about a shift from
one sector to another. Most
often, during the current (or
past) rally, that has meant a
shift in the focus of takeover
speculation from, say, tobacco
stocks to hotels and casinos.

But it is not this sort of rota-

tion that boosts a market to

record highs.

What has most worried the
market is that cyclical stocks,

which tend closely to follow
ups and downs in the overall

economy, have been doing
badly. According to Mr Ken-
neth Spence, equity analyst at

Salomon Brothers, cyclical
stocks have not underper-
formed non-cyclical (and there-

fore recession defensive issues)

by such a margin since the
October 1987 crash.

In the past six months, Salo-

mon's index of consumer non-
cyclical stocks has outper-
formed the Standard & Poor's

500 by 18 per cent. In stark
contrast, its cyclical index has
underperformed the S&P 500
by 3 per cent.

Mr Spence said: “The market
is talking about a soft landing
for the US economy but it is

still investing for recession.”

The stronger-than-expected
headline figures contained in
the employment release for
July served to underscore
hopes for a soft landing, as did

iticlast Friday's unanticipated
drop in producer prices during
July and strong rebound in car
sales.

Last week started with a
surge in such cyclical stocks as
IBM, which was heavily
traded, and signs of profit-tak-

ing in such consumer non-cy-
clicals as Philip Morris. This
shift actually began around a

fortnight ago, as recession
fears waned, but accelerated
last week after the employ-
ment data.

However, by the end of last

week, IBM was back on the
defensive and the much-hoped-
for rotation appeared to have
turned another 180 degrees to

end up where it had started:

with takeover plays and con-
sumer stocks which hedge
against recession.

Mr Spence believes that the
recent partial shift to cyclicals

was a short-term trading move
within a longer term relative

downtrend in this sector. He
points to slowing profits and
slowing cashflow. According to

his figures, profits of the S&P
500 companies jumped 22 per
cent year-on-year in the first

quarter of this year, but by
only 5 per cent to 6 per cent in

the second quarter, an
extremely dramatic fall-off.

Mr Lance Stonecypher, vice

president of research at Ned
Davis Research, publisher of a
widely read investment news-
letter which uses mathematical
models, said that his company
had got its first recession sig-

nal in February. Taking into

account the normal lags, a
recession could begin by
around December going into

the first quarter of next year.

In its edition of Industry
Watch on August 11, Ned
Davis Research wrote: “We
have not seen enough evidence

for a recession yet. but we
have declined to zero economic
growth based on the reading
from our Economic Timing
Model.”
Mr Michael Sherman of

Shearson Lehman Hutton
believes that there are a num-
ber of factors which should
balance out the fact that it is

likely that the peak of earnings

for cyclical stocks has already

been seen. Among them is the

fact that the decline in the dol-

lar in the past five years has
led to worldwide competitive

advantages for domestic manu-
facturers and raw material pro-

ducers which “will not dissi-

pate as a result of a slowdown
in the US economy."
Second is a willingness

within the US Federal Reserve

to protect the economy against

recession.

Third, a lot of companies
have been cautious about
adding capacity when the econ-

omy is at a cyclical high, pro-

tecting them more than in the

past from an economic slow-

down when it arrives.

Salomon's Mr Spence points

to the fact that junk bonds are

trading at historically cheap
levels versus Treasury bonds.

"If people really believed in a
soft landing, they would be
aggressively buying junk
bonds,” he said.

Perhaps we will see the

required rotation into cyclicals

and a move to new peaks in

the equity market only when
junk bonds return to favour.

EAST GERMANS SEEK ASYLUM

West Germany closes Budapest embassy
By David Goodhart in Bonn

WEST GERMANY yesterday
temporarily closed its embassy
in Budapest to the public to

stop any more asylum-seeking
East Germans from joining the

180 who are already inside the
premises.

The action reflected Bonn's
discomfiture over this sum-
mer’s upsurge in attempts to

emigrate westwards, both
legally and illegally, by East
German citizens, a trend that

has complicated relations
between the two German
states.

A week ago, West Germany
closed its diplomatic mission in

East Berlin, where 130 people
had holed up. and at least 30
East Germans are believed to

be inside the West German
embassy in Prague.
Mr Rudolf Seiters, the West

German cabinet minister in
charge of the asylum crisis,

has appealed to holidaying
East Germans not to occupy
his country's embassies in
Eastern Europe.
Mr JQrgen Sudhoff, a state

secretary in the Bonn Foreign
Office, will today meet the
Hungarian Foreign Minister,
Mr Gyula Horn, to discuss how

both countries can respect the
human rights of the fleeing

East Germans without widen-
ing the rift with the East Ger-
man Government
West German officials fear

that the embarrassment to the
East German Government
caused by the wave of embassy
occupations, and by the much-
publicised East German flow
across the recently opened bor-

der between Hungary and Aus-
tria, may bring to an mid the
recent relaxation in the Com-
munist state's exit visa policy.

About 100,000 East German
citizens are expected to resettle

legally in West Germany this

year, compared with the previ-
ous annual record of 41,000 in
1984.

The reason why so many
East Germans are nonetheless
seeking to leave unlawfully
appears to be fear that they
will not get a visa through
legal channels and belief that
the Hungarian hole in the Iron
Curtain have created a unique,
and perhaps short-lived, oppor-
tunity.

About 1,600 East Germans
are said to have crossed the
border since the barbed wire

was taken down in May.
A resolution of the problem

at the East Berlin mission may
be in sight after 10 of the occu-

piers agreed to leave at the

weekend.
According to officials in

Bonn, most of the rest will also

go if they receive assurances
they will not be punished. The
East German authorities have
Tnaintg-inpH that at least half of

the 130 have never even
applied for exit visas.

Mr Helmut Kohl, the West
German Chancellor, said in a
weekend newspaper interview:

“East Germany cannot evade
the reform process. Time is

working against Mr Honecker
(the East German leader).”

However, most West German
officials are privately pessimis-

tic about the short-term pros-

pects for reform in East Ger-
many. Similar pessimism
inside East Germany is one
explanation for the increased

exodus.
According to a West German

intelligence report, nearly 10
per cent of East Germans want
to leave the country, which has
a total population of 16.6m.
The report r-iahns that between

lm and USm East Germans
have applied to leave the coun-

tiy.

Most of them have higher
than average qualifications
and came from the industrial

south of the country from
towns such as Dresden (70.000

out of 520,000 residents) or
Karl-Marx-Stadt (35,000 out of

31&000).

Mr Stefan Heym. East Ger-
many’s best-known writer, said

on West German television

that the exit wave could
destroy the country but that

added that East Germans “axe

fed up with being treated like

children" by the orthodox
Communist regime.

Western diplomats say
despite the dismantling of the

Iron Curtain in Hungary and
liberalised travel in Poland,
Hungary and the SovietUnion,
the East Germans refuse to
budge an the Berlin WalL
“Honecker can't afford to

blink on this one, his whole
prestige is staked on it,” said

one. The Communist Party
leader was security chief in
1961 and .supervised the wall
hntiding.

Sri Lanka slips towards the abyss
A feeling of terror has overtaken the island, reports David Hoosego

T HERE IS a sense in Sri
Lanka of a country slip-

ping towards the abyss.
Two of the gloomiest assess-
ments of recent days have
come from the country’s lead-
ers.

President R. Premadasa, who
lauched his new Administra-
tion on a hopeful note of recon-
ciliation eight months ago,
said “An atmosphere of sor-

row, fear and terror has over-

taken the country. In schools
and universities, villages and
towns, violent attacks and bru-
tal killings (have) increased.”

Mrs Sirima Bandaranaike,
leader of the Opposition and
head of the Sri Lanka Freedom
Party, told Parliament: “The
economy of the nation is fast

deteriorating and the demo-
cratic structures are crumbl-
ing. The coming conflagration
will soon engulf us all if we
cannot intelligently and unself-

ishly halt it"
"Conflagration" may be too

strong a word. But it is
increasingly touch and go how
long the Government's author-
ity can stand up to the inroads
being made by the extremist

Sinhalese organisation, the
JVP. In the past two or three
months they have enormously
extended their grip through
government offices, state-run

and private enterprises - us-
ing the tactics of fear and
intimidation to provoke shut-
downs at will.

Managers negotiate with
anonymous JVP cadres who
contact them by phone over
the running of their enter-

prises. “It's the JVP that calls

the tune,” says the head of one
state corporation.
To a visitor returning to the

country after a gap of more
than two months, the most
striking change Is that the vio-

lence has now spread its tenta-

cles to Colombo and Kandy,
the two largest cities that were
until recently relatively iso-

lated from it.

Terrorist killings, police
reprisals and the dumping of
often mutiliated bodies by the

roadside - five were recently
found on the beach at Mount
Lavinia, a middle-class suburb

The chief news editor of Sri
Tanka’s state-owned television

corporation was killed yester-

day as part of the campaign by
the extremist JVP organisa-
tion against what it calls

“biased” reporting by the offi-

cial news media, David Hous-
ego reports from Colombo.
Mr Knlasixi Amratonge, 60,

was shot by three men who
arrived at his home on bicy-

cles. His death follows the kill-

ing of a TV news presenter
and a senior radio executive.

The JVP intends that the
killings will put pressure on
the Government to give more

space to apposition viewpoints
in their coverage of the news.
Such tactics have provoked

a wave of resignations from
the state broadcasting media
by journalists. Security forces
have been using force to get
some journalists hack to work.

Police and military sources
said an Sunday at least 35 peo-
ple, including two policemen,
had been killed in the past 24
hours, Reuter adds from Col-
ombo.
The bodies of 14 unidentified

civilians were found at the
roadside at EmbOipttiya in the
south on Saturday night.

of Colombo - mean that the
threat of death has crept closer
to everyone’s doorstep.

. In the increasingly brutal
battle between extremist
organisations, including the
Tamil Tigers in the north and
the security and paramilitary
forces, it is reckoned that more
than 800 people a month are
being killed throughout the
country.
As it gains ground, the JVP’s

aim seems to be disruption
that will eventually bring
down President Premadasa's
regime. Its ideological roots lie

in a mixture of wounded
nationalism, revolutionary
anarchism, Marxism, and a
romantic idealism of a village

past that inevitably recalls Pol
Pot's movement in Kampu-
chea.

Its support stems from all

the frustrations of half-edu-
cated and unemployed youth
- and as such it has the sym-
pathy and understanding of
many in the middle class who
have most to fear from its suc-

In a country’s downward
slide there are few landmarks
to chart the course. But one
hurdle that looms ahead is that
the Government will find it

increasingly difficult to finance
much-needed imports of grain,

sugar and fuel without an
agreement with the Interna-
tional Monetary Fund on a
now long-delayed $87m draw-
ing from the Fund’s structural
adjustment facility.

The foreign exchange
reserves are virtually depleted
and foreign banks are increas-

ingly reluctant to provide
needed guarantees on credit
lines for Sri Lanka. The Fund,
which is sending a further mis-
sion to Sri Tanka in a week's
time, is seeking food and fuel

price increases to curtail bud-
get subsidies.

The President fears these
could play into the hands of
the JVP. But without an agree-

ment with the IMF and the bal-

ance of payments relief this

could provide, Sri Lanka could
face worse shortages and
higher inflation.

With the economy, as with
the country’s political woes.
President Premadasa inherited
the problems he now faces. But
his seven months of manage-
ment seems to have left them
worse. He has ruled according
to his own instincts, consulted
bis ministerial colleagues mini.

mally and relied dangerously
on astrologers. He now finds
himself increasingly isolated.

In retrospect, his aim seems
to have been to build up an
alliance with the “have-nots”
of society - including the low-
er-caste groups from which he
comes, the JVP and the Tamil
Tigers. He thus shunned the
Colombo establishment,
launched populist economic
programmes and appealed for
negotiations with the JVP and
the Tigers.

But the ball of wool
unwound in his hands. He

released 1,850 JVP supporters,
including some hardliners,
shortly after he came to power,
in a gesture of good wffl.

But the movement
responded by intensifying the
pressure against Mm so that

he was forced to reimpose the
emergency and to resume the
crack-down against them.
Meanwhile much intelligence
work had been lost and the
police demoralised.

In his deflihigB with India,

the President had hoped that

he could- force a speedier with-
drawal of the Indian forces by
a blustering, public approach.
He has bad to beat a humiliat-

ing retreat to the more normal
methods of diplomacy.
His major success has been

Ids agreement with the Tigers
who announced on June 28 the
aiding. of their 17-year guer-
rilla war with thp Government.
But this understanding has
still to survive the test or a Sri.

Lankan agreement with India,

which is refusing the immedi-
ate ceasefire and withdrawal of
Indian troops
As Mr Premadasa has grown

more isolated, so Colombo has
been thick with rumours of
plots to overthrow him. “I
sometimes feel I cannot get to
sleep at night for all the whis-
perings,” says one diplomat
But constitutionally it is very
difficult to remove the' Pram-
dent There is also no sign that
the army would want to pull
down the country's institu-
tions, which would be the con-
sequence of a coup d'dtat
An accelerated Indian troop

withdrawal would undoubtedly
strengthen the President’s
position and remove one of the
thorns in the JVP’s campaign
against him. But regaining the
initiative against them
requires the long and patient
intelligence work required to
dismantle their organisation.
In the President’s seeking

the advice erf his cabinet minis-
ters and of Parliament this
week, some see the signs of a
Chastened man now more will-

ing to consult. But on the
of the abyss, the President
seems to have most confidence
in himself.

Global securities regime
Continued from Page I

However, officials involved
in the talks say they will seek
a common approach to capital
adequacy, which they consider
one of the key regulatory
issues. This will be based on a
system for measuring the
exposure of firms in the secu-

rities markets similar to that
used in the US and UK and
which Japan plans to start
phasing in next year. It will be
backed by an information-
sharing agreement which will
enable regulators to keep
track of firms
The officials stressed that

considerable work will still be

needed before the new regime
is agreed in detail and put into
operation. But they described
the agreement on a common
approach as a big step forward
and emphasised the urgency of
the need for regulators to co-
operate more closely.

The initiative has also been
timed to coincide with the
growing debate in the Euro-
pean Community over the cre-
ation of a single market for
investment services. Securities
industry regulators are keen
to ensure that whatever regu-
latory regime is developed In
the EC is consistent with the
Iosco approach.

Syrians storm stronghold
Continued from Page 1
Shla Moslem Amal militia
backed by Syria, said earlier in
Damascus that he had received
a telex about the fighting from
Mr Jumblatt.
“The fighting at Souk el-

Garb is a combat on three
fronts,” said Mr Bern. “Two
points - Ein Saade and
another hill - are in the hands
of Walid (Jumblatt). Aoun's
men are holding the other
point unfortunately. The com-
bat continues. We cannot know
what will happen."

In Beirut tanks fought bat-
tles across the Green Line
which separates the Moslem

and Christian sectors of the
city, and Reuters news agency
reported that the US, Argen-
tine, Turkish and Brazilian
embassies and the French
ambassador’s residence had
been hit by shells.

Gen Aoun said on French
television on Saturday that he
expected Syria to launch an air
attack shortly and that his
troops would not be able to
respond.

In Paris, the French Foreign
Ministry said on Saturday that
President Francois Mitterrand
had asked for senior envoys to

be sent to a number of capitals
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Botha, de Klerk to meet
Continued from Page 1
sion to meet Mr Nelson Man-
dela, the jailed African
National Congress leader, must
rank as a serious embarrass-
ment for Mr de Klerk who was
apparently unaware of the
meeting.

Political analysts note that
the position of State President,
created in 1984 with especially
strong powers to deal with
township unrest allowed Mr
Botha to pursue an increas-
ingly authoritarian leadership
style which eroded democracy
within the party.

Public squabbling within the
ruling party has overshadowed

the potential importance of
meeting planned on August 28
between Mr de Klerk and Zam-
bian President Kaunda, which
triggered the dispute.

.

President Kaunda is known
to be keen to mediate between
Pretoria and’ the ANC, which
has its headquarters in Zam-
bia. Hie is believed to be press-

ing the ANC to prepare for
negotiations with the South
African Government and he
hopes his meeting with Mr de
Klerk could lead to a summit
of southern African states,,

including both Pretoria and
the ANC.

Wall .Street's hesitant, assault
(

on a virgin peak last week may;
have been less a matter of sim-

ple nerves: than a belated
attempt to assess the reasons
for having come so far. Now
that it has broken its tame,
post-crash highs, the market
feces the terrifying comparison
with events before the crash.

To go on, it must convince
Itself that whereas last time a
Dow Jones Index of 2722 was
the height of folly, tills time it

is quite different.

Superficially, the two. great

bull markets of 1969 and 1987

have an uncomfortable amount
in common. One does not need
to be a chartist to see that the

25 per cent rise in the US and
the 30 per cent rise in the UK
this year are almost carbon
copies of the 1967 movements.
Technicians and momentum
analysts can further confirm
the market to he almost as
overbought now as it was then.

Tim economic comparison
between the two periods is

only marginally more encour-

aging. While inflation and
short term interest rates are
higher than in 1987, bond
yields are lower, and the yield

gap between equities and
bonds is much more comfort-

able. -The big difference, how-
ever, is in framings valuations.

Since the crash, earnings have
Increased by over 50 per cent
in the US, so that the present
market multiple of about 13 is

much closer to post-crash lows.

:

of 10 or so than to the 20 .times
reached in the summer of 1987.

However, as p/e ratios have'
not been the main factor driv-

ing the market up, there is no
reason why they should keep it

there. Instead, the two tilings

responsible for the rally are
the idea that the economy; is

.

beading for a soft landing; and,
more important still, the lash-

ings of liquidity in the system

.

As props, both are & little,

shaky. Even though the latest

US figures add to the happy
picture of an economy that is

growing a little even while
inflation falls, it is still unclear
whether recession has really

been avoided, $nd if so,
whether equities and ibonds
can both go on enjoying the
fact’- - v-

* liquidity is an even worse
reason for arguing that prices

deserve to be where they are
- a lesson that should have
been learnt two years ago. The
US market is shrinking at a
rate of about 6 per cent a year,

as companies borrow from the
banks to buy up shares whole-
sale; a position that is not
going to go on Indefinitely. Of
course, if the market is to turn
back now, there Is no question

of a crash, and notJust because

Dow Jones
Industrial Average Index

2800:

1987 1988

profits are higher. Lessons
have been learnt; the simple

fact that Wall Street is looking
this time before it leaps is

entirely reassuring.

;

Building materials
Experience has taught canny

observers that forecasts of the

UK’s construction output have
all the subtlety and precision

of a bulldozer at foil tut There
are just too many macroeco-
nomic variables, and too many
of the levers being pulled are

in the hands of the Treasury.

Last week’s prediction from
tiie National Council of Build-

ing Material Producers that
output would fell 1 per cent

next year was therefore mime
significant for its relatively

“optimistic sentiment than as a
hard and fast guide to. the
future. In spite of the dip proj-

1

ected for 1990, the first annual
dedihe for nine years, it looked
forward to a 4 per cent rise

again in 1991, partly in 'the-'

hope that pubhc spentfing on
- the infrastructure willbe mak-
ing headway as a prelude to a
general election. FOr the stock
market, things are not so.dear
cat. The building materials
sector is caught in a cross-fire

between bullish and bearish
camps, but what makes the;

battfe ihtriguing are two newer
forces at work.

. __ .

One factor Should be well
discounted: the downturn in
the Tiotising rnarkei; WlthTBr
kndCkbn effect on bricks and
plasterboard.- 1and its : direct

;

impact on'the housebuilding
side’ of Tferihac in particular.

That Tarmac’s shares are trad-

ing on a prospective p/e of only
about &3, and BPB’s on 8.7, is a
"fair indicator. Less easily

grasped is the impact <rf the

two more recent elements. One
is the Government's promise of

£12bn to-be spent on road-
building in lO.yeara. The other
is the extra attention the mar-
ket has paid to .the building
materials producers’ aggre-

gates;reserves staorMhwreo’s
bid for Gold ETeHs,"and.since

the. disclosure in Tanpac’s
- annual ,report ti^ ib-plans to

revahte; fra tolne«& testturces

at - a- figure r dqdfttie®; far

excs(tfiiv.the,£3Q^ last

yearis accouids. ; :

:
. With road-bculding^tbe.dlfQ-

culty is.'gauging' the ^Sfttical

hype hirltifag In the £l2bn fig-

ure. Given the cost overruns
that have plagued Eurotunnel,

£12bn may end up constructing

far fewer motorway miles than
now hoped. So far this year,

the Department of Transport
has let a mere, handful of road
construction contracts. Road-
building will feed through to

order-books;' but the time-scale
may be protracted.

As for aggregates, the high
multiple the stock market
gives to Bardon Group, One of
the purest plays on dry-stone
reserves there is, makes plain

the issue's importance. The dif-

ficulty lies in cormnang inves-

tors generally that balance
sheet strength matters to
stocks as cyclical and earn-
ings-driven as the building
materials sector.

car fleet you amid

At RoyScot we ought to knowmore about managing car
fleets than you can hbpe to. After ^fl, we have done it year
in year out for decades.

On the other, hand you know your., business, past,
present and future in a waywe would never pretend to.

Which is why we think it’s better you spend all your
energies on that. Ratherthan hunting around for vehicles,
talking to garages about service invoices or finding new
owners for your used cars. j [ ,

When this helps your business expand we’ll be nearly as

delighted as you.

After all, you’ll iieed more caisfrom RoyScot. :7

Ifyou’re agreed that time is money, and that you’d like

to savesome and make some, contact Peter Henshall at our
national head office.

' ; ;

RoyScot Drive, Vehicle Management Services, 286 Chase
Road, Southgate, London N14 6HF. Tel: 01-882 8861;

RoyScot £% Drive

ITSOURHUSINESSTOHELPYOURBUSINESSGROW.
Bt)fiaVAACama>Ul fafmil » EaUwn tkx anmi
A memberof RoyalBateof Scotland Group pit

ft

Formula shares
_ JBlue -Circle’s “formula share
alternative” offered to Myson's
shareholders may be a first in

corporate finance, and as such
it Is .ah unwelcome addition to
the British bidder’sarmoury.
The idea is that shareholders
are. given a fixed value, rather

than a fixed number, of shares:

the number they actually
receive will depend on., the
share price immediately before

the offer goes unconditional.
While 'some investors might
Hite that kind of certainty, the
approach is wide open to
mtmipulation. Simply by ramp-
ing the value of the shares in
the final stages of the bid. a
company can significantly
reduce the value of its offer.

-Given the., usual habit of the
sharesaof Mflflftijg companies to
rise' just before a bid goes
nnwir^itiiMjal amid all .the
bullish"hype, and fell after-
wardsjas_the shares .hit (he

' market, it is doubtibl whether
.shareholders are being offered

r
good value.

;
.

In the. case of Blue Circle,

however, there is no question
of any. fancy intentions. The
primary offer Is in cash with a
loan note alternative, the deal
is recommended, and the value
of the shareroffer is lower than
the cash offer. Had it not been
for all that, the Takeover Panel
would almost certainly have
routed, .permission; it is to be
hoped that it remains equally
fossy about giving its apiuroval
in the future.
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Seeking harmony for
securities rules

The warning from Fed
chairman Alan Green-

nature and regulation of
securities markets have
-been sufficiently diverse
that a multilateral regu-
latory approach along -

die lines of the.Basle
agreement on capital
guidelines for commer-
cial banks may be dHA-

'

cult" might have put off
a few faint hearts. But the International Organi-

.
satiori of Securities Commissions Is preparing
to grasp the nettle and take a leading roleTn
promoting -greater harmonisation of the regula-
tion of the world’s securities, markets. Page 1?

Conventional wisdom upset
Everybody knows that bond investors hate
Inflation because rising prices for food or shel-
ter destroy’the purchasing power of a fixed
income. Everybody knows they love telling
prices because then their coupons and princi-
pal can buy. more of everything. So, why did
the US bond.market tell apart last Friday?
James Buchan Investigates. Page 16

When humility pays dividends

It is generally assumed that the success of
Japanese companies can be attributed to care-
fully devised strategies. Not necessarily so,
says Michael Skapinker. in the Business Col-
umn, he reports on research that suggests that
this success has in fact been achieved through
senior managers being humble enough to

admit that they were wrong rather than sticking

to preconceived notions. Page 28

SWftilig focus
,
When the Bank of England published its latest

quarterly bulletin last week it did not seem too
concerned. Its message was that adjustment in

the economy was progressing as expected,
although there remained some way to go. But
if there was an area for worry the Bank
seemed to agree that it lay in the labour mar-
ket Ralph Atkins looks at how the gilts market
la seeing these Inflationary wage pressures
replace concern about the consequences of

excessive domestic’demand growth. Page 16
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Keturn trip to
the leveraged
buy-out market
James Buchan and Maggie Urry on
the joint venture Jefferson Smurfit
is planning for its US businesses

T he announcement -that.

Ireland's Jefferson Smurfit

plans to combine zts OS
businesses into a new joint ven-
ture with Morgan Stanley has
bewildered and intrigued the
.paper industry and set off a
Hurry of speculation in the US,
UK and Irish, stock markets.
The August 4 announcement, a

itenm mixture of Irish **»<»*• and
US bankerspeak, has caused
some confusion. What is clear
DOW 18 that Smuifit, Ireland's
largest industrial corporation, is

about to extract $lbn in e»«h by
amalgamating and then borrow-
ing heavily against its already
highly indebted US packaging
and 'newsprint businesses. In
household terms, Smurfit is tak-
ing out a second mortgage.
Amid rampant speculation in

tin financial,markets about how
the company' planned to use the
money, Mr Robert Hhiman, Smur-
fifs chief financial officer, last

week played down the possibility

.
that it would be used to lannrfh a
US bid and indicated that the
.goal was to shift the group's geo-
graphical balance towards
Europe. “It would be difficult to

. restructure the US and then sud-

denly plunge in again," he said.
Smurfit's proposal is more than

just another Wall Street Adven-
ture in Leverage. At the very
moment when Sir James Gold-
smith is trying to persuade a
sceptical Qty to finance a lever-
aged buy-out of BAT Industries,
Smurfit is breezily planning a sec-

ond leveraged buy-out of its US
operations. As Mr Howard KHroy,
the Irish group’s president, said
in an interview in New York last

.
week: “We’ve shown we can use
leverage sensibly and wisely. The

’ UK and European attitude is

quite different from here. It’s
aimnut a cultural tiling."

So ter, the UK and Irish stock
markets have rallied to the pi«n

Smurfit stock, which was at 450p
before the deal just over a week
ago, was trading on Friday at
594p, up 32 per cent “The mar-
kets have given us substantial
support,” said Mr Elroy.
The deal is hideously compli-

cated and will probably take
months to complete. For a start
Smurfit and Morgan Stanley
have to buy out the public share-
holders of me US business, Jef-

ferson Smurfit Carp, before they
can have a free hand to merge it

$Xv’:*£V+-.v’ ’ > V.V//’ IvSwi

x
''
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with Container Corporation, the
other. The two have offered some
6340m to buy the 22 per cent of
JSC owned by the public.

Smurfit altered the US In 1974
and spent 10 years buying lack-
lustre or ailing mills out of
neglected comers of large corpo-
rations. But in 1968, the company
madp a giant leap. It more than
doubled its US business by team-
ing up with Morgan Stanley to
buy Container Corp, a large
maker of cardboard boxes for
shipping grocery products. Smur-
fit invested 660m In the deal.

Morgan Stanley and a group of
investors put in $10m of equity
and a staggering $1.1bn was
raised in bank loans and junk
bonds. This was leveraged buy-
out Number One-
The paper industry is volatile

and product prices swing alarm-
ingly as new industry capacity
opens or falls into disuse. But the
timing of Mr Michael Smurfit,
chairman, was good. Prices of
Itoerboard, which is the brown
board each side of the corrugated
flute in a shipping container,
have risen from little more than

6250 a ton in 19S5 to 6410 now,
according to Mr Robert Bishop,
an analyst at Salomon Brothers.

Smurfit’s managers, under Mr
James Malloy, chief US operating
officer, were quite ruthless.
Employees were fired in droves.
Costs fell as prices were rising.

Container's profits rose sharply
- to $127m last year - and the
company was able to pay off
nearly half its debt. The sliver of
$70m in equity soared in value.

Investors in a typical leveraged
buy-out in the US usually seek to
cash in their equity profit by sell-

ing shares to the public. But
Smurfit and Morgan Stanley are
taking a more ambitious route.

They want to combine Container
Corp with JSC, and then leverage
the combined business so deeply
they can take out $l.5bn in cash
dividends.

This is leveraged buy-out Num-
ber Two and it works iii»> this. A
new company, owned by Smurfit
and a new group of Morgan Stan-
ley investors, will buy the manu-
facturing businesses for about
$3bn. They will raise this money
from bank loans and junk bonds
secured against the assets of the
combined manufacturing busi-
nesses.

About $650m of the $3bn will
be needed to pay off the lenders
to the Container Corp buy-out
and $380m to buy out the 22 per
cent minority in JSC. But that
still leaves a lot of money for the
equity owners of Container Corp.
Morgan Stanley plans to take
home some 6140m, its investors
$360m and Smurfit $lbn, a part of
which will have to go back in as
equity in the new company.
There is a risk that the new

company, which will be highly
leveraged, might fail if the North
American paper markets turn
down. But for Smurfit in Ireland,

the tangible risk is limited just to
its equity stake, which will prob-

Why Wall Street finds the news confusing
By Anthony Harris in Washington

Sam landtag rates

Binwraricrt turnover
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The financial markets put
up what- is becoming a
typical performance on

Friday. Stocks and bonds both
rose sharply on the first

announcement of a feu in pro-
ducer prices and a recovery in
retail sales. By the end. of the day

. they .had gone sharply into,

reverse, with the„Dow-Jonas -

index.swinging, through ,80-odd
petete< between its high and its

fafMs

Blacks Leisure 14
Boots 14
Corona' IT
Goldberg (A) 14
Kenmam Resources 14
Lac Minerals 17
Lowndes Queensway 17
Rafldswortn Tnpt 14
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Sea Containers
Stavert ZlgomaSa
TR Australia Inv -

Teck
Ward White
West Trust
Wholesale Fittings

" This kind of double-take is

often put down to program trad-

ing: a sharp rise can easily trig-

ger automated profit-taking.
However, there is another reason
for second thoughts, which is just

as common: reading the small
jirint.

On Friday the small print was
down to one small letter an “r"
printed at the top of the Com-
merce Department’s figures for

retail sales in May and Jane,
meaning that the figures had
been revised (as they always are).

Yon had to look up the previous

statistical releases to discover
that these were no niggling revi-

sions. May had been revised up
by 6&2bn (£L4bn) from the first

guess, and June by 6L7bn.
These changes quite transform

the picture of sluggish retail
sales in recent months. The
announced changes in sales in

tinfee' months add upto -

. growth at an annrial rate of 3 per
centeTake to the revisions, and it

: goes up' to 8per cent.' Since’ the.
July figure wfil itself almost cer-

tainly be revised upwards, this is

no doubt still an underestimate.
The first figure means falling

real volumes, and a further rise

in saving; the second, after tak-

ing in price changes, means a
solid rate of real growth, and
probably falling saving. Quite a
change; more than enough to jus-

tify the double-take.

The backroom analysts who
drew attention to these figures
were able to add confirming evi-

dence - the recent employment
figures (agate affected by sharp

upward revisions on job cre-
ation), the falling claims for
unemployment benefit, the
revival of housing sales; the cur-
rent joke is that this is not so
much a soft innding as a soft
takeoff.

It is easy to blame the bureau-
cracy for generating this statisti-

cal fog, and-fashionable to blame
their shortcoming on low official,

pay. This is indeed a problem in
the higher reaches: the US Trea-
sury, especially, is looking hol-

lowed otft, as one key expert after
another leaves the public service
to earn twice as much with a
bank or an accounting firm with
an office in Washington.
However, Congress and the

markets must share the blame.
Congress prescribes by law the
figures which must be published,
and it insists on early snapshots
of figures which would be hard to
collect in any economy, and are
especially hard in this huge, indi-
vidualistic market, where fiifing
in official forms is a low priority.

It is a well-known rule that the
quicker the statistics are com-
piled, the bigger the errors will
be.

The markets are to blame for
not reading the label on the prod-
uct: the advance retail sales fig-

ures, it says clearly, "are based
on early reporting by a small
sub-sample of the Bureau’s -retail

panel" - an opinion poll to fore-
cast an opinion poU The nffiriah
do well to keep revisions down to
an average of about 1 per cent -
three times as accurate as politi-

cal polls.

But once the corrections are
made, is the picture clear? There
is another kind of polling which
still speaks of a pretty soft econ-
omy - the surveys of purchasing
managers and plant managers,
and the reports from the regional
Federal Reserve banks. It was
these reports which provoked the
original boom in the bond mar-
ket, while the equity market con-
tinued to float on a flood of buy-
out money; and they are still try-

ing to send some important mes-
sages.
The first is that the US econ-

omy is now working more com-
fortably within its capacity; that
is borne out by reports showing
lower levels of plant utilisation

and quicker deliveries: no over-
heating. The second is that there
are still some real soft spots: the
automobile market, which
accounts for a fifth of all retail

sales, and the computer market.
It is worth remembering too that
the “bullish” employment figures
owe at least as much to demogra-
phy as to the demand for labour.

Finally, remember that the
great export boom is now cooling
off, by all accounts, statistical

and survey. It was bound to hap-
pen: growth could hardly be sus-
tained at an anmial rate of more
than 20 per cent, and US compa-
nies are still discovering the joys
of exporting in growing numbers.
There is nothing much to suggest
that the dollar is anywhere near
being over-valued again; but

ably be about $100m. If the new
company fails, the banks and
new junk bondholders will have
no legal recourse to Dublin.
“Under no circumstances can the
Jefferson Smurfit Group be on
the hook for the new company’s
debt," Morgan Stanley said.

With its new $ibn war chest,

Smurfit could theoretically
launch leveraged buy-out Num-
ber Three. With $lbn in equity,
Smurfit could borrow enough to

buy, say, a company as large as
International Paper, the world's
largest paper company, which is

valued in the stock market at
$6bn.
Many analysts believe that the

North American paper cycle is

indeed about to turn down and
that this helps to explain the
apparent shift in the company’s
focus towards Europe.

Mr Holmes said the company's
“war chest" would be used to
build up a network of European
businesses sticking to areas
Smurfit knows best - corrugated
and carton board, box making
and recycling waste paper.
The prospect of 1992 has

already caused one big European
merger, that of Carnaud and MB.
two packaging groups which con-
centrate on cans and plastic
packaging. In paper packaging,
Svenska Cellulosa of Sweden has
made a string of acquisitions and
now claims to be the leading cor-
rugated cardboard maker, with 10
per cent of the market.

In the interview last week, Mr
Kilroy said: “In a sense, the
whole world is our oyster. We’ve
done well in the US relative to
our other operations in Latin
America and Europe. We want to
grow in Europe in particular at a
quicker rate to achieve a better
balance. We've never done a hos-
tile deal. But as you can imagine,
we are getting a lot of proposals.
Our 'phone is already ringing."

Ml
future progress with the external
deficit will be harder.
This may still be concealed,

except from students of the small
print. The growth of the Japa-
nese "transplant" car factories,
which has reduced imports by
nearly II per cent this year, helps
to mask slow progress by US-
owned industries; and the quar-
terly current account figures are
now "improved” by an estimate
of spending by US tourists
abroad and foreign tourists here.
It is based, as you might have
guessed, on a sample survey.

Economics Notebook

nd Boost for anecdote and surveys
EVERYBODY seems, to agree
that the British economy is

slowing down. What remains
unclear is whether it will

achieve that much-hoped-for
“soft landing*? of disinflation

without stagnation or reces-

sion.
It Is at uncertain times Bke

these that economists become
acutely aware that -traditional

wcnnnmlr indicators - which
in Britain are often bad guides
at the best of times - are inad-

equate.
This week sees publication

of a host of economic numbers
covering inflation, unemploy-
ment, output teid monetary
trends. But fife most up-to-date

will give indications of what
happened last month, while
some, such as the increasingly

important average earnings
figures, will reveal what hap-
pened in June.

: Such historic perspectives
are especially unhelpful with
the economy; -in -a state .of

change. After many years of

robust economic growth in

Britain, it has come as some-
thing of a surprise1 to realise

that the slowdown will involve

sot just one' turning point but

many, affecting different sec-

tors and regions at different

In these circumstances, the

authorities and some City com-
mentators have started paying
greater attention to survey and

The Confederation of British

Shduriry says there has, been a .

marked increase in interest in

.

its industrial trends surveys in

recent months. Last week's-:

Bank iff England bulletin is>-

pepperedwlth references to the'

CTI industrial surveys and the

investment surveys published

by the Department of Trade
and infliurtry fo, reaching their

conclnskms, the Bank’s econo-

mists have also been aitfle to

draw -insights- of- the

Bank’s regional offices, winch
keep riose 'iwntact .with indus-

try and commerce.
’

ft is probable that such anec-

dotal evidence has been, under-
regarded for far too long:

One can mfly speculate on
what.would bare happened if

the Treasury’s economy watch-
ers had been briefedto keep an
eye on events around them in

; the-boom year that followed
- the fast election. .

Would they, for example,
have.-woken earlier to toe
inflationary potential of equity
-withdrawal from the housing
market if. about 18 months
ago, they had taken note of a
sudden rash of advertisements
to newspapers urging home-

. owners to ’’unlock” the value

of their homes?
Anecdotal evidence needs to

be used with caution, however.
The Chancellor's policy of
squeezing demand with high
short-term interest rates has

.partially reversed the old
north-south prosperity divide,

.leaving mote spending power
to the less heavily mortgaged

north.
.. to addition, it has increased

generational diffexences in dis-

posable Income so that con-

sumer demand will not be

totally depressed, evenIn the

south-east
Households where the mort-

gage is paid off and the chil-

dren have left home are profit-'

tog. from increased returns on
their savings. Perhaps that is

why most of the proud owners
of G-registered care, shown cotWring them from dealers in
the eariy hours of August i on
a recent television news bulle-

tin, appeared to be weflnnto
-what tocaBad middle age: -

. The increased; appetite for

survey evidence about the
economy i& being -met by-

increased supply. Dun & Brad*
greet, theAmericanbnsiness
information group, has added
Britain to _i£s international.,

business optimism surveys:
~Th& CBI fe planutog surveys of
business tjudnion to the flnnn-

cial sector and is preparing the
computer software to provide a
regional break down of its

industrial trends survey.

Soviet appetite
. The Soviet Union’s growing
appetite- for hard currency is

;
beginning to show up in offi-

cial figures.

The latest Bank for Interna-
tional Settlements quarterly
report - published just days
before last week’s startling
news that the Soviet Union
plans to pay its fanners to
hard currency for extra grain

- and oilseed production —
. revealed big increases in Soviet
borrowing from commercial
hanks jn Hw industrial coun-
tries to both the final quarter
of last year and the first three
months of 1989.

The amount of Soviet bank
debt outstanding increased
from $33Jfrn fast September to

636.8bn to December and
6384bn at the end of March.
Perhaps significantly, Soviet

deposits with Western banks
dropped in the most recent
quarter to S1445bn from
$l54bn at the end of last year.

Western bankers do not
.seem worried so far, partly

because the increased lending
may reflect a number of bilat-

eralcredit arrangements in the

last two years between the
Soviet Union mid trading part-

ners, Including West Germany,
Italy and Britain.

However, only , two months

ago, Mr Nikolai Ryzhkov, tire

Soviet Prime Minister, said his

:

country nested to borrow an
1

extra $l4bn this year alone to

service its hard currency for-

eign debt More recently, Mr
Nikolai Shmelyov, a radical

economist and member of par-

liament, said the Soviet Union
needed $30bn over the next two

orthree years to avoid ruin.

Peter Norman

THIS WEEK
A FLURRY of economic
statistics this week is domi-
nated by figures for the US
trade deficit and the UK infla-

tion rate, both of which may
hove a big influence on trading

; in financial markets.
With the US economy begin-

1 nfng to slow, analysts will be
I looking for signs of follow-on
I effects on fee trade deficit- The
!

consensus of analysts fore-

casts, compiled by MMS Inter-
national, the financial research
company, is for Thursday’s fig-

ures to show a merchandise
trade deficit of 69.4bn to -Time
on a customs imports basis.

Similarly, the UK retail price
index for July, which is

released on Friday, will be
scanned to see if the annual
inflation rate has peaked. The
consensus is for a monthly rise

of 0.1 per cent, leaving the
annual rate unchanged at 84
per cent.

Figures for UK June average
earnings on Thursday will be
closely watched for an acceler-

ation in wage pressures. Ana-

lysts expect the underlying
nnnrml ride to rise to 9% per
cent per cent from 9!A per cent
to May.
Money supply figures for

July, on-Friday, will show the
strength of economic activity

and borrowing. Bank and
building society lending is

expected to have increased by
£K5bn. M0, the narrow money
supply measure, and M4, the
broad measure, are expected to
have risen by 0.6 per cent and
13 per cent respectively.

Provisional retail sales fig-

ures for July, which will give

important clues about the
strength of consumer spend-
ing; are published today. A rise

of 0.2 per cent is expected.

.
Inflation also features highly

Jn .the US, wife the consumer
price index for July published

on Friday. A rise of 02 per cent

an the month is forecast
Indicators of the strength of

TJS economic activity come to

figures fra: industrial produc-
tion and capacity utilisation on
Wednesday. A rise of 0.2 per

cent and a utilisation rate of

8KS per cent are expected.

change
9%

previous year
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French consumer price infla-

tion figures for July are
released on Thursday. A small
fall In the annual rate is wide-
ly-expected after June’s 34 per
cent

In Australia, Mr Paul Keat-
ing; Treasurer, unveils his bud-
get for 1989-90 tomorrow. The
following day, current account
figures for July are released.

Japanese money supply
numbers for July are expected
on either Thursday or Friday.
West German wholesale prices
for July are also due this week.
Other events and statistics

(wife MMS International con-
sensus to brackets) include:
Today: UK, July producer

prices indices (Output prices

04 per cent rise, seasonally-ad-

justed input costs 04 per cent
fall). US, business inventories
(0.4 per cent rise). French mar-
kets closed (until Wednesday).
Tomorrow: Japan, wholesale

prices for July. UK, British
chamber of commerce quar-
terly economic survey.
Wednesday: UK, June indi-

ces of output by manufacturing
(04 per cent rise) and total

industrial production (flat).

Public sector borrowing
requirement (minus £1.3bn).

US. housing starts to July
(1.42m).

Thursday: UK. unemploy-
ment (fall of 25.000). Provi-
sional vehicle production fig-

ures for July.
Friday: France, industrial

production for June.
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BSN

through its wholly owned subsidiary

Brasseries Kronenbourg S.A.

has acquired majority control of

Henninger Hellas S.A.

The undersigned initiated this transaction

and acted as financial advisor to BSN.

Salomon Brothers International Limited
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Ward White lifts forecast to £34m
By Philip Coggan

WARD WHITE, the retail
group which is resisting a
£900m offer from Boots, yester-
day produced an interim pre-

tax profits estimate of £34-2m,
a 23.S per cent Increase on the
same period last year, thanks
partly to acquisitions.

The estimate for the six
months to July 31 tops the
£33m the group forecast last

month and Ward White gives,

as promised, a detailed break-
down of the figures.

Hdlfords. the autoparts and
bicycles chain, performed best
with operating profits rising 56
per cent to £9.7m, on sales 29

per cent up at siio^m. The
chain opened a further 20
superstores, bringing the total
to 114; sales, on a comparable
square footage basis, grew fay

over 15 per cent
The home DIY products divi-

sion benefited from the first

IU11 time contribution from A
G Stanley. Sales at Payless, the
DIY chain, increased only
because of the opening of new
stores; they fell on a Iike-fbr-
like basis. Operating profits for
the division rose by 23 per cent
to £192m on sales 36 per cent
higher at £l8l.3m.
The DS autoparts and acces-

sories division, which included

a first lime contribution from
R & S/Strauss, increased oper-

ating profits from £6.lm to

£75m on sales which rose to

£85m <£48.lm). Sales at Whi-
tlock and Rose Auto improved
6 per cent in dollar terms.

Property profits doubled to
£2.4m- Earnings per share rose

17 per cent, boosted by a tax
charge reduced mainly by the
release of deferred provisions.

The directors are forecasting

a final dividend of 10.Ip (7-5p),
making a total Of 13.7p (10-5p).

On Friday, Ward White said
it had been unable to construct

a rival leveraged buyout offer

to the Boots hid. The news
knocked Ward White’s share
price to around the value of
the Boots offer, allowing Boots
to pick up a further 75 per
cent in the market and take its

total holding to 195 per cent
Yesterday, Mr Callum

McCarthy, a director of Klein-

wort Benson, the merchant
bank advising Boots, said of
the defence doucment that
"this estimate tells us nothing
unexpected. We knew that
Ward White bad one good busi-

ness in Halfords and that the
rest were struggling”.

TR Australia
shareholding
changes hands
International Financial
Markets Trading, a City-based
investment trading organisa-
tion, has sold its 6.17 per cent
stake in TR Australia, a £45m
fund managed by Touche Rem-
nant.
Last week, TR Australia

unveiled plans for a change In

investment policy and a scrip

issue of warrants, but these
found little favour with the
River Plate and General Invest-

ment Trust, the company's
largest shareholder.

River Plate owns 29.9 per
cent of the voting rights and
has indicated that if it decides
to oppose the trust’s plan, it

will offer an alternative sug-
gestion for the fund’s future.

However. County NatWest
Wood Mackenzie. TR Austra-
lia's advisers, said that they
had handled the placing of the
stake and the shares had gone
into “friendly'’ bands.

S&P Return of
Assets value up -

Save & Prosper Return of
Assets Investment Trust had a
net asset value of 312.7p per
share at May 30 compared with
255.7p a year earlier. After
exercise of warrants the value
was 277.2p (229.Sp).

Net revenue for the year was
£2.5m (£Zm) for earnings per
share of 757p (4.92p) basic and
fully diluted 6.33p (3.78p). As
already announced, a final div-

idend of 2.4p makes a total of

456p (357p) for the year.
Gross income amounted to

£355m (£2.72m).

Randsworth finishes with £7.6m
By Paul Cheeserlght, Property Correspondent

RANDSWORTH Trust, the
USM-quoted property company
which last month accepted a
£258m offer from JMB Realty
Corporation of Chicago,
announced a pre-tax profits
increase of 16 per cent for the
year ended June 30 1989.
The figures are doubtless the

last from Randsworth as an

independent company.
Profits were £7:64m, against

£6.58m toe previous year, prod-
ucing fully diluted earnings
per share of 9.82p compared
with 6.23p.

There is no final dividend,
leaving the 15p interim as the
year’s total (25p).

Fully diluted net asset value

per share was S18p as foreshad-
owed at the time of the take-
over announcement This is 7p
Jess that] tha offer by JMB.
Randsworth had a net rental

income of £12.7m in 1988-89,
compared with £13.4m, and
property dealing profits were
down to £5.7m from
£lL15m.

COMPANY NEWS IN BRIEF

CHEMEK INTERNATIONAL is

delaying publication of the
interim results until trading in
the shares is restored.
DCC VENTURES is increasing
Its investment in Sharptext,
Dublin-based office automation
products supplier, by £4.7m to
finance the acquisition of
Micro-Peripherak, a UK-based
office automation company.
The investment will increase
DCCTs stake in Sharptext from
20 per cent to 4553 per cent
ENCON is to acquire the pri-

vately-owned RGS Insulation
Group for a gross consider-
ation of £3.6m. RGS is one of
the major insulation distribu-

tors in the UK with a turnover
of £14m.
HAL91A has completed its

£1.9m acquisition of Thames
Side Scientific, the Reading-
based scientific company. Con-
sideration is the issue of l.llm
shares and £150,000 cash. A far-

ther profit-related payment
maybe made to a marininm of
£l.lm in shares.

HANSON says its SCM Chemi-
cals is to spend 8675m on dou-
bling the capacity of its tita-

nium dioxide plant at
Ashtabula, Ohio, to 107,000
tons.

HIGHGATE & JOB Group:
Directors say they have
received no approaches and
have no knowledge of any
offers for the company.
HOBSON has sold the Images
Club, its health and leisure

club near Birmingham, for
£580.000 cash. The sale also
releases £200,000 of borrowings.
LILLET CONSTRUCTION has
sold its Arabian Gulf operation
to a management buy-out team
for a total £l.lm, being net
asset value. The business,
which had a turnover of £45m
in 1988, is primarily engaged in
drainage and sewerage work.
LONDON INTERNATIONAL
Group has acquired Mini-
prints, a photoprocessing com-
pany servicing estate agents’
accounts in Scotland and the
north of England and Discprint
which serves pharmacies and
photographic dealers in central
Scotland. Consideration for
Miniprints was ram, satisfied

via the issue of 647431 shares
and £260,000 cash arid iter Disc-

print was £400,000 cash. There
will be further profit-related

payments for Miniprints.
KWIK-FIT Holdings has
acquired DC Exhausts, with 9
centres in Southern Ireland

and Superflt Tyres and
Exhausts with 4 centres in
Northern Ireland-The acquisi-
tion brings the total number o

i

Kwik-fit centres in Europe to
607.

HOGG ROBINSON & Gardner
Mountain is selling Its interest
in the business of C Howard
and Partners, the school fees
agency, for £451,000.

MARINES PETROLEUM:
Rights issue been taken up in
respect of 4058m shares repre-
senting about 74 per cent of the
issue.

METER INTERNATIONAL,
through its Florida-based sub-
sidiary Stottiemyer and Shoe-
maker, bag acquired the mer-
chants and timber business of
Old South Lumher in Palmetto.
The purchase, for about $15m
in cash, includes three acres of
land.
NO PROBES: The Trade Secre-

tary has decided not to refer
the following proposed acquisi-

tions to the Monopolies and
Mergers Commission: Tilbury
Group by Lilley, Steetley*s
acquisition of 75 per cent of
Callet Group, Reed Interna-
tional of Independent Televi-
sion Publications and MacGre-
gor of Aberdeen fits™ & owna-

1 This announcement appears as a matter of record only i
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CORRUGATED

£19,250,000
Senior Debt and Revolving Credit Facilities

to Fund a Management Buy-Out

Arranged by

National Westminster Bank PLC
Acquisition Finance Unit

Funds Provided by

National Westminster Bank PLC

Banque Indosuez, London Branch Nippon Credit Bank Limited

The Tokai Bank, Limited Union Bank of Switzerland, London Branch

Westpac Banking Corporation

Equity and Mezzanine Finance Arranged by

Phildrew Ventures

Agent

National Westminster Bank PLC

A NatWest Syndications

Blacks (mils

on Goldberg
to quantify

its losses
By Philip Coggan

BLACKS Leisure, the retailer

and fashion goods manufac-
turer, has called on the board
of A Goldberg, the Glasgow-
based retailer for which It is

making a £35.7m bid, to quan-
tify the losses it has sustained
since its trading year began on
March 26.
And Blacks has pointed out

that it is at liberty to with-

draw its offer if the trading
position of Goldberg has
shown a "material adverse
change" since its bid was
launched.
Last Thursday Goldberg

warned that “sates have con-
tinued to fall short of targets
and shareholders should be'
aware that the company Is
BwiHmring to trade at a sub-
stantial loss.”
Although the- company did

not make a profits forecast,

tiie statement said that "mar-
ket expectations of the likely

outcome for the year will
prove over-optimistic”.

Mr Simon Bentley, chief
executive of Blacks, said “the
position of Goldberg seems to
be much worse than the board
of Goldberg envisaged. It Is In
the best interest of Goldberg
shareholders for a merger of
the two companies to he
effected as soon as possible.”

Goldberg is continuing to
rqfect the Blacks offer.

Stavert
Zigomala
advances
Stavert Zigomala, the
Manchester-based furniture
and carpet wholesaler and
retailer, raised its profit from
£62,000 to £70,000 in the year
ended March 31 1989.
Ordinary earnings were up

from 14.92p to 17.26p and the
dividend Is raised to 15.15p
(I2.75p); on the deferred earn-
ings came to 135p (UU94p) and
the dividend 12-I36p (10.135p).

Turnover for the year was
ahead to £803,000, compared
with £797.000.

v r* -
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SeaCon
plan to
By PhHfp Coggan

MR JAMES 'Sher&OOd, 't£e

president of Sea Containers,

said yesterday that he.expected

in October to ba able to put a
recapitalisation plan -to share-

holders in his efforts to fight

off an $824m (£S09m) hostile

bid.

The plan involves the sale of
group assets and Mr Sherwood
said he had already received
offers which would allow him
to pay a cash dividend ofup to

$50 per share.

Mr Sherwood said he had

offMi
for bis standard dry cargo con-

tainers . and of sioom &r his

Isle of Wight ferry operations.

Sally UK, the ferry company
which is making a hostile hid

for Red Funnel Group, has
expressed an interest fa buying

the Isle of Wight operations,

but has made no firm offer.-

An investment bank has -

agreed to advance Sea Contain-.

Ore a bridging loan which will

allow the company to offer

shareholders a package, worth

between $7fr and tiefc per
• share, while the mechanics of

the selLoffe were being imple-

mented.
Mr Sherwood also said that

shareholders would be asked to

approve changes Jn the com-
pany’s by-laws which would
protect the managementip the
evefac£ajhiuramd~7

:

j-
The current $50 per share

offer fe betag-made oy ..S&eua,

tht Swedish ferry company
and Tlphook,the uk container

rental groups •• V -’

West Trust
makes profit

in second half
The acquisition-expanded West
Trust made a profit cl £548,000
In the second half. That
enabled it to erase the midway
deficit and finish with
£519,000 pretax for the year
ended March 31 1989, com-
pared with a loss of £313,000.
There is a return to divi-

dends with an 0.25jp payment.
For the current year the direc-

tors expect to paymace.
They expressed confidence

that tiie major steps taken to
build a profitable specialist

textile group would lead to a
very satisfactory result for
this year, taking account of
the economic outlook for the
UK in general and the textile
hniio in particular.

Further acquisition, opportu-
nities were being investigated.
Turnover in 1988-89 came to

£6.7m <£775,000). Earnings
were L25p (&26p losses).

Kenmare lifts interest in

MozambiquemineraLproject
By Knimdlh Goodlng.Mlniog

KENMARE Resources, the
USM-quoted Irish natural
resources company, has
increased its shareholding in a
major minerals sands -prqject

in Mozambique - from 50 per
'

cent to 95 per cent
Its previous joint partner,

the state-owned -Geoloski
Zavoti of Yugoslavia, retains a
5 per cent carried interest fa-

the prefect
Mr Michael NossaU. Ken-

mare finance director, said a
feasfiiBitYstudy on the Mozam-
bique project by Davy McKee
of Stockton should be com-
pleted oext moutiL ••

The indications ware that
the project would cost 'about
$80m (£49m) to bring into pro-
duction and the new^eqiuty
structure would make it easier
to zafie the finance fay reliev-

ing Geoloski Zavod of any obli-

gation to provide funding.

Cdrrespondent

He said -Kenmare hoped to

get finance, from ,
international

gjd .qraanaationa such as the
World Bank’s International
finance Corporation,and the
Commonwealth Development.
Corporation.
with Kenmare in control it

would also be easierto bring in
another partner, he added.

ICD telephone
l^erb Maxwell
TWwnatiiinBl ftewimiinteftttnn

& Data, !ormerly Publishing
Holdings, has Identified the
suitor interested in acquiring
its telephone information bust
nesa as Maxwell Communica-
tion Corporation. ICD is also
understood to be considering
file safe or refltracturfagof its
fthly nfh««r tewrinw8»

< database
marketing, /

SHARE STAKES

Changes in company share
stakes recently announced
include:
Amalgamated Financial
Investments: Throgmorton
Trust sold entire 256m shares
(75 per cent).

Birmingham Mbit? a company
controlled by AJ Cross, a non-
executive director, bought
76,000 ordinary at average 150p.
Beneficial interest now 139591.
Buhner (HP): JE Buhner dis-

posed of 963533 shares (L9per
cent). Total hrifaffng benefichfi
4.48m (85 per cent) and non-
benefkaal 4m <75 percents.
TkHnfaiopIitteniwifliiah-Coip.
panics under the control of
Roy And Don Richardson
bought L9m shares -and own
85m (1152 per cent).

•

Erostin Group: Shares under
management -of John Govett
for clients amount :to 4.02m
(1859 per cent). . :

-

Flexelle Castors: Marcel
Bfttko sold 8,000 ordinary at
160p: -Total holding now Mr
MeokcK 135564 .and Mrs JW
Menko 675554 (24.49 par cent).

Hobsons Publishing: AA Brid-

gewater, director, sold 1S500 aft

4I5p each. Holds l.Q2m (295
percent)..'
Israel (Jack Lk Drying Corpo-
ration has bought 2m shares
bringing: total to 135m Q.455
per cent).-

Wholesale Fittings

profits rise to £7.4m
WHOLESALE Fittings, the
electrical distributor, showed
an increase of 95 per cent in
pre-tax profit, from £6.78m to

£7.44m, fa the year ended April
28 1989.

Earnings for the year came
to 355p (3L8p) and the final

dividend is 12-75p for a total of

1558p (I259p).
Sales grew 14 per cent to

£59.43m (£52m), while the oper-
ating profit rose 12 per cent to
£755m (£656m) after fosses of
£118,000 (£50,000) on new depot

openings.
The directors said plana

were well advanced for the
opening of two more outlets at
Canterbury and Basingstoke,
bringing the number to 43.

And further areas were
being investigated to speed up
the rate of openings and
thereby increase geographical
spread.
hi file first quarter cf the

current year sales were ahead
of the comparative period, they
reported.

FT Share Information Service
The following securities were
added to the Share Information^
Service fa Saturday’s edition:

Abbey National (Section:
Banks).
Ensor Holdings (Industrials).

Gowrings (Motors-Garages &
Distributors).

Malaya Group (Third Mar-
ket).

. Nationwide Anglia 18V%
Bds. 23.7.90 (Loans-Buildfag
Societies).

Sleepy Kids (Third Market).
Victoria Carpet Holdings

(Textiles).

Video Magic Leisure (Third
Market).
Westerly 11% Praf. (Industri-

als).

BOARD MEETINGS

TTm tonowfaig comp«»toB haw noMvdMu
el board maeHnga id Km Stock Exchange.
Such meetinga are ueoally beW lor the pur- Wnrdlrt > PeecoCk —

-

—- Sep.8
peaa at coneMeriog dMdeads. Official buSea-
Sene are not available aa to whether tha
dhritienoe are Interim# or flnata and ffia sub-
dMalone Mown baiewara baaed meintvaa
Met yean bmetaUea.

— Sep. 7

TODAY IMIeverW — Nw. tO
Marims- F & C Enterprise. Mewmarket Ven-
ftiM Ces. noth Royea. nrarwoorf Develop,
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Ftnaia- Howard HMos, Ptfco.

Wetr — Aug.23

Hewwer* ftotria) — Ana M

U.S. $500,000,000

«& National Westminster Bank PLC
(Incorporated in England with Emited Babttty)

Primary Capital FRNs (Series MB”)
In accordance with the provisions of the Notes, notice is hereby
given that for the six months interest period from August 14,1889
to February 14, 1990 the Notes wffl cany an interest Rate of
8%%,per annum. The interest payable on the relevant interest
payment date, February 14. 1990 against Coupon No. 10 wM be
U.S. 54504,17 and U.S. $460.42 respectively for Notes in

denominations of U.S. 6100,000 and U.S. $10,000.
'

By: The Chase Manhattan Bank,NA.
London, AgentBank

August 14, 1989

1-6 INDEX LTD. 9-11 GROSVENOR GARDENS, LONDON SW1W OBD
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IG1N, 1GIO

FT 30
Aug. 1966/1975 -1
Sep. 1974/1983 -1

FTSE 100
Aug. 2346/2356 -8
Sep. 2356/2366-8

WALL STREET
Aug. 2714/2726 46
Sep. 2724/2736 48

Prices taken at 5pm and change is from previous close at 9pm

NEW HOMES
ADVERTISING
appears every Saturday

In the Weekend FT.

For further information
please call Genevieve

Marenghl
on 01-873 4927

SAVE & PROSPER
FAR EASTERN FUND SJL

NOTICE ISHEREBYGIVEN THAT:

1. Havingregardto the revemiedefirit, the Directors have declared

thatno dividend can be pad for the year ended 30thJaw 1989.

2. The Annual Ordinary MeetingofSbareMders wffl be brid at

CedarHouse. FortyOneCedarAvenoe, Harrriltan, Bermndaon
5thSeptember 1989at12 noon,for,the following purposes:

a) To receive and consider the Report of tbeDirectare and the

Financial Statements for the year ended 30tbJune 1989.

,b)To appoint auefitorsata rate ofmnuneretion tobe deridedby
the Directors.

e) To fix tiie number ofand to elect Directors.

d) To approve the remuneration of the Directors.

e)To transactanyother business ofsoAnnual OrdinaryMeeting
ofSharebddeis.

r.

By Order of the Board
F. CHESLEY WHITE
Secretary

State Bank ofNew South Yfeles

U.S. $250,000,000
Extencffite Floating Rate Notes dus 1938

•
. Guaranteed by .

tt» Gowrnment ofNew SoiithWales

Notk» ie hereby ^ven that the cate Of interest far the
period 14th August,./}983 tp-.14th February, 1990 has

been.fixedatQ^eflb. •

tntereet
Note

cn 14th February. 1990 per U.S. $10,000
beUS. 45450.42 and per US. $100,000 Note

VtffflbeU.S. S4.504.17.

Tr—r rnmnny ofli— Ybrfc,
London .

~

Notice of Purchase

European Investment Bank
£100,000,000

.
9^ percent Notes due 1994

Pursuant to ttis terms and conditions otJhe Notes, notice to
hereby given to noteholders, that during the tirafveinonth period
ended August 3, 1969,£5500.000-European investment Bank's M
per cwit Notes dua 1994 have been purchased in satisfaction of the
purchase kind.

As ofAugusta, 1989, the principal amount ofsuch Notes remaining in
cfaailailon wee cno,oop.ooo.

By: TheChase Manhattan Bank. ILA,
Rsca<Ageni«nd
Principal Paying Agent

August 14, 1989
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Buy-out woes fail to

dampen bank enthusiasm
THE well-publicised woes of
several management buy-out
Spandugs Save failed to dent
bankers' general enthusiasm
for the product which yields
btghPT -magging and fees than'
anything else around.

On Friday, Bankers Trust,
lead banker for Magnet**
£532nf debt financing, sent
shockwaves through the loans
market when it announced it

would withdraw the deal from
syndication,; leaving the nine
underwriters holding much
more debt than they had expec-
ted. In explaining its.' reasons.
Bankers Trust said the move
was madia * ; . in fight of vari-

ous circumstances affecting
the financing- market for loans
to this particular sector of bor-
rowers, particularly the widely
publicised difficulties experi-
enced recently by transactions
viewed by the market as being
comparable."
Magnets bankers had been

trying unsuccessfully for about
a month to syndicate the loans.
The efforts came against a
backdrop of bad news for the
homo furnishings - end of - the
retailing business generally.
Two weeks ago, it emerged

~

that MF1, a kitchen and bed-
room furniture retailer created
by the largest: BIBO on record'

in the UK, was able to meet
only 82 per cent of its current
year sales targets' and was
talking to Its,bankers about
nhawgps in its financing.

Banks have-teen given until
early this week to respond to a
plan hom MFI that nalla for an
injection of about £30m in
equity funding from wMBanhw
investors and a-, restructuring.

of medium-term maturities.
About £18m falls, due in 1989.

with another £25m due in 1390.

Lowndes Queensway', . the
furniture and carpets retailer,

is holding talks with its bank-
ers about & major- financial
restructuring of the company
and an announcement isexpec-
ted this week.
“The retailing sector has

been hit with a double
whammy," said one banker. In
short, while rising interest
rates have increased the cost of
borrowing for many compa-
nies, they have also had the
effect of reducing consumer'
purchases. So while expenses
are rising, sales are-falling — a
bad combination

. in any event.
But news that,several recent

mammoth MBO’s in the home
products business have fafien
on hard times notwithstand-
ing, banks are apparently still

eager to earn the hefty fees
and tnammnth margins avail-
able on the transactions.

Indeed, Charterhouse, which
last week announced it was
ceasing efforts to arrange a
MBO for Ward White's DIY
business, said itbelieved it had
come up with a “bankable”
plan that larders would have.
happily backed. However, seen
in the context of an MBO for
the entire company which is

fighting off a hostile bid from
Boots - the deal was not sale-
able. hi order for an MBO of
the entire company to have
worked. Ward White would
have had to sell the DIY busi-
nesses of its Payless mid Fads
subsidiaries to its management
at a price so high the antes

would not have comfortably
covered the debt service and
other expenses.

Similarly, bankers said, the
question of price marred the
ability of Coloroll to arrange
an BIBO for its BfDC carpet dis-

tribution business. Had Colo-
roll offered to seQ the unit at a
lower price, bankers would
have happily joined in the fin-

ancing, despite the sensitivity

of the sector to high interest
rates.

Bankers also remain mthimi.
astic about the financing- for
the buy-out of Gateway, to
become theUK’s largest, citing

the resistance of food retailing

to slowdowns in consumer
spending. Even when the econ-
omy is poor, people will con-
tinue to buy food, but carpets
and kitchens are easily dis-
pensed with, bankers reason.
But data from the University

of Nottingham’s Centre for
Management Buy-out Research
(CMBOR) suggest that rela-
tively few buy-outs occur in
the retailing ' sector.- 'Data
through the end of 1988, the
most recent period available,
show MBOs of retail distribu-

tion and repair companies
accounted for only 5.41 per
cent of all business from 1982

to date. In contrast, the busi-

ness and other services cate-

gory accounted for 13.56 per
cent of all ' activity while
mechanical and instrument
companies accounted for 12.38

percent'
. _ But.a quick.reading of offer-

ing documents for any BIBO
provides a quick insight into
why bankers are willing to
take risks. Margins on the
senior debt portion of these
transactions typically are
to 2 per cent over Ubar and
subordinated debt carries mar-
gins much higher than that
with margins on inew farfwfipg

at ft or even lower, It is easy
to see the attraction of MBO
financing.

And with sovereign dnd cor-

porate loan demand down sig-
nificantly from last year’s lev-

els, MBO lending has provided
a badly needed lift to the mar-
ket

But while bankers remain
enthusiastic, supervisors are
injecting a note of caution. The
Rawlf of Bnglanri j& stepping UD
its surveillance of ifflO lend-
ing. A spokesman said that the
Bank Is “asking more pointed
questions about assessments of
risk than we were a few
months ago.” However, the
Tfcmk has not deviated from
the view expressed by Gover-

nor Robin Leigh-Pemberton
earlier thin year that UK com-
panies maintain low rates of
leverage compared with for-

eign counterparts and that
MBO lending domestically has
not been excessive.

Norma Cohen

INTERNATIONAL LOANS

Swiss franc bullet issue hits difficult target
LAST Friday, the Swiss franc
foreign bond market witnessed

an issue which at any other
time might have been seen as a
sign that the bleak situation of

earlier this year was improv-
ing.

A swap-driven bullet-matu-
rity SFrlOOm five-year private
placement was launched by
Deutsche Bank (Suisse) for
Abbey National Treasury Ser-

vices. It would be hard to imag-
ine a combination that might
better indicate the health of
the market - a foreign bor-
rower, a foreign lead manager,
and a swapped straight deal all

implied that the market's
recurrent problems might he
over. The truth is rather less
positive.

The Abbey deal, which, was
swapped into floating-rate US
dollars, had an acceptable
reception, and was quoted by
the lead manager at around
less 1% bid, a discount just
outside fees to co-managers.
There were reports of demand
from Swiss institutions and
some German banks. Deutsche
Bank even said it had had less

trouble syndicating the deal
than it had anticipated.

However, the straight sector
of the market remains in the
shadow of its equity-linked
rival and economic fundamen-
tals look like keeping it there
for the rest of this year. The
yield curve remains sharply
inverted, offering investors lit-

tle incentive to put their
money into fixed-rate instru-
ments.

Swiss Franc
Foreign Bonds
New issue volume (SFr bn)

25 —Jn Public

Analysts point to the outlook
for inflation (despite the Swiss
central bank's continued tight

monetary policy) and worries
over the course of the US dol-

lar as the principal reasons for

a lack of derisive demand. In
addition, there has been a lack

of arbitrage opportunities for

many months, and only the
occasional easing has allowed
dflflis to be launched.
“Volumes of straight new

international issues are down
by around 70 per cent over the
comparable period last year,”

said one syndicate manager
last week. In the domestic mar-
ket, the picture is not much
better. In July and August
1388, 16 issues worth SFrLSbn

were launched. This year, the
figures are seven issues worth

SFr890m.
The chart shows the extent

of the swing in favour of equi-

ty-related deals. Straight issues

in both the public and private

placement sectors have
declined markedly, particularly

in 1388.

As the Tokyo market has
resumed its upward march and
the Swiss domestic equity mar-
ket rallied to its pre-crash
high, demand for Japanese
equity warrant and convertible
bonds was tempered only by
the increase in funds being
committed directly to the
equity markets. Last week, for

example, saw Citicorp’s equity
warrants deal for Fnrnno Elec-

tric trade very strongly in both

its curn-warrants and plain
warrants forms.

In addition, there is a grow-
ing market for covered war-
rants, a sector which is devel-

oping apace. Advocates point
to an increasing international-

isation of the market, with
deals for Japanese, American
and other borrowers becoming
typical.

Nevertheless, many syndi-

cate managers and new issue

traders think there is more
demand for fixed-rate bond
deals than might be apparent
from the lack of volume. "If

you can bring a quality bor-

rower with realistic pricing,

then you will find buyers,"
said one trader.

Given this, the cltimate
debacle of the IBM Interna*

tional Finance SFrl40m three-

year deal launched on 19 July
by Swiss Bank Corporation is

increasingly being seen as a
significant missed opportunity.

On the day of launch, most
reports concentrated on the
fact that this was the first tri-

pled rated straight issue for a
corporate borrower since May
1988, and added that this had
been the cause of considerable
celebration. There was limited
comment that the deal might
be in some sort of trouble.

Only the next day did it

become clear that there had
been big problems over the pri-

cing of the deal which had
caused its syndication to
become a non-event. The bonds
offered a 5v; per cent coupon
and were considered so tightly

priced that none of the houses
invited into the deal thought
they could sell any paper. “The
bonds were priced way below
existing three-year paper, there
was no way we were going to

accept an invitation like that,”
was a typical reaction from
syndicate managers.
SBC was left with no alterna-

tive but to become the sole
lead manager of the deal, with
the result that placement of

the bonds has been slow and
unclear. "Given that secondary
trading of this issue has begun,
we are not seeing much paper
in the market at the moment,”
said one trader.

No one except the lead man-
ager and the borrower knows
exactly why the pricing came
so way out of line to the mar-

ket, but the effect has been
unfortunate. Here was just the

name investors were looking
for to re-open the corporate
sector, but it was coming at

terms that made the market
look silly.

What the market has to hope
is that the IBM deal will not
deter future borrowers, and
that investors can be per-

suaded that there is real value
in the Swiss market.

To some extent, the market’s
fete lies with the economic fun-

damentals mentioned above.
However, cynics add that there
is still a primary need to break
down some of the barriers
which have protected the mar-
ket for years.

Andrew Freeman

EUROMARKET
TURNOVER ($m)

Primary Market

Straights

U» 8280
Pnv 1.415 3
Otwr 1.03a I

PfW 1.243 9

SrconWy Market

USS 19,869.1
Pm 21M4 2
Other 145206
Prw 15543.2

Coot FWJ Other

40 0 300 8,240.8
0 0 200.0 13J56.4
0 0 1188 384.1

0.0 4212 2.243 4

1.424 0 7.3612 6.4255
1416b 4 244 9 8.044 8
1.474 1 3.9M.7 3L473.8
980.4 4.744 1 36.833 5

Crtri Eirocltor Total

USS 10.848.0 33.310.6 44.158 b
Pit* 12.693 5 36.524 2 49 222 7
Other 27.543.8 35.266 4 626092
Piw 20,506 9 31.490 8 52.057.7

Wnt to August 10. 1484
Saureo. MOD

NEW INTERNATIONAL BOND ISSUES

Borrowers

US DOLLARS

Amount
m. Maturity

Av. life

years
Coupon

Price
Book runner Offer yield

%

Nisshln SteefV4 400 1993 4 3* 100 Nomura Int 3.750
Ntsshln Stoel(a)*+ 200 1993 4 3% 100 Yamaichi InL (HK) 3.750

Nippon Sanso KK4>+ 400 1993 4 3* 100 Yamaichl InL (Eur) 3.750

Tokyo Car Corp.*+ 130 1993 4 3* 100 Yamaichi InL (Eur) 3.875

EDF(d)#
Vitamin 'A'(fl)t+

50 1999 9 1* 9h 106*8 J.P. Morgan Secs. 8.443

37 1993 4 20bp 100.10 Nippon Credit InL -

Thailand. Kingdom of(k)+ 200 1999 10 8.7 100 Salomon Brothers 8.809

Asahi Breweries* Ibn 1993 4 100 Nomura InL *
Bqa Nat de Parfa(n)+

AUSTRALIAN DOLLARS

50 1994 .5 8*8 101\ BNP Capital Merkels 8.185

GMAC Australia* 60 1993 .4. 151, 101 12 Deutsche Bk Cap-Mkts 14.604

UBS Finance* 75 1994 5 14 101% UBS Phillips & Drew 13.461

fCW ZEALAND DOLLARS

Telecom Coip. KZaaland* 75 1993 4 101.90 Westpac Banking Coip 12.483

ANZ Banking Group* 60 1992 3 13*4 102 Hambras Bank 12.411

D-MARKS

Prims Meat Packer**#

'SWISS FRANCS

150 1994 5 1% 100 Commerzbank 1.825

Nisshln Steel Co.(c)**§+ 300 1994 -
1

2

100 Bqe Paribas (Suisse) 0.500

DataMnku Corp
{ go 1994 - h 100 SBC 0.500

Mlchlnoku Bankfl)*-*§ 60 1993 - h too Credit Suisse 0.500

Borrowers

Tasakl Shinju Co.**4g
Furuno Electric Co.**4+
Hokkaido Bank(e)**§
Kawasumi Labs.(l)**§

Abbey National Treas.**+

STERLING

Amount
m. Maturity

Av. life

years
Coupon

Price
Book runner Offer yield

%

80 1994 2% 10O Banea del Cottardo 2.875

100 1994 2% 100 Citicorp Inv. Bank 2.875
200 1993 <»2 ) 100 SBC *
40 1994 (»2> 100 Nomura Bank (Switz) *
100 1994 5^4 101^ Deutsche Bk (Suisse) 5.429

Agricultural M'gage Crp+
Deutsche Bank Fin.(b)4

LUXEMBOURG FRANCS

150
100

1994
1994

5
4.6

nJa
11

101.95
10012

Paribas Cap. Markets
Baring Brothers

10.973

10.818

LI.V. InL Finance**# 300 1992 3 8 101 Credit European 7.615

PIBA(m)**+ 300 1992 3 8 100% Banque Paribas Lux. 7.759

PIBA(m)**# 300 1992 3 8 100% Credit Europeen 7.759
First Nordic Bank**+ 300 1993 3»J 8*4 101 C.dTEpargne de i'Etat 7.873

ESAB Finance** 300 1994 5 8 100% Kredietbank Int 7.937

YEN

Kansall is-Osake-P.(f)+ 3bn 1992 3 8 101% New Japan Secs. 7.377
Sparskassen SDS(h)+ 5bn 1992 3 8 101% Bk of Tokyo Cap.Mkts 5.490
Skopbank(f)# 3bn 1892 3 12 101.882 Mitsui Fin. Int 6.497
ciBC<r)+ 3bn 1992 3 8 101% Bankers Trust InL 7.472

*Noe yot prtcad **PrtvsM placeman!. «WMi equity warrants. ^Convertible. Final terms, m) Launched In Asia, b) Fungible with Issue launched
in January, cl Yield to put 3.70554. « Fungible with Issues totalling SSOOra launched In February and Aprtt. e) Indicated yield to put 4.072 -a I)

Redemption linked to Nikkei Mock Index, g) ZObp over 0-mumft Ubar. It) Redemption linked to Japanese QavL band futures contract, i) Yield to
pis 3(0%. |) Yield to put 3JP*4. k) Launched an US domestic market I) Inchoated yield to put 4.14B%. m) Issues fungible, n) Fungible with S250m
bond launched In July. Note: Yields are calculated an AIBO basis.
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NOTICE OF REDEMPTION
Tb the Holders of

A/S Eksportfinans
13%% Sinking: Fund Debentures Due 1992

; . CUSIP No. 282645AA8*

NOTICE IS HEREBY GIVEN, pursuant to ^provisions of the Indenture dated as ofJune IS, 1982, as supplemented (the

“Indenture”), between A/S Eksportfinans and United States TVust Company ofNew York, Successor Trustee (the “Trustee”),

that $60,000,000 principal amount of A/S Eksportfinans 13%% Sinking Fund Debentures Due 1992 (the “Debentures”) has

been selected for redemption on September 1, 1989 at a Redemption Price equal to 100% of the principal amount thereof in

accordance with the Sinking Fund provided for by the terms of the Debentures and as specified in Section 1203 of the

Indenture. The following are .the serial numbers of the Debentures which will be redeemed in whole or in part

The certificate numbers of the Bearer Debentures in the principal amount of

: $5,000 bearing the prefix C to be redeemed in whole:

2003 2006 2018 2024 2030 2038 2046 2053 2057 2088 2073 2081 2088 2084 4002 4010 5939 5946 5962

2004 2010 2019 2025 2031 2041 2047 2054 2061 2088 2075 2083 2088 2096 4003 4011 J5B48 5958 5964

2005 2013 2020 2026 2033 . 2044 2048 2055 2063 2089 2077 3084 2090 2ffiS8 4005 4013 »43 5959 5966

SOX SOU 2023 2Q27 2037 2045 2051 2056 2065 2071 2078 2065 2092 2080 4008 4624 .5944 5961 5967

The certificate muttbersof the Registered Debentures in the principal amount of unlinuted

.. : bearing the prefix R to be redeemed in whole or in part;

3901..

. S BfiOO.

3003..

. 279.000

3804..

. 280000

3805..

. $12.110000

3806..

: 40.441,000“

3818..

;' 1.000.000

3819..

. $1,000400

3020..

. 1.000,000

9821..

. 1,000.000

3822..

. $500,000
500.000

3824..

. 500.000

3825... $500X100
100.000

38Z7... 100X100

3928... $100X100

3929..

. 100,000

3930..

. 100.000

Subject to the receipt of required fundsby Bankers TVustCompany as Paying Agent, the Debentures or portions thereof

so designated for redemption will become due and payable, at 100% of the principal amount thereof, upon presentation or

surrender thereof, on or after September 1, 1989 at the office of Bankers TkustCompany, Corporate Trustand Agency Group,

123 Washington Street, First Floor, New York, New York. If by mail, the Debentures should be sent to Bankers Trust

Company, Corporate TVustand Agency Group, P.O. Box 2579, Church Street Station, New York, New York 10008 orin either

such case toBankers TVust Company, London, subject to any applicable laws or regulations in the country where the office is

located

On and after September L 1989 interest on the Debentures or portions thereof so designated for redemption will cease to

accrue. Payment of the registered interest due September 1, 1989 will be made in the usual manner. Redeemed bearer

Debentures should be presentedwith all coupons maturing after September 1, 1989. Coupons maturing on September 1, 1989

and prior theretoshould bedetachedand surrendered in the usual manner. Upon presentation for redemption ofDebentures

which are to be redeemed in part only as above specified, anew Debenture ofsaid 13%% SinkingFund Debentures Due 1992, of

a principal amount equal to the unredeemed portion of each such Debentures, will be issued in lieu thereof.

A/S Eksportfinans
- By: United States TVtist Company of

New York, the Trustee

Dated: Jufy 31, 1989 -. -•

IMPORTANTTAX INFORMATION
Please read this notice carefully

upaer XCU«nu mwinc uui ran, -- —i—;
; jT i *T , lie *• .

Debenturesfor redemption or forpayments!maturity ifsuch holdere havefailedtoturnen ataxpayer identificationnumper

to the PavingAgent certified to be correct underpenaltiesofperjury(or thatsuch holder isawaitingataxpayer identification

number).Certificationmaybemade to the Paying Agentcma Letter ofTranamittal obtainedfrom said Paying Agent,which

should be completed and returned with the called Debentures.

ven nor the Thnrtee shall be responsible fortheselMtion or use of this CUSIP

number, nor is any representation made as to its correctness on the Debentures or as indicated in any redemption notice.

Thesesecurities have been said outside the UnitedStatesofAmericaandJapan. Thisannouncement
appears as a matter ofrecord only.

NF.WISSUE 10th August. 1989

DAICEL CHEMICAL INDUSTRIES, UD.
U.S.$300,000,000

33A per cent. Bonds 1993
with

Warrants
to subscribe for shares of common stock of

DAICEL CHEMICAL INDUSTRIES, LTD.

ISSUE PRICE 100 PER CENT.

Nomura International

Mitsui Finance International Limited

Daiwa Europe Limited

Mitsui Trust International Limited

LTCB International Limited

Taiyo Kobe International Limited

Barclays de Zoete Wedd Limited

Chase Investment Bank

Cosmo Securities (Europe) Limited

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Limited

EnskOda Securities
SkioMwMuEmfeUaiLMM „ ,

KOKUSAI Europe Limited

Mitsubishi Finance International Limited

J.P. Morgan Securities Asia Ltd.

Norinchukin International Limited

J. Henry Schroder Wagg & Co. Limited

Soci^te Generate

Wako International (Europe) Limited

The Nikko Securities Co., (Europe) Ltd.

UBS Phillips & Drew Securities Limited

IBJ International Limited

Sanwa International Limited

Amsterdam-Rotterdam Bank N.V.

Baring Brothers & Co., Limited

Commerzbank Aktiengesellschaft

Credit Commercial de France

Dai-ichi Europe Limited

Dresdner Bank
AltthaiBi Ha hill

Kleinwort Benson Limited

Merrill Lynch International Limited

Morgan Grenfell & Co. Limited

New Japan Securities Europe Limited

Salomon Brothers International Limited

Shearson Lehman Hutton International

Swiss Bank Corporation
tpwilmatf flratiag

S.G. Warburg Securities

fav.
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US MONEY AND CREDIT UK GILTS

Prices data confound bond traders Wages fears oust those on
EVERYBODY knows that bond
investors bate inflation
because rising prices for food

or shelter destroy the purchas-

ing power of a fixed income.
Everybody knows they love
falling prices because then
their coupons and principal
can buy more of everything.

Last week was different.

Early on Friday morning,
the Federal Government
announced that producer
prices in July fell 0.4 per cent
This is the biggest drop for
three years and comes after a
fall of 0.1 per cent in June.
Producer prices are not con-
sumer prices but, in normal
times, this disinflationary
report should have sent the
bond market through the roof.
But between the miridte of the
morning and the late after-

noon, the bond market fell to

bits. Short maturities fell by
the best part of a point while
the longbond went back to
yielding over 8 per cent The
stock market also dropped
sharply.

Admittedly. Wall Street was
in poor shape to take any sort

of setback because the trading
houses were stuffed full of new
bonds from the Treasury’s
quarterly auction earlier in the
week. The sales of three-year

and 10-year notes were ill

received on Tuesday and
Wednesday. Thursday's auc-

tion of 30-year bonds went bet-

ter but that was not least
because many traders had sold

the market short and were
forced to buy back in when
Japanese buyers suddenly sur-

faced. By Friday morning, the
market looked like an accident

waiting to happen.
Even so, the sharp fall in

bond prices was bizarre.

It now appears that for much
or July, the bond market really

was betting that the US econ-

omy would slide into recession,

businesses would fail, people

would be thrown out of work
and prices all over the econ-
omy would fall for lack of
demand. It was with this pros-

pect in mind that investors
drove the long bond yield

under 8 per cent in the last

week of July. The past week
has shown the market has
given up this optimistic view.

As Mr Robert Brusca, an econ-

omist at Nikko Securities, pat
it on Friday: “The bond market
was looking for a recession and
all it's getting Is a slowdown.”

The turning point in market
thinking occurred not last Fri-

day but the Friday before when
the Labor Department reported
unexpected increases in
employment for the early sum-
mer months. This dealt the
recession prognosis one blow.

The second fell on Friday in
figures on retail sales in July
that followed the producer
price data.

There was nothing particu-

larly alarming about the July
retail sales figures, which
showed an increase of 0.9 per
cent last month while the fig-

ures for June were revised
upwards. Leaving aside sales

of automobiles, which rose
sharply from a weak June as
Detroit tried to clear its inven-

tories with special discounts,

retail sales were up just 0.4 per

cent Consumer confidence, as

measured by the Conference
Board, is higher than at any
time since 1969 - since Wood-
stock. indeed, as Smith Barney
commented wistfully. But
though bond investors might
deplore this getting and spend-
ing, they cannot really com-
plain that it is leading to price

rises: the producer price report

seemed to show quite convinc-

ingly there was nothing to
worry about on that front As
Griggs & Santow, the money
market analysis firm, said with
its usual judiciousness: “The
consumer is still able and will-

ing to spend. At the same time,

the weakness in the economy
has produced some genuine
price weaknesses compared
with earlier in the year.”

The market’s problem Is that

It has bid up bond prices so

Ugh in the rally of the past
nine months that they require

more than this hum-drum pic-

ture to support them. At the

short end, bin and note rates

have been discounting a move
by the Federal Reserve to ease
monetary policy to stimulate

the economy. At the long end,
bond yields have fallen to the
point where they offer inves-

tors preciously thin pickings
after accounting for inflation.

Even after the tell in producer
prices, consumer prices are
probably still rising in the
order 4^ to 5 per cent a year:

or, at least, there is no evi-

dence yet that consumer price

inflation is lower than this
range. It is unusual, to say the
least, for investors to be satis-

fied with inflation-adjusted
yields of under 3 per cent
There are people in the mar-

ket that still think that Mr
Alan Greenspan, the chairman
of the Federal Reserve, will

ease monetary policy to avoid
further economic weakness. He
has spoken openly of the
threat of a recession. Mr
Brusca said: “The price data is

decisively weak. You’ve got

softness in the economy, no
inflation and a strong dollar.

There has got to be a possibil-

ity for easing.” None the less,

it is almost unthinkable that

the Fed will ease before the

meeting of its open market
committee on August 22, and

not very likely then. Equally, it

is hard to see long-term yields

failing below 8 per cent again
unless the recessionary camp
can come up with some more
convincing evidence.
There remains one market

anomaly. The stock market,
though it has failed to close

above all-time highs, is cer-

tainly not expecting a reces-

sion in the near future. Nor are

the foreign exchange markets
nor the bulk of investors in

Treasury bonds. But the mar-
ket for the $200bn In low-grade
corporate debt, or junk bonds,
remains deeply depressed.
With their leveraged balance
sheets, junk bond issuers are
much more vulnerable to a
recession than blue-chip corpo-

rations or, naturally, the Trea-

sury. But this scarcely justifies

the yawning yield spreads in
the junk bond market Either
the junk bond market knows
something the other markets
don’t, or junk bonds are a buy.

James Buchan
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Laurentian posts recovery
By Robert Gibbens in Montreal

Sown.- Salomon Brat (muimmtma).

Money supply: In the week ended July 31. Ml rose by $0-1 bn to S/rSbn.

NR! TOKYO BOND INDEX
PERFORMANCE INDEX

LAURENTIAN GROUP, one of
Canada’s four largest inte-

grated financial services
groups, posted a big turaround
in profit in the second quarter.

This was because of better per-

formance by its life insurance
subsidiaries.

Net income climbed to
Cj8.Sm (US$7.32) or 17 cents a
share, from C$1.6m a year ear-

lier when no earnings were
attributable to the common
stock.

Half-year profit was CSLASm,
or 27 cents a share, up from
C$8-3m. or 13 cents, on reve-

nues of C$l.lbn. unchanged.
The life insurance sector con-
tributed C$5.3m to earnings,
against a loss of C$3Jitn a year
earlier.
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PROBABLY no great
significance was meant but
certainly It was symbolic. Illus-

trating the front page of the

Bank of England's short guide
to its quarterly bulletin last

week was a cheat showing the
rapid acceleration in unit wage
costs in the past year.

Gradually, the gilts market
is seeing fears about inflation-

ary labour market pressures
replacing concern about the
consequences of. excessive
domestic demand growth.

Official retail sales figures
last Monday showed the
annual growth rate at a seven-
year low. If that was not
enough evidence of a slow-
down, today’s Confederation of
British Industry/Financial
Times distributive trades sur-
vey must be the clincher.

Instead, attention has begun
to shift towards damagingcost
pressures - most particularly

from higher costs of labour for
each unit of output.
The Bank itself appeared

relaxed when its bulletin was
published on Thursday - per-
haps, some suggested, even a
bit smug. The message was
that adjustment in the econ-
omy is progressing as expected
although there remains a long
way to go. It emphasised that
interest rates will have to
remain high for some time, at
least until the direction in
which the economy is turning
becomes crystal dear.

In other words, a cut in base
rates to coincide with the rat-

ing Conservative Party’s con-

ference in October is unlikely

UK flHte yield*

Restated at par (%)

'for the labour market is con-

stiteot with its predictfcsithat

tlfe Public Sector Debt Repay-

ment <FSDR) in 1989-90 may be
less than the £14bn forecast in

Aug 4.1969

•
• i •• J

11,1989

10 years 20

to be justifiable - at least on
economic Criteria. At the same
time, the worst of the bad news
has probably past.

But if there was ah area for

concern about the domestic
economy then, the Bank
seemed to agree that it lay in
the labour market. Rising unit
wage costs in the service sec-

tor, it warned, could be the
economy’s “Achilles heeL”
Bank estimates put current
growth in the private sector as
high as 8Vi per emit a year.
That said, the Bank went out

of its way to emphasise that
wage settlements were not
high compared with what
might, be expected. With the
August retail price index, (pub-

lished in September) expected
to show a foil from July’s (due
cm Friday), inflationary percep-
tions should be lowered, mod-
erating pay demands.
The Bank’s sanguine outlook

Specifically pointed to the

take-up of persemai-pensionsas
depressing the surpius. slower-

growth in earnings also means
'less tax receipts.

The difficulty is going to be

stopping the momentum.,that
has already taiflt up on thepay
front Latest results from the
CBTs pay databank show, set-

tlements in manufacturing
pitging higher .

in each of the
-last four, quarters. In private

sector services, settlementaare
probably running at the high,

est rate for eight years. -. •
.

ff settlements pick up still

further. Dot only might the
PSD® be greater than: expec-

ted, but the outlook fix infla-

tion wiR also be worse than
many are currently predicting.

THE Ttanfc of England's bulle-

tin Is also a cue for gilts mar-
ket analysts to reach fto their

calculators. The statistical data
it included showed the rizeand
composition of the Govern-
ment’s buying-in operation in

:

the first three months of the
.iirwMi* ffrwiiwnl wa»
The . figures show that pur-

chases totalled almost £3hn_

'

That was lower than, .the

£3.75bn bought in.. the last

quarter of the previous finan-
cial year, but nevertheless sub-
stantial. The authorities, it

appeared, were anxious not to
repeat last year’s performance

- when they bad to rush pur-

chases to gpproachtiw^ target

of fully compensating for toe
FSDR over, the finaudal year.

How much more, wm be
needed to be. boughtin oyer

the remainder of the 188S-9fr

ffniinrfnT year depends partly

cm assumptions about the rise

of the PSDR and the effect of
intervention, on the foreign

exchanges. Estimates vary
from about £4bn to JHttm:

Even if the larger figures

prove nearer the mark, it still,

means a disproportionately

large ahare of tills year’s buy-

ing-in has 'already occurred.

That removes sane of the sup-

port undei^inning prices, leav-

ing the market more vulnera-f
hie to bad economic new&

.

No dear signals emerge
about the composition of the
buy-in. - -The - authorities
reverted to buying mostly
medium (five to 15 years to

maturity) and long-dated (more -

thanisyears) stocks with
£X61bn and £l-3lbh respec-
tively.

Purchases of short-dated
stacks, which reached £L22bn
in the last quarter of 1988-80,

were negligible. Suggestions
that tiie authorities ware buy-
ing short-dated atock in order
to give hints about the dlrec*

tkm of base rates should there-
fGre be dispelled.

‘

If there fo a lesson, it Is that

tiie authorities are hot relying
on sctencobut that th**? 1* main -

concern 3s -to buy cheaply,
whatever stock is available.

. Ralph Atkins
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Calls to bring watchdogs into line
David Lascelles on moves to harmonise securities rules worldwide

F
or yegis, practitioners,

and. regulators of the
securities business have

been calling for greater inter-

national consistency In securi-

ties regulation.

In particular, there have
been calls for a “Cooke Com-
mittee." for - the securities

industry> a reference to the
Basle-based group of interna-

tional banking supervisors
which has been working for

more than 15 years on a global

regime for the banking indus-

try. Its work culminated last

year .in.- an -internationally
agreed-set of rules for capital

;

adequacy .
which, by general -

consent,. -has. .helped bring .

greater order ami . fairness to
the world banking market.
The ^securities industry ’

lacked .a comparable body. :

Now the International Organi-
sation of Securities Commis-
sions (IOSCO) is preparing to
take a leading rede.

The proposals which the
Montreal-based body will be
putting forward at its annual
conference in Venice next
month will mark the first step

In the creation of internation-

ally agreed rules for the securi-

ties industry. These win reflect

the growing internationalisa-

tion of securities markets in
recent years - and -the need
for countries to be more con- •

sistent in their- regulatory,
approach, and for: regulators to .

be able toswap information to.

keep track of securities firms’! -

cross-border dealings.
One of the officials dose to

the diOTiairinwa gairi- “There is

a real readiness an the part of
regulators to go down a com-
mon road.”
IOSCO's task differs in many * -

respects from the: Basle Com-
mittee’s. IOSCO lacks - at
present at any rate - Basle’s

authority. So it needs, to. pro-
ceed more cautiously to obtain
consensus. And consensus will

be more difficult' to achieve
because of the diversity of
securities industries in differ-

ent countries.

Mr Alan. Greenspan, the Fed
chairman, recently told a Sen-
ate Committee that he sup-
ported harmonisation efforts.

But he warned: "The nature
and regulation, of.securities
markets have been sufficiently

diverse that a multilateral reg-

ulatory approach, along the
lines of the Basle agreement on
rapifrai guidelines for commer-
cial banks may be difficult."

IOSCO accepts that the work

'*X
'-V2?\

•' 1

Alan Greenspan: supports jiawnwriMtinii efforts

will be slow. But officials point
out that it took. Basle more
than a decade to get where it is

now, and even so its work is
not complete.
Whatever emerges from the

discussions will also be in the
nature of a voluntary agree-
ment, like Basle. But if the
Basle pattern is any guide,
countries which do not sub-
scribe to it will be conspicu-
ously ostracised by the rest,
ambrisk acquiring a bad name.
IOSCO is a relatively new

arrival cm the international
scene. Established originally as
a forum for South American
securities regulators. It has
grown in the last few years to
include an the major industrial
nations. Today, it is the lead-

ing international body for secu-
rities regulators with so mem-
bers, Including the US
Securities and Exchange Com-
mission, the UK’s Securities
and Investments Board, the
Securities Bureau of Japan’s
Finance Ministry, and France’s
Commission des Operations de
Bourse.
TWO years ago it set up a

technical committee to look
into international regulatory
problems. This was split up
into several working parties,

one of most important of
which was. to look into the defi-

nition and maintenance of cap-

ital adequacy for multinational
securities firms, and the
exchange of financial data
between regulators.

Its members include repre-
sentatives of the 12 countries

.

with the most developed secu-

rities industries: Canada,
France, Australia, Germany.
Hong Kang, Italy, Japan, the
Netherlands, Sweden, Switzer-
land

t the' US and the -UK. Mr

Jeffrey Knight, the chief execu-
tive of the London Stock
Exchange, was chosen to head
it.

Although IOSCO declines to
discuss the working party's
proposals in advance of the
Venice meeting, it is clear that
they will advocate a particular
approach to the problem rather
than put forward a ready-made
set of rules. There will not, for
example, be Basle-style formu-
las for capital adequacy or
minimum ratios at this stage.

The kind of issues which
prompted these discussions
included the emergence of
huge multinational securities
frrrna, operating in many coun-
tries at once, and often engag-
ing in activities abroad which
are not permitted in their
home countries. Financial
innovation has also thrown up
new sorts of risks which need
to be monitored. A11 this
required more regulatory co-
operation.
The mam achievement of the

group has been to obtain agree-
ment among the leading
nations on the type of capital

adequacy regime that will
become universal This win be
modelled on the so-called risk-

based system which links the
• amount of capital which an
individual firm needs to the
risks in its trading positions on
a daily basis. This is the sys-

tem used in the US and theUK
and which the Japanese have
pledged to introduce next year.

This system was thought to

be more effective and flexible

than alternatives, such as
requiring high minimum capi-

tal as a condition rtf entry into
the business, but little supervi-

- sion thereafter. This is waste-
fill and tends to discourage

smaller entrants.

One event which gave the
working party considerable
impetus was the October 1987
market crash. Although it hap-
pened only months after the
group was formed, it showed
regulators that they needed to
cooperate - and could do so
successfully.
More recently, though, they

have also been keen to influ-

ence the growing debate within
the European Community over
the shape of the single market'
for securities. With an invest-
ment services directive now
taking shape, they want to
ensure that the EC regime is
consistent with the approach
taken by the IOSCO initiative.

Although all the leading EC
nationals are members of
IOSCO, this was no guarantee
that the EC would adopt the
same tack. "There is a desper-
ate need,” one official said, “to
ensure that rules in Europe are
not developed which are
wholly incompatible with those
in the UK and the US."
One problem is that. In Con-

tinental Europe, the bulk of
the securities business is con-
ducted by banks. The IOSCO
proposals specifically cover
only non-banks. But there is a
widely recognised need for
banks and non-banks to be
similarly regulated for reasons
of competitive equality. i

The IOSCO proposals are
likely to receive a mixed reac-

tion. within the securities
industry itself. Although many,
practitioners have backed calls
for greater international har-
mony, others say they are wor-
ried that this sort of initiative

will only create yet another
layer of rules. Practitioners
have not been invited to pres-

ent their view to the IOSCO
working party, and this could
provoke a stronger reaction
when they are laid before the
public next month.
IOSCO officials are optimis-

tic that their initiative will
eventually produce substantial
results. Aside from this wort
ing group, there are others
looking at multinational share
offerings, multiple listings,
accounting standards, off-mar-
ket trading, clearing and settle-

ment, and futures markets.
“There is a great deal of

determination on the part of
securities regulators ftom all

round the world to deal with
these matters,” said Mr Jean-
Pierre Cristel, IOSCO’s assis-
tant secretary-general

Corona
wins battle

for Ontario
gold mines
By Robert Gibbons
in Montreal

CORONA Corporation has won
the long battle for Canada’s
richest gold mines, which are
in the Hemlo area of Northern
Ontario.

The Supreme Court of Can-
ada, upholding two lower court
decisions, has ruled that Lac
Minerals must hand over the
Page Williams mine to Corona.

It has estimated reserves worth
between C$3bn (US£L56bn) and
C$4bn. The legal battle over
ownership began in 1981.

The court ordered Corona
and its partner, Teck Corpora-
tion. to pay around CS2l0m to

Lac to compensate it for devel-
opment costs for the Page Wil-

liams minft-

All five Supreme Court
' judges found that Lac had bro-

ken a confidentiality agree-
ment with Corona by buying
Maim« in 1981.

Lac finally bought the Page
williams property because of
information it received under
the agreement from Corona,
tiiMi a small wining company,
they said, and that it used the
Information to the detriment of
Corona.
Mr Peter Steen, Corona’s

president, said his company
hopes to take over the mine
immediately. Page Williams
will produce nearly SOO.OOOoz of
gold tins year. With its share
of production. Corona will

become Canada’s third-largest

gold producer.
Corona will step up explora-

tion, and Page Williams will

replace rferfintnp production at
its British Columbia gold mine
and much more.
Teck. the big Vancouver

mining group, owns SO per cent
of Page Williams, under a 1985

agreement with Corona, and
shares profits. It also will share
in the repayments of develop-
ment expenses to Lac.
— - —

i

Correction

Novo-Nordisk
FIRST-half pre-tax profits by
Denmark’s Novo-Nordisk were
DKr580m ($77.6m), not
DKx76.7m, as stated in a report

;

on August 10. Sales by the <

health care group were
DKr2.7bn and not, as reported,
DKi2.47m.

Lowndes Queensway to

unveil refinance package
By Maggie llrry

A REFINANCING package for

Lowndes Queensway, the fur-

niture and carpet retailer
chaired by Mr James Gulliver,

should be announced by the
end of this week, Mr Eddie
Dayan, managing director, said
yesterday. The company was
formed by the £450m leveraged
buy-out of Harris Queensway
last summer.
Responding to rumours that

the retailer was in trouble, Mr
Dayan said: "Receivership is

completely out of the question.

There is no crisis.” He said the
problem was essentially one of
short-term cash flow and that
the group's trading strategy
was working better than inter-

nal forecasts.
Many retailers of such big

ticket items as furniture, car-

pets and electrical goods have
seen sales fall following the
rise in interest rates and slow-
down in the housing market.
Mr Dayan said be could not

reveal details of the refinanc-

ing which is in the final stages
of negotiation, but that the
package would enhance the
group's balance sheet

It is thought by bankers that

Lowndes Queensway will need
perhaps £l5m to £20m of new
money and that some repay-
ments to hanks will be resched-

uled. This is expected to be suf-

ficient to ensure the group has
sufficient working capital to
see it through the current trad-

ing difficulties.

Mr Dayan said an announce-
ment would be made today
which he thought would stop
the company’s share price slid-

ing further. It is likely to be a
holding statement to reassure
shareholders and employees.
The shares fell 5'Ap to 22Vip

on Friday, and have fallen con-
siderably since they were val-

ued at lOOp at the time of the
buy-out by Hoare Govett,
Lowndes Queensway’s brokers.
The refinancing was needed

because of short-term trading

difficulties, with sales in the
shops running “substantially
below last year on a like-for-

like basis," Mr Dayan said.

Recently trading had improved
slightly, he said.

Lowndes Queensway also
needed extra funding for a pro-
gramme to refurbish some of
the group's stores which would
cost £10m in the current finan-

cial year, ending January 1990.

Results from stores which had
been changed to a new format
were “outstandingly good.” Mr
Dayan said.

The group planned to switch
80 carpet shops and 20 furni-

ture stores to the new formats
by the financial year-end.
Those which had already been
changed were showing sales

gains of 43 per cent in carpets

and 23 per cent in furniture,
sufficient to pay back the
investment in eight months
and one year respectively.

Last week Mr Gulliver and
Mr Dayan met the group’s
larger institutional sharehold-
ers to explain the refinancing
plans. These meetings went
well, Mr Dayan said.

The refinancing will involve
a shift of some medium-term
debt to short-term debt. Sales
of businesses and some shops
had raised £9im in cash for

Lowndes Queensway, most of
which had been used to repay
debt, he said.

The group had been on
course to finish the financial

year £30ra ahead of target on
the repayment of medium-term
debt, Mr Dayan said, but was
in need of a larger overdraft.

TTie medium-term debt is at

fixed rates of interest of about
13 Vi per cent, but overdraft
rates are higher. However, the
extra interest rate burden
would not be large, Mr Dayan
said.
• Ward White, Page 14; Euro-
credits. Page15

Accounting firms agree merger
THE US partners of Deloitte

Haskins and Sells and Touche
Ross, the accounting firms,
have approved a merger, the
firms announced last night,
Renter reports from New
York.
The combined firm will have

65,000 employees world-wide,
and revenue in 1989 of more
than $4bn. Partners outside the
US are expected to approve the
merger over the next several
months.

The new firm will be known
as Deloitte and Touche in the
US and Deloitte Ross Toh-
matsu internationally. US
employees will number about
20.000 .

Mr Michael Cook, Deloitte
chairman and chief executive,

said: "The increased strength
of the new firm in key Euro-
pean and Asian markets will

enhance the resources avail-

able to meet our clients' needs
as they respond to the eco-

nomic unification of Europe
targetted for 1992 and the
opportunities in the Pacific
Rim."

Mr Edward Kangas, manag-
ing partner and chief executive
of Touche Ross said that the
combined organisations would
provide clients with
a broader range of services and
greater depth in
industry and other specialised
areas.
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The whole story

•If financial information is vital to

you* you need all the facts (and

figures), because things may not be as

bad (or good) as they first appear.- -

- The FinancialTimes has always been

die place to look, for accurate: financial

statistics. But you can’t make

tomorrow's investment decisions on

today’s figures alone: That’s why the

FT created Finstat, the Financial

Times Statistics Service, to bring you

vital data from18 years ofFT archives.

Instantly, comprehensively and in a

form that suits you.

First, Finstat offers the Electronic

Data Feed, which delivers FT prices,

current and historical, by automatic

feed or disk to your PC. Then there’s

Finview, the viewdata unit trust price

and information service; Stats Pack,

fund performance statistics on paper or
disk; and Rate Update, the essential

guide to life assurance rates.

To get the whole story, tick the

relevant boxes and send the coupon to

Finstat, 126 Jermyn Street, London,
SW1Y 4UJ. Or call the Finstat Sales

Team on: 01-925 2323.

Because without Finstat, you’ve lost

the plot.
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2^59
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3.1 34
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67 16X
IX 31.7

A2333
5.419.6
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PAPER, PRINTING,
ADVERTISING - Contd

Shdi
5.aoj«^ai*wiftL^ 48
253.7 5«lffl{DavttSJ»p« 36M
UJU 5mnrfitUeffsnJ_|

- Da.9«neQJURsLo.'
24.4 KbwoExtHUHSp.
22.7 FTMDAdwtWm-.
147 fThupx Group ftp
1L4 TUHiey (tabor 5p...

228.* U.K. Paper Uto.„
735 USier Walkvulg.
48.4 VP16nw£>zg~,
8.U iWeg Tap* Bee 5p-
146.0 WCfiSGroopSp—
3043 WPP Group lflp_
1913 Wace Group
155.9 Waddlngton

WatmwMis. 3

tSBsss&si ai m
PROPERTY

Mt i

DeeJIy
Jan Sept.

JalNov
July Dec
Feb Aug .

May Dec
Oct Apr

|

Jan July ;

MaySen

JanJuu
.

No* April

FeMkt
Mar Sep
JaaSept i

99.7 AIM London 10p.pl
513 Jo. 5^pcCi»RalPrtfi3
2753 kliuMki
87.6 Aid*
183 Do

HimoBScclOp.o
ldaPn«trty2Qp.y

rTaZEfc.’’

, .J&COMtoS—vl
>S3hpcPrci. vj

>Mfc|
. c». coLPfr)

StipcQOm-:
tunvelOp vt

-4< DarucQinUPF.yf
423 Ctty Site Estates- vj
24.7 Clarke Nldcolb— vj

101. C Jajhnn Props5p—ej
2X3 Do. Wanaatl 4
18.6 Compco HUBS 20p-

&

1St t2_75 2-485
128 5%% 643.4
347 *6.C

151 15

HS
51^

144 4.0

143 7-t

96
134 4.43
581 15J
217 2.35
124 21 3-tT
29* Gtfa.l 2.a3.4|
153 45 39117.4
376 453 L6jl9.6| I

lD4.(pHHGnwoS0O._[
I8.^aker Hnk SndslOp y

Prop. 5pTv
^.TIBredero Props- y
17^Britannia Grp. 5p_y

8449jiritfc* Land a

ifiSfe! M590)415-25 13 28J2l
llS 4.0 48 B51

- 27J
_ 1105 3.7 Z7X
97 575% 7.9 17.4

151 0.6 0517.4
47S* 12.05 0.6 31.7
1023 16.C 23 225
1M 5J25 54135
161 4.C 35 3.7
192 5 62 3.' 3.7
185 1X8 1-4 135
17( 75 5.' 3.4
183 74,% 10.(17.4
275 tL34 0.6 5.6

248a
.
145 25 31.7

384 195 43 3.4
83 - - -
m 105 1.6 15.8

191 9.0 6-t 17.4
. JX Mdrol9taclQp-f 56 S0X3 2017.7
3J£ COnntyfilen. y IP! - - 16.6
20.0 Cutxtai Prop. Grp-9 288 8.25 3.9 17.4

165.7 3a«j3afflldgsj;„v 1815e 22(2131.7
68.4 Dares Estates 50-f 33*2 115 55135
16.C le Morgan Group 58. v 95 56 55 5.6
a.fDebrtmTewsBSp..f 169 7.C 55 3.7

,

37.7 Dencora. y 223 5.5 35 225
63J Derwent Valley 5p.y >15 65 1.C 3.4

63.C DukanfiBtol^Ji 71 tj 1X3 21 85
M.tsDsrritoeHoBSelf

.

35-«Owy». y 236 t3.C 1.7 195]
13^o.7VpcPf y 186 9J
•.SSEMrton Trust y 154* 165 5X17.7
l8.6EfetowPrtp.Gry. Kb..* 243 23 1517.7
7.4&ng &(7sess hps lOp. y 127 L26 27 225
605Erool9 Group y 275a 6.C 29 3L7i

48.C r-.ts. &Gea.2Dp~yl
1 24.4 Do. 6pc Cv. Pf. _y
82( Eunnsof Leeds y
16.7 isnrt y
4LC First toU Pip Tst-
450 Do. DnUoOS.
29.4 Five Oaks Ian 5ft-y
16. ( FTrtdterKloglOp.v
695 !F5.M.Prop£l0p-d

216.7 FrogmoreEstSOpJ
83-2 kwogerTnisL

—

—It 32flj

18.2 Do.5VncCvPfT2.iH
23.( HotIhShSDmIIM

1X63.1 gHKund Hltfgs—.J
452 6IN0C010P—-HI
272C hnr/ MeretL Dev— of

107.2 l«t Inc Ppty S0.01.il

July Nov.
Fen Aug

A, 25*

Feb Aug

5.0 21U9X
, 3.3 2317.4

U6j W6JI3J
Ml 2^2327^

aa«BBa

89.6 Do.525pcOwW_\
171.7 Uor«tyln.&tt.M
iso.i Mioiotnrai
136.7MuckloalA.iJ.*
|123NesrCavaidlsft5p.i
29.7 Htew Eng. Pro5p- i

l48J2lhK»y Estates 5p-|
645 PaJraerston HMgS-V
mmMPnantlV

139.1 Power Corn- IrlOn. v

166.2 West Marines IOk. |
45.7 uyatD-BKuaaaaii7 FPrepCo idL«ta5«P-V—14 Prop. Partnmhlp-y

170.6 Prop.Sec. Inu50p.|

29.7 FPfCTOTtyTstlp^B
1 19.1 Raglan PropIn.—vf
181.1 (dtandswroTfe-M
199.6 RegalInn—

H

35.C Rewiunst XOP-.-M
1 385 toddcrtGronJOp-

H

458.7 RosebaugUMp—H
31.6 RdwNrsou lOp— vj

14J }5afeland55-—-vjI—HUmanns ASQ-2.1
3«:^ayUls5pl^^m

l5(LKtAlaitenlMopcnt, Metros
|S3jfitegmda
tiSSSsaftrJ

”3

fox tetoGoSadliiMp v[

assasafc!

171*
188 52596 65 5.6

14*3 9.! 0.9 3.7
51 g05 X13L10

262*7 17.42 35 85
ttj 15 23 SLU I

OJ 15 5.6
105 29 3.4

3B5J 85 3.7 17.7
10.1 4.1 17.7

lid aL9 ZJ 25
175075% 3.7 27.2
m3 33 0.9 an
Em|065% 4jjl35i

I" 5?5 25ll9Xj
VM 3x3 251301 j

#
"a
m

2B.4bjK UimJMMBMM
32-ij«lnton%mrt10p„ v
995W*mrrfeuir5p.

.v
-125.6tWnniford tat. 5jU y

Ttroos Estates..— yl 259 15j 0.9 S.9

183 M4.Sail
IBS am i3S&
48 U.M 2^2612
58 lla 3317.7
203 t6-2| 4 lj 56
327 £a 23^2
1« alXM 1-3225
185 53 5.71 3.7
88 7.75]1X7]13.2

194 3.0aj 2X|135
280 14.S 9Sial2
81 2«3jlX2

820103 -
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May Oct
Jan July
October
May

December
Jan. July2S3f 155 0519.6

,
L2X 43 17.7

491 7c 95 -
974 3.75 52 31.7

4| O.l 23 275
169 15.1 4J 19.6
ZHU X( ©il2J2

,

371 0.75 2t 16J Maidi Nouj4000
45 7J 19.6

54| LC 25 30

J

5X4% Mi 132m 0.0 43 133
36S 29 33 3.4

J228U «2V * 10.7 255
a84VIUlV> UX 255- 06% 53 3.4
2274 2C li 3X7
1M 5*9% 73 19.6
33S ti25 5.C 19.6
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|
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Apr. No*.

Jm Apr
October
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Oct Jan
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SlS
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Apr. Oct.
May Oct
liar. Oct. |

Apr Oct

SHOES AND LEATHER
1.6FHI
L7S#Miii
38
5.

C
9
50.

,

40.11

56.«tyh>.

.“Stev:.;

g££S%-.

SOUTH AFRICANS

il^ichw
inKBcaai
JiSASOLRl

-

,
SA Breus 20c—

^Igtr Oats

j

FMS. P, 2VC...

... JnPipiSSe..
K Bazaars 50c
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TEXTILES
W5jAluAHIdg*. 20p—yj

. 99.1 Allied TuiUle—

4

8.16 Aridas Bros„—

v

MJBeatesUJ
126 Beckman A life-, v
27.4 ML Mobair—

y

WUCnwtaoldL.—-p
360.7 *BBWWl:~,.-l
9XS Jramouwl Gfwm_v

Si iffiSSfe!
44.7 FMtoriloMi.,-.. V
1X5 LaskcHU 2te.-. y
24 C 4WMIMM10MI
7M lickingPentKOL >

Si laassfi;
ai ssg*fc!

1

63.1 jonUDdf
SX AedsCrp ™w
24.7 Lister^.—
6.04 Lovre (RobertHj_vf

3H

injfoplv

OctApr
Jan. July

Sept Mar
AprOct
Dec. July
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MxJuljf
JanJbr
Feb Aug

- P438

1

OcL Apr.

Jan. July
Feb.Sept
Jan June

MayOcL
JinJul

Jan. July

OclJoI.

No* Apr

Apr. Oct
Jan Aug
Mayon
No*. May
July Feb

Jiriy Dee

Jan, July

Jan Dct.

Sept Mar
Jan. June
MayHw

1781
1790
1917

2250
2320

2406

2625
2660

2801
2884
299B

2980
5035
3114
1125

3147

3227
K36
326Q
3590

TEXTILES -Contd [TRUSTS, FINANCE, LAND -Contd
te.ta Stuck

‘

25-7 fcttfrdSltt Wp_
638 rest’ll] Jm. lift..

2X2 r«wikiraom.™_. d
348.C Tootid....

"
ilWHoray Y50
9.86 Victoria CarpeL-„
X3.7 West Trtna 2lbp_ •

• 10.7 ¥arthrte

3XW«giSx

Price W* rm Last

Net fir's xd
43 2J 831212

166 7.0 5.1 13.2
343 1105 4X225
122 4.85 52 B5
441 012% 0.6 10071

163h 4425 35 3X7
23 0.25 13 311

221 91 55 225
U -977

nine

July bet JjiiS

Jan Oct
Aor.Od.
Feb June

|

Jan July
DrcJuty
October

TOBACCOS
1 3.4 June Nov 0.717

425.4 June Dec 0716
1.7 Jan Sept C

TRANSPORT
Un5gSAA—.— a 3<fl 9.0 33 19X
lXK^SgraniLyASNKS. £28V lQ50% 0.E -
'
"EBpritlsti Airways— a 200 7.73 52 55
I.W&H.bl.A’njslOpv 104 2.C m.« 8.5
I9JK5XS1 £22V 5X24 33 222
j3Cm. Pacific | £13V 76c 2,1 2«3

19.-I Do. 4pe Deb £100. £41Vs 4% 9.6 305,
I%| 6.2* 4.3 5.6

46c 3.G 62,
17.0 3.1 19.6)

«
4UfCWtHHi (Horace}, yj

MaatRsd 1*

« dllnba_
arrani

m...,
62’ H

134 L4.75) 4.7j

ttS

141 4 ( 3X :

£425 J2.CC 3.01

2Dp-.v 218 4.C 251
_-B»5pv 165 16.1 5.0 i

21JpoM Sent. £L y 580 012% 2J I

ls!aJacobsU.IJ20p..y 79 4J 7.4 ;

22XsLh Group 2p | 175 4.75 35 2
14.aLond 0-Seas FHi. .y 115 0.6 0.7 !

96X|MaA. Ship Can. £X. tSU
lkUtssasOM.

JnuAng. 1721

1

- 5093

1

JacJly 1091

!

June 1914
MJ5.D.
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July J an mi
NWJIy 2157

fttfyitolft

Jan. July 2314

1X11
C597

rOd.Ua* 580
MaJuSD 2662

766.7tarwNk
*»
Siojimsod 2.9)

:

IBXKurtsU IRZOtc..— yl
1

42355km Transport... f
TO.ZOaxi Whns.20p..V

) Defd G a
Wits 1968-92. |

“ " iMj
115 k».6JpcCovHdPfv
71 ftbVpeOrJM-.v
41 indntan(WJ y

CnmalntrsSO.OX £40V 4Q20c 0^:“ “ 14? 0X07% o3:
, «WSte50p.4 245k 4h8.0 4A-
P. Europe—1 173 TL4J2 zA .

r AS050 _l 187 MlUVc

Oct Apr (1468

May Da 4228
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Sfld »«.
14.4 Dce» DodopmenL. 27fij

16J OllmCow.m—y Ilf
UX2 Do ZeroOwPrf— y U2V
935Dwr5fl»ln*TsL_.( 25B
1.70 Dp. Watrnts. v 89j
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3.79 Do. Warrants^ y
13.7 >aib»FNKlb*.TSL\

270 JS rWitland Groop—

y

7.91 Personal Assets..--*

18.7 Pnlots MetalsTsL.i 136
8.91 Prtmadora. V 19C

206J arCrobalPtmlOOp.l 1Z
1225 Da 25pe Cv2000._ y 022V
193 Ralston Invite..... y Si
2.4Safttoi8sastac_.v 122s
6.72 RiSb&H^ Cap...Y 421

ai( iberikKtatalilM Uli
IfiJ Jo.CtplOp.— .y

D.90 DO. Warrants Ito. y _
14.2 BvfiMerGdlDcftp. Its3
75! Do. Prt5p y 21
62.Za*iMerUKl2VPY IB
323 Do. Cap 12^0-—.Y MT
2X3 Do. warrants 12Vp.v 37

m tsesss
2X7 Do Cap y 72
X3 Do Warrants——y 22
18.4 Jo Zero OlvPf.—y 46

1B1A, tobecoCBrJFIlO... £32
Do.5ub51i-sFIX.. 31

1.9Z7J RoIIko NV F110....J £32
- Do.SdL9B.FLL.

.
,

L63J.9 Rorento NV FIJO... EL7B
835 SX Andrew Tsl—( 2C
4XM St Dadd’s IwTtt lacy 1U
5X6 Do. Cap— ... v MS
15.1 5PUT Inc. lOp-— Y sag
37i 5PUT Cap lOp— V 799
29.9 5PRAIT 50p Y iwl
4.44 Do. Warrasts— y 14H
20.4 Do. Cbm Ftp Pref-vj 139
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W292%mmn
2%i
'3%SB

1394
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TRUSTS, FINANCE, LAND
fYTdLastj PlrtdaNi lOty-
[firtl xd I Paid {ito*

Prte

Investment Trusts
eholtonlnBx 123

L98 bo. Warns. v 66
2.66 Acorn In. Tst- V 83

589.2 All lance Trust— { 1169 01.0 3X135
551 bin In*. Tst. e 315 «2.6 117.4
3.74 Ibnbrow bw. tac_ y 52 13.41345 225
23.6 Do. Cap. v 655 - - -

139.5 American Trust. 168 3.1 11 3.4

X74 American TsL B*_y 168 - - 3.4
338.1 Aagloi 0-oat Tmstf 296a 14J U 3X7
2.67 AnUmedes Inc.— v 211 11455 8.9 19.6
4.2C Do. Cap. 500-.— v 343 - - -

144.7 PArgo Invlifij 12G qilc 4.2 5x1
17.1 AnsbslialflvTstSOpi 195 2.7 3.4 2SXI

59JBalllteGlff.Jap-f 585 - Mm
16.6 BaUUe Gift. ».NIn.{ HKJh - -213
10-2 BaUDeCHfnrdTaB. v « - - 5.87

35ZX Barker? o22 3.0 177
lOJiBerryStarguest ITS 4.3 2a 85

For Bertrams. Imr. Tst. see Portland
F375 5.0 85
Q6% 3.9 277

3.9 10.7
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- Mo

t
2ao| 4j|225:

___0. Write Iflp,. .

8
U ^Uedontakns.5p.p 3911
1.1 temriUalB«.i$^ £23 J]M MkJHe*Hblflp„v 36j

0.03 Jo. Warrants-
15.7 drini East IrwSOey

X26 Do. Warrants. v
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y

50J Do. Cap. (£11 y

13.6 Cbdesdale In*. 50n_ v
321 Jw.Vetee'nLlSp.i
204 Do.lOOWanants-i
235 Da. 120 Warrants-

y

sa s±sa!^]
.iflAWfcz!

193.7 Df^yUm Con

54.1 Jnndre i Lnndoo.
13.2 7M Draaon Trust-.

620.4 EdFaboren In*.

13.1 jflntonii tn Wits_.
"1.1 electro 10*. Tsa—

f

J.4 ilea i Gen 5p— y „
10J Ing-iCaLlnesL—Y 22* .ifl
950i«iDKblHma>- WTh a5wy

g. iScoL hr*...Y g
_ jUsbNatavPM.v 30S

5.16 Do. Did -y 258
2875 Ensign Trust y 91
3.49 Ensign Trust B y 1B0*
10.fi Equity CbraortCLv 50C
183 Do. Dfd.50p.-...y 845
59.* iranpean Assets DFU. 240t Q12%j
3.82 Exmoor Dual In .. v 51 FIJI
7.95 Da. Inc lOOp y 106n
5-52 Do. Zero CnPf.—.v 122 *1

3X3 F & CEirtTstlOp.fi 3t|
58-3 F & C Eurotrlisl—

\

214.6 :&CPacifltln*.T-|

803 : &CSnano-Cbx.
7.41 Fashion &Gbs..-.j
956 : kst Cfrarl. Asm...

I

159.6 First Scot. Am

- "
ULB7

6.44 200 1X3 Mar. Sept.

B3.9 9.2 31.7 JuneAug

a
0-3H 0J]27.2 April

13X7 Aug. Feb. I

m a
5.4H

81
1.2} Xbj X4

tB.Oj

329glrst Spanish 50p..y
67^nt Tokyo Me* 5Cp.
76XpedgrtlDg Japan lc-y

7.921 Do. Warrants— vj

U55FtombqAmrilcan-H 174^
2900. 7pcXv.Ln.'99.w£166i|

15X nendogFtotfgefliH-.Y

27J Fleming HlgbtacSwp
155 Do- Writs-
205J Fleming Japan.—
3273 TemtogUercaiUle.
277.0 Fleming Overseas..!

8X3 nonlogTedLln*—

{

1475 Fleming Unricrsal.r

B55J Foreign 4 CoL.— l

20J Fulcrum Inc.., y
225 Do.Cap.2^p—

y

4-45 Fuedlmest Inc y
45.7 Do. Cap,

—

V
107.6 GT Japan. — y
8.71 Caritoore American-

y

18. F brlmareEmpearL.*
1-2E Do. Warrants.
4X6 WnorelttL&F.Ta-y
3.4( Do. Warrants—

y

263 WtaMVtebnUp-Y
43.1 ietl-Cons.l.T.lBC—

y

27.5(Do. Cap Y
Z7.0 Do. Stepped Prf—
23.C temn Small. 50P-
145 Glasgow Inc. Tst-.

;

UB71 j lobe In* 1

1443 tovett Atlantic—

|

375.6 Ml Oriental Iw- B
297.4 Sovett Striae Iflp. [

121 3. BlaSoallT. 5o-y
120 Do. Stepped Cap Prf.y

305 Greenfrlar hi* y
19 0 kesham House.—

y

6.87 Droop De*. lOp—

y

933 Independent Ins E

X6£ DoTwanants §
Z44.1 adbfmd£2—

—

33J nr.TstGuerwts 10p_

txd

£93ja|
17.4 Do.Prtf y Key
46.8jJJ.PicWnSACnC

20.2 to»Pb#enU TjL. y
IJJt DoTwariagu *
15.2 ton HoUflogs. p
23.1 iBWbrv. bic.lCp..y
JB.3 Do.Cro.2p y
5a2 Keystone lnv.50p.-Y

13X2 KWnwort Charur.!
203 KlduunrtDevFnd..

13&8p(idfflftrt O'SBtf Ttt j
rCes.j127.2 (WiwrtSuBBorWI

033 Korea EaropeFimd. £35^1
8.73 JBa.&UuuMI».y 1BW|
88-7 Law Debenture—.y
55. t LnudoaAner.Vrouv
5.87 Do Warrants—

y

365 jm. Atlantic——!
37.7 .Hi J Strathclyde._v
49J Lowland In* m
23.0 M4GDtulhc.l0pyj
70.6 0o.Can.10p— vfi

117J M 4G2nd Dual Inc-vj

203.6 MerdoutsTh j

1226 Mexico Find.
,

263 tennlatC&ITst.y
143 Do.Cap50p -4
1X3 didUiyrellH.Trt_.vj

238J Monks Invest to

37 0 Uoorgatefn* Trt__

3

• 1 9? Iln warwnru. J

July F

Mar. Do.
Nov. May
Jan July

196X MurwtocowTst— E 234X
337 Dfl.B j 23*
282C Murraytel f 236t H9.C
530 Da B y Z3S
131.4 ItateSafrMflfafcy 2S3 2X5
X21 Do. 8. Y m3
68J MBmyl#emures_y 329j 16.O

6X9 Do. Warrants. .... y
39.9 to*Ting.team, y
23.7 Do. Can „y

Do. New Write.... y—Zeateadte-Bt!
entbouiu.!
ScntLwdbwlDpv
“So Asets 5p_»

Anartcan—

$

CM F9.C

142 13-25

335 5.75

173 \2.i

194 3.6*

3.6 225
L9 17 4
3.6 85
153 17.7

391 TUJj
61 045
32
8* 6218

263 1X7
299 FS.7
4tH 145.2

1661
172 18-79 14X|l9Xi
414 —
247 O.40|

157
191 ICTXj
621 awin
173 12.Oj
95

221 <3
307

265# saoj
83
62 OJl

FlM

8-5j

F6.I

9.*

035

3.11 85
0.6 31.7

3.1 19.6,
0.4 1710
33 225

X9 19.61

3.0 265
23 5.6

a*

28127J'

1X317.4,

3.4 31.7'

35 3.4
1.0 65

85

51 3.7
4526.7
91225

25 273
2( 19.6,

41 31.7!

11 14U
45 1212|

5.1 37

243.4

8jll9.6

2.|a3

X7l5ii

Oct. Apr. 1570
Dec May 1576
Dec. July 1587

1586

OCX May 1598
1599

Sept Apr 1612
Aug. Feb. 1638

1637
Dec. Jn
Jan Aug 1702

December 1727
April 1729
- 173l|

IbAgNiFb 1746
Oct Jon 14818

15SS
Jose Dec
JaoJuiy
SeptApr
January
Mar Sept

2M.4GaA.Aat.liN
19JjScot. Cries ’A'

3B7l£c«. East. Hn

—

AM ymrrkfl tin....

17.8&*. Warrants.

.
25.0Mt & Mem ’A’ 5p_ yj loj

510.3scnt. Mort.acTsl.fi I4l3
151-TOcm National Ttt (nef 9S

35^o Stepped Prf y 1B9H
7X6 DoZouDhiPrl.-.v 1X2^
255 Do Warrants | 2i

197.6 Set Alliance Tst- 0 1029
213.3 Sound Hartal Lw5ftp-i 213
221.C uOTttteTstScoLf 69
275 Select AssetslOa.0 1141,
19-4 Do Eg lird Ln sreT..y Hi
23.1 Do. Eq India serf l.y U(
39.0 SWm In*. 50p p 249
29.4 Da llpc Car. U_y £1281}

105.7 Sphere Is*. Ta y 89
3.92 Do. WriritS. y 33
2X8 itmalmestmarb— y 143
18.1 Stratum In. Tst... y 143
44.4 TR Australia Trust.v 144

, 194.1 ID CHvolLaatonDhU Ul*,.
520 re Pacific In* Tst Spf 06<ri
165.9 m Proa IIN.TSL..I 64j
45.* rRTechuolm.—y 184
4X7 Do. Stepp’d W y 941.

1 1 84 1) Do. Zero Pf v
. TKTneu»Carpa_p

1621 Temple Bar 0

JuneJan
April

- [7770

235 D06pc.Cm.Ln 2002.y OIBtad
16.2 TtopHUaEnergliktSY 168
lb

3

Do Ip ft Uis U 200L. y OMtj
73.4 IhregnU Dial 1st Ik. y
14.7 Do. Cap. In ...y

2465 IbRwuiwionTsi. 5pf
12J Do-Wmrts 5p— y
23 * rhrofl USMTstSOp-Y
X77 Da Warrants:

13.0 rv.lnvesLlnc_y
19.2 Da Cap. y

122.0 Tribune Invest y ,

19.2 Irip*ewsilirc50p_Y BOj
104.7 DO. Capital £X...y 174S
62.7 USDCta*. Tst

14.0 Value & hie. 10p-
10.1Da61«K0v.Pf.-
5X2 teugeStcvUtslOp-

2J6 Wetdi Ml lor Tsl5p
374J Whitlnad In*

526.0 Wlun hw..—
27.7 DaW*rams__
27J Yeoman Ik 12 »,

a

395JDo.Cap.lp.. .1

1091.

Isrti

^3

fX86 1.0 225

0X3 05 llsl

0.85
12J
six
s055
2J

a2.4£

H6J5
5.52

N68&

ofi.7 8.M85

H7.05 9JZZ5

H4.63I
FJ.L34b-1

H5.75J 3Jj
iio.aii3:

F354ta«

4

J
26.0,
3-ffi

4.3

F7.3

0331

«Q)57l

N15J8)

0.7
0.43

slM.O
H4.12
OJ
1J
15

F5.0

3.0

185
Q6%

16.0

255

2.0

121.0
XI
14.0

1751

35
1.72

61* %f
35

11031

2)1351
85
19.6
19.9

.7^13.2

19.6
131.7

13.3
3X7

op?.;

M

3.4
419.6,

25

303
263
2 .12

,

2JJ

133
273

85

sTfa

,85

133
56

2.7

3J
57
24

¥l

12.4

List
xd
19.6

5.6
85
225

273
3.4

1225

10.7
10 7
,5.6,
6(273
85

7(28321
5-6

3.7
17.4

135
19.b|

3.7
,

22.5

W
3X7

275

|17.7

133

127-2!

3JO
23131.7,

17.4)

19.6
55

3X7

DMtftatfs
Paid
July

JunDec

April

April

No* June
July

October

Ho*.

July

July

Sept Mar.
1
January
May Aug.

SMlSMrJael

kkUteVlJ

P*-\
aline I

17a
5177
51781

5319
38231
M65
1863

1862
1864

3834
J833

Apr. Oct
July

ft
May
April

Oct. April

OtX Mar.

Dec June

Dec June

May Nov

BSf
Oct May
Feb JoV

JanJul
July Dec.

Jan. Dct

ISepLMar

Apr. OcLA
tgMSvJh.
Sept Mar
OcL. Jun.

January
July

Jan. Amw
Jan July
July

December

Feb Sept
Sept Mar
Feb Aug

No*. Apr.

Apr Aug

A [All

Maritov
November
Aor.Aug.
OcLApr.

MayOcL
Jmr Jsty

SeptMar

Jar July
Jan. Jnfr

Dec. Sept.

3827
3826

38251

3830
38291

3831
3832
3859
38001

38521

38511

3857
0084
4086
4085
3923
3922
3925
3926

3945
3947
3948
3953
50031

3955
5004
3961
3960
3%Zl
3964
3963
39741

3976

3977
5085
4803
30851
40141

4012
4278
5078
11271
4128
4269
427L
4581
4282
4282
4909
49881
4285
41911

4190
4800
4928
*H9
(218
4221

5005

B57I
(256
4302
43111

4310
(3651
4386
5006
4390
4460
4493
4626
4527
4555
[4554

Finance, Land, etc
|w»

{£ Mi?
80 bOB3 1.4 3.4

. ,
311 L25 OJ 3JO

27.0jAltkea Hume.. ......
y| 55 OJ X2 17.7

- % 2_5 3J Z2J|

S 19jAL^cSea_.....Y 95

P222

aWcaHldgDiaOol
trWtrEnwttACn—

w

May Dee.
I

AngAv

JaaJuly
NoMcnber
DaJoty I

October p467
May C468

„..i9MOOO.y
, ^ :40xma«i

80.6bo. 4.75pc Cuv pit _.y

87.7 ^ ose Bros. yj
44.* Dominion

I

ul 20p.v|
38J toao(WJ4G£LJ
14.4 1FTGroup, —’d

31.6 idlnbagh FI Mat_vj
9J9 Flagstone 5o yj
16.8 fFlestedl lOp.— yj
44.3 Frost Croup yj

13.9 ST Venture hr* SOp.-y
0.77 Do. Wmrls. _y __

- VGenOrtemalSUO- 6051i
30J ^HsbEmrplHtslc— 7M
63.fi GncttAnv Endm-v Ms HWfc]
10.6 5€ubWwuselp,...y 48trj nX^
0.35 3o. Warrants.—_y 25of

318J lafnlaHkfgs. £33 sJ Q8%
1BJ 1ambrosAd*.Tfdi..y W t-
18.7 lamy &T. 20p_ v 44» 112.0
163J VHaw ParSSX 99fe NbJ6c
153JmeudcninAduiGp_yl 74l 30)0

For Hunting Gitopn see

6.42 IFICO

34 b Inti CityHIdgs. f
XL* iatav7Trt.J9.El~,
11J mrstmentCo vj

43J rory & Sim* 0Jp. yj
13J Kakml K5f- J|
68.4 LIT. Hidgs H
14J Lsdn & ABC ta*10p->

ojjuaj
a* 13j,
X6 30J
0.4 17.7,

X7 19 6
, XI 27.2,

6.95UA5 22J

|3X9 8L5

0J 132
9J 19.6
0.815.8

3J 272

„ 9.6 -
,

H8Xtl0.2 2721 -

Iftb Ito A*g 5151
JanJuly 2707
Jan July 2730
July Dec 2731
Jmm Jan 2734

Z746
Dee Jane Z745
April 2771
Dm Aug 2775
March 2780

0.b|l5.7 September 2975
-j

- - 2976
Xw 3-7 AjjgFefi 5001
3-3272 Ott. May 2996
52)83 Dec Jun 2995

- 3038

. .

" 30OT

5J - - 4817

wa
n. Merciutm— yj

5.6 Do. Defd. yj
7-3 Oo_7VpcC« 20004ByI

I
323.1 MAI 5p J
256.1 M.&G. Group— M S44t F10Jj
68-6 Ma (rifle I m<S. lOp. S 26l] 6^
37 J Malacca FdPtg le.J OO „
24.2 Mdtllle Street tros-.v] IBS 3.0|

_0.9gDp. Warrants-
-..yl Jg

117JlHat Home Loam 15pyj U7| 7.0U

« 7,|
“

4 MjOctana Cons. \

3JSjParambe lOp t

4-^mr^5p y

14.1 Renabsance Hidgs—.y
0.45 Do. Warrants. .«
92J tatfaud Trust Id... f
L15L- Siam Fd. Red. Prf... 02V
172J smgw&Friedlaadert 7T
36 0 Smith New CoorL. y ]2^
32.C Do. Cm Prt 50p—

y

6.97 5uaugem Grp 20p.
lX7Sumlt

420.0 rtnpieUuQnb 10.01J
6Z6 Ilia/ E*ro Fd. Pta...[

BJJl) 1 roedanmart OKlflO-J
44. ( FTranwood5p 8)
2.0£ Do. Wmtu

- VWarifor krdnarlesl-

1362 WestjNMl In* yj
4.78 FYrlmtac In*. 5p—yj
49.7MYork Trust lOp— yl

31 t4D
52 t7J

*15 0135
41 0.9

141 575
MB 0100c
117 «7Ji

jffl

I

Q50d 5.4129J1

jndustrlalp
3J0

0.4j X« 3.7

7-251

3.0) 3328.12)

a
2-5f

0-63

™ a
ira 4^um ancj

la

as
4.OU.10|

tjMJl
17^
19X
3.7
5.9
17.41

8.LJ

63)12.2

3.4

22J

3X3

1

13J,
24.6
19.6i

3.4

3.4
3.4
5.6
22J

I17.7J

119.6

28111
111.6 t?r?]

2.6 3.10
1

3.4 8J
- 10-87)

4.6 223,

a

XW12|

1
28 11|
'3.4

,

13J

1223,
17.4

2X2*

U3

1

5.6

,16.1,

27^
6.4119.6

iiuvniuci

MayOct 2166

MpM D417
2038
2607

JanJuly 2639
Feb July 2790
October 4967

|«68
October

4997
December 4986
July.Ntw 2786

2737

AprOct
May No*,
JulyJau.

|

July Jan

Jan. Aug.

July Dec
JanJuly

1

JanJuly

Itotember^
July Ott

Feb. July]

Mgy No*

Jan. July M045

April Oa

No*. May
DtcJul
June Dec

Mar NO*

JanJul

OIL AND GAS
9.27 {Aberdeen Pet lOp-Y lsl

4.69 fAmBrit Inti- .« Uf
33.5 UAribex Pet NL 38j
113J Aran Enw20p f
21.2 lAtlantlcns Ir£.<i5.v

Enmr20p f 6*h
. jtthsbLK.y 10b

23.QAvlva Petroleam|..v 13V

M^Ott. [3137
July 3194

3193
July Dee 5195

May Dec. 3192

June Dec. 3229
(Sept. Mar. 1244

- 3243
JoiyJaa. 3241

June 3303

MayAug 1345
Jan. Aug. 33b3
Nov May 3366
- jwj

Apr Ott 5375
Feb. Aug. 3404

FebSen 3408
3409

December KW
April 3441

3440

JanSep. 3445
-. jm

Mai Nov 3447
3448

Jan Jute 3483
3481

Jute 3334

No* July 3522
Sept P§7

JanJuly ^632 1

9.9VB0M NMu^teP-
^toraek Energy 10c.. ll

~
fBridgeOIL. — 44

2S.wlX Borneo lOp.. y 575 24.d
lljBrttisbGas -a 207 te 9.0j

. .ftentem—c JMte 13Jj
S71TDo. 8pc W. £1— y » S«
21JMelite IrCOJES-.y 5 A
I^HpirmabEX..- 0 647 1910
4&|^iJ^prtJL9M6.Y «?jci8ij%|

7DXnCalor Group fiOp— a
46-BCentury lOp f

UttJ Chevron Cpn. S3—.,
3J£ CUremeat (UIO lP—yl
46X1 3ydf PttraleuB-. B 159
U941 Coastal Cj» SOJ3.T £Z7|

- KommaodPtLNJ-
4.15 PCom-Tek Res vj

2S.0KtanniyPet!ta vj
- TCMolbtattdBrtoca

4.67 KrasMadsOII5p_ y|
49J vCnsatiff 20c.

- Drftus Res NLAS2-.
3.47 KtUnbargh Oil— yl

40.6 ELF UK 121i Ul.. y £102
2.72! .1 LnterprfM Oil x 59
1945 Do. JD*pe 2013- y £97

V

* B&nsrowi Res. BteL

34.9 fFjjrimw tatL 20c.y IS9 fFjjrlHBHi totL 20c.

Y

* pFalmouthPet.—
4J1 IFlroimd Oil 10p_ v
22.7 MHnid Energ LOfuJ
731 iaeilc Resources... y

„ - VCtabol NatUes^...
1363 toalPetSp f
35.6 El Western te. A)..y

-|yGulfflrea*ite|....

53L6jHanrlla» Oil Core.J £2fl

rOH&eaisopf
MandPafrigHYl Mai

49.8lHufP3-^vl m

£M
3B5
1419

147»

9
Ute
60
224U
S2
13
26

’a

s*
102

.tfB

17i
6.C

OSUfl

1.0

040c

azjc
D-

B2V%
11X

0S23

ID
05 0

ClOe

3.0

9J

5Jb

17.7,
2X5
19.6

,17.4

10 . 7
|

w
19.6:

72

^331

5.6
5*
6-1
9.5

3.9

10.7

Z*

5-0i

5'83

mol

4*B5
54
133
83

93

6.6

17.4,

17.7

till?.
223
'.4l

{1508

I5B5

1356

1358
3015
1144

July Dee.

Mar Ott

Jan. JuJy

JanJuly
Feb.Aog.

Feb. Aug.
Jan. Am.,
HrJaStoOttj

May Ott
JaaJuly

Marcb Ott

Nov May
Nov May
December

2516
WJlSotepHi

1501

2578
KBS
4579
2706

.. Z714
Feb. July 2742A

12.6|ApjyaeJ» 2813
1737
2892
M44

August
July Dec

p.947

I«2
1912
1920
1918
1362
2012
2814
2036
2037

2098

2463
2170
2173
1830
1310

BB
3240
2286

24»
2446
2482
5051

OIL AND GAS -Con
Mertit
Cut im Stock

817.7 DalOpcOre.lAW,
- HrtlPetCrou

15.2 SCA Drillinglp—
165.6 Kelt Eneroylfti—
2550a. 6bcCv. Prf—
683 (MUfll&fiBXIpvj

10j do •ops 'lgol
. ,

,

«.7I Do. 9HPCQbMPffljij

16.94Marhr^I&T
l41.uFMId& ScoL Res..'

' I.TjtMmwMntOn Sp.

*

i
124)new London 5a.... v)m OilABesEM JO.

ZI34J Norsk Hydro KrZO.J
303 MllS5eafien—y-.Bj
U3J OaldenalP*L20e.

- yOhft Res

18.6 fOlwRes. v
- fPan Pacific Pet...

12.6 Pnrocon 12>
{
p__ 1

3A2fti fPetroflnaSA
,

L7C HtorogmPeboUumirf
39.2 »Plct PeL 5p._— vj,

470.3 Premier Cons. 5p-

Trans. _
Do.7pePf.£X....v1

Ikoleot yj
tRes.40pd
Wl H

Drew I Op.— <

ncacoBpcCn*
otaf-Cle FrPetB..

Price M*
.

Hat
,

CU2|Q10%

tru

^ 6%
iw4tqi75c

85
21.61
9AWU

CrMSMHds

a
mi.
PeL.
uri

311
03
EU
a “IS

¥,i
QSZJrt

ai42%j

bQiaa

17.01

4 9%
124

08%
030%

Grit id
BJ 225

- 9"as
-4*86

9.4 Z7.2
1.1 17.4
22 85
19.S 3 4
12J 19.61

Last

AprOct
May Dec
June No*.
May 0«
Jute Jan

QH

2.6 29.4
3.4 17.4
55 20.6

33 225

- -1.7

4.7jl25|

4.tJlD,4

5i 135
95 17 71

3.6 3.4
- 6.85

7.4117.4
5.«165

hnna^f-.^I-^ 329j 175) 3X|l33| JnaOrt.

oorbideASOc

—

OVERSEAS TRADERS
USSXSQ— j 11 oj Odd 4 5)27.2! April 11527

101 (il.ffij 2 4 17.41 June {1526
459 Q13.« Z£ 17 4 Nov Jun jlttfa

50 Q4.W 9.6 1212] JanJuly .

63 XU 2.3 225j No*. July 11883
151 8.3 09] 7 6 ] Dec. July 1212
61 Q3d
115 4X3

7 190640

£63^ 12“V

771
9.^

4.11 Mr* Carp US SX5Q—
6.77 Mrieaulakes.— y|

137.4 AnurtagastaHbin...v

I.OOf Da5pcOrmPrt£L.
53 1 Bmstrad 10p 1

Z1«r,&.¥

110.1 Finlay Uamesl ....J
715 vFirstPaeCo.le. ..

194.5 GN Great Nordic £10..

19.0 irand Central 10a v
898.7 H'rirnsCrOL.— t 165*j
innt inchcaoe n 30a
U061 Lonrho. C 29Mtklll4|
78L2 Parson. Zocb.10p.-y «« T7.ffl

73 6 Do. ‘A’ WV 10p.. y 32W t7.ffl

783.6 Poib Peek uni ioo_ 1 soa a9 1a
75.1 Do.9peC*LiF03'08.Y 07® QVW
15.4 REA HMgs.....-..-y 22ri 3.ffl

9665 Slme Darby MSOJ. las HUW
303.7 row Kent— t iM 63541
3.&WU Ptots AMaRObOfl 23 Q5d

PLANTATIONS
Price

1

27.2
17.4
17 4,

76

H
205
19 b
B5
8.5
3X7
3.4

3.4
225
3.7
161
3.4

L3J

Dlridntebty-
Paid

JanJuly CM3

3073
22111

5069

309ll
3189
3190
H88I

line

June
Oct Jun

JAJO

3289
3032
3406

3480

3514
3529

1469
1850
3646

May Sept.

Oct May

No*. May
Feb. Aug.

Jan May

Jun. Ott.
June

(3647

3659
3711

3770
3872

3916

W03
S005

4021

4066
<067
1275
<201

1313
1479
4340

4515

July Ja». 2565
5257

May 2712

Nov June 2754
July Dec 2840
Jan July 2974
Ott. Apr. 3217
May Dec 3609
May Dec 3608
Feb Aug 3b87

Feb Apr. 3685

Aug. Mar. 3749

May No*. 4022

OciMay 1267
4 6l27.2Uune. Nov.l437b

Stack

Rubbers, Palm Oil

I9.l|tngl9-Eart Plants— vj
lS-Otewtam 10P—

|V*H| Last | MvUinds jClte-

Grist xd I Paid

4205 farrtmsmy.Pl.MSL
172J Highlands M50c..-.
381 3 Kuala KeooagMSl.
4.77 Letrdu HUgs. 5p....J

Zl.Outaie Evans to*. lDp-yt

87 lU-C XI -
75 <2 0 3.6 17.7
54 sQ15c 63 3 7
57 Q20c 8 017.4
91 «Q175t 4.4 27^,
S3 0.9 2J 85

,

72l 2.0 3jll0.7!

Teas

Jpiy 1618
August 1816
Aug Jan 2839
MayOcL 2893

Apr Ott 3109
Dec Jun 3154
August 0868

i Dooars £1 1250)
fGrp iX. £27 b

|

ijMoran 10p„ 2B®
Vllllamsan £1 1225]

MINES

4.05 Durban Deep R1
24.BDst Rand Pro. RL-i
550 Egoll Cons. 50c.

210.9 RandfonrnEsL R2.
1.69 5immer & Jack 2c..
2.97Wert Rand RX

Central Rand
174«| -jl2^6|
149 - - 6 8!
23 :015c 1 20.6

£344 Q1150c 7.617.7
2! - - 3’87

70 -112071

6.16 Brocken 90c
20.8 Eaa DaggaRl.

—

453 EaswrTrM.Cn. 50c.

84J ERGO 50c.

7.78 Erooalel 25c
1443 Kinross R1
10.9 Leslie 65c-

Eastern Rand
44 Q45cj2S.4l9.9l

264j Q12M10.422.5

- MnddtrBGaUHIdgs-
X62Randex25a

- rtlaadEit&Eipl50c_

120 Roodepoort field

—

553 S. African Ld. 35c...

2.92 Vtakfontrin 20c

—

149.2 WluLribaak RX—
XUIWIL Nigel 25c...._

ESA. QllSc 13.1 Uil
684 tQTOc * 31.7

Q270c 8.0 19.9i

Q50C 18.1 19.9
BOX
68
4

36
36
5
58
43

£12te
121

tQ310t| 6.9jl242( Jul Jan
Dee. June 2398
Sent Feb. 2779
Jun No*. 3092
Jnn No*. 3157

AprOct
Mar Aug

Jun Ho*
Jute

2389
2399

3767

19281

23%

37.9 Blyvoor 25c——

.

75.0 SulfelsIU,

187J Deel kraal 20c
27.6 Doornfomein25c..
X380S DrlefoMHn 50c—
424 2 3mdsrandfikL20c-|
16.6 EldwroW-
483i HartebeealOc.
669.7 Kloof SoU 25c

1

46.4 JOanon 20c.
5135 iauthvaal 50c —

,

24J 5Ulfomeln50c
9475 Vaal Reefs 50c

,

16.4 Ventenpost 25c
|

32.2 Western Areas »....

577.9 Western Deep R2....

92.4Candpap 10c

060q23.6|l3J2
_ , 320.6

6.^195

Far West Rand
15rfFQ100dl4.4b8 12j

689n ifl585c 19J 31.7
IBB tQ70c 85 3.7
69 t045c 1 28.121

662 Q200c 6.9 3.7
439 Q95c 4.9 13.2,
55Q10A 45 l’B7

432 tQ153c 83 1212
553 :0140c : 3.7

.

116 tOBSc i 2B17]
E191i 0710c B3 132
186a 10150c 141 3X7
£49% QI900c 8.7 13 2]

81 :080c ; 3.7
88 - - 1’87

£21 >4 QSOOr 5.413.2
7llQ30Ja 9.nX7 ,

Mar. Sept.

August
Jun Not. (4522

Feb. Aug. 1857
SeptJan 2000
Fra Aug. 2330
FebAug 2364
Aug. Feb. 1062
MarSept 2432

(453
JanJul 2841
Feb. Aug. 3104
FebAug 3162
SeptUar 4065
Sept Feb. 4U7
Mar. SepL 1382
Feb. Aug. 1218
MartnSepl 4476
Mar. SepL 4477
FebAug 0234

204.0 Beatrix Mlnesl
6343 F5. Cons. Gold 50c.
30.1 Free Sure De*. 10c
80.7 Harmony 50c
1302 Joel DM.) Goldie.
24.1 LoralneRl
42.4GL Helena RX.,
775nJnlseJ

O.F.S.
Z40j tQ68d 6.5)133]
546 IfillOq

13*
300 Q115cj 8.7] 3.4
139
147 02Sd4.0lM.il

440ta rOJOSd

270 0115a

Apr June
dl4Jlj June Dec

[15.8(31.7

9.419.9

Ott May

December,
Sept Feb. (4087

May Nov. H356

1782
26291

2630
2833
3044
32201

1,4101 Anglo Am. hw. 50c.
329X1 De Been Df.5c
2.60 Do. 40pe Pf. RS.

—

496.4 Imps la PUL 20c._
120.4 Lydwburgl2»jc—
UtadSto. Plat 10c_

Diamond and Platinum
£14l]Q1600c| X6bU0|

3.20|FalconZ50c
4-3l|Wankle.Col..ZSl....
14
4.!

40.

915 Q200c S.d3.10
325 Q200c M.dM 12
861 Q2S0c 6.427.2
760 t0135( 4.1 132

nOialiriEMd -Il32

Central African
hQ5c|lO_3l 10.87

Dec June
No* May 12322
Feb tog
Mar Ott.

AprOct
Mar Sept 13890

E97D

LCpr5BD024..

£44^l0JJBOq
Q760d

Finance
! 4Ang. Am. Coal 50c.

[
£111.W Anglo Amer.lOc_...| £15)

fr9.fi Ang. Am. Gold RX..
21 OimImuI 50c

11.6 FCboau Gold lOp. vj 14^
29.9 SClorfRB. H 63j

0.76 {Da Warrants..... vj
3.U6J taro. Gotd Fields.. ^1482qiFs4ptl|
338! tanbdRX
U231 Gencor40c —

,

4.07 Sold & Base 12teP- vj 27 h
L065.H told FieUiSJLSc.
796J Jo'borg Cons. R2._.

130.6 Middle Wit 25c
Ijaa; Minorca SI.40

,

813 Moaarclr Res 10p-vj
50.1 Uew WKs25t

289.W0FS Imrs lc
S-AWand London 15c...

172.3Kamf Mines Ri
37.6fland Min. Props RL.
18.4Wogels2tec.

-jWawrity MW Fin Sjv
U95bfttton Goto HWgs

wq 0250c
I33aj 102301

0 4 Lfi
021. 10190:

I£108 tQ1500< 3.;

£131, Q150c m
956 TfOOc
625

220 Q45d 45J5.9
02^
ashimsad
3Blt01Md
asi i04te

33aaQ197dl4.dl41lJ

Australians

Jan June 2538
Mar No* 4424
Apr Jiy 5251
July
- 14568

Jan Jun 11607
Jn Aug 1608
May No* 1609
Jan Aug -

2165
2167
2168

- MonrSKUllJeZOc]
- fAfro-West 20c.—

57.fi fACM 50c
27X2 pACM Gold -

- VArparius Expta KL-|
5.42 Artoyne 50c

- VAsU Oil * Minerals
- fAsDAX Res 23c...
- VAasuaus umuq k.L_

. - VArtec Expft-
213.4 BHPGoMmkres25c—
69 C yflarraek Mines
143* r flood tapn.5flt.
425J. gfiotginrillel KMl
^ - vBrorowiekSI
2356.1 VCHA SX

- VCair Bcyd 20c

pCemralPKlflc....,
- VCroesus Uhtow N.l—

|

- yDelta Gold 25c....

1053 BDom Inter Mining,
X31PDrag«nRts. 2Sc..

- gEastmeiZOc
3%6 VEldm Resources-
89.9 VEmperor Mines.—.

-VEndeanur20c

—

7L3 yFonaytiiNL
- vficsiEro&MsKiaiL..
- KoteHUUmHL20c

69! fGM Kalnoorile5e.

-FGwalla Mins 25c.
27! rGnlaAssnsZOc.

• gtndependentfiesLid.

- VJastra Mining 20c.
- IfJiiJIi Mines ML. -

.
- 9KaIbaroMiii20c.

142J5 nUtewGIdUliZOttL
- VKll£f?awNL25c_
- VMawson Pari fie 3)c
- »Meekatharra25c-
-9MetahEx50c

59. 1 ftJrUM ICwrals N.L
U27J fMIM HldgS 50c...

- fMHtoll Sees 25c..
L40 fMoont Borycs 20c.

.
- VNormandy Res ML

946.6 Wtir B Petal Hill50c
154.1 VPatat MUm 25e-
154.5 gPanwnt’l 25c.

- VPaagoatesotresfli-i

42.1 Paringa MngfE*p5p..|
748! Pasminco —

- gPrisartResNL
833.5 VPtactr Pac 30as.
600.1 pRenlsonSOc

- gSansonExpl'n.NL.'
- wSandiurst Mining.

80.5 gSarofivallaNL...
- fSihn. Goldfields...

50J gSoutbern Pacific...

- KoKbfra Ventures 25c.

:SSSBBiy
2S0b.mitnn. Mining 50c.

‘V 1 i-

1 U-
22

JM r«4d20.d -

10^Q54%|

Q7d

Zflld

m?x

9Q4C

Qlfe

010d

492
21

46

%
71
6
U

Z32
182

3
S

16te

« W12t|
14

7J

07tecj

If
J

114 Q28d

i %
c
3

134 |Q9ej

195
94 Q2Jcj

el oad
104
Sh
134
380MUL2S4

265 QSOcj

X
2 03d
5 qicj

2901 r023d

Tins

3-2| -

38-9]

ur*
im

4.7]

d5.10

4.4

9J

M
8.a

28.9

md

c,
20.4

3110

23.9

1518
4837

16%

4835

1668
46<3b

1703
4624
rn?s

4856
107D

Nov. Apr. 1882
1<W0

May No* 2265
2074

2093
4825

4844
4747

2460
2462

4845

MrJy Ott (2720

4203
December 4842

- 3031

3071
4829
3094
4827

3330
403
3359

JunDec 3246
3392
4854
4851

June Nov 3524

4849
3592

- 4848
DecApr- 3597

3626
- 3627

4855
October 3809

3910
1737

- 4055
4852
4061

4063
August

3.7btl0j November W479

MINES -Contd

Cm Ua
3.6bWAytr

12.0f
29XMMaiania Mng.lOc
lb-lgetaHM SMI.
4.2%ungri Best SMI,...
LMTanjgng 15p

Stock

„ .. H Ham SMI...
Ojtopeng Berbad MS0.50
'Malaysia Mnfl. 10c

Price

4Bj

7ffl

160

9W

Dte

Net
M55-3t
1010c

Q5e
QS7c
Q70c

rrd
Grit

30
it
1X4
12-7

Lari
vd
9J
31.7

17.4

56
17.7

6 61

Hvldtodt
Paid

Apr. N».A
Dec July

August

Sty-
list

1714

2726

K72

4140

14 9 Arglrsry Mining 9p
2.66 Do. Warrants vj

- Anglo-Durnlnlon....
172.0 Bond Inti. Gold
4X0 Belle Mining 10p. J

- VCallrv Res Carp
6J6 Cans Murtfi. 10c...

-pDWfnc.
17.2 fEimar.lia.IrlOp —

y

15.8 Eumpa Nluwrah 2a -v
50 0 lEvplaura L/V 5p. p
14 brGrevar v
23 b Green-lcb Res S
b%.l vHemloCbld Mines

840 5 Htxneulif MldugSl
,

21.7 (.Kenmare J
-VMcFlnlcyRtdLake..
-PNewSabina Res CSX

46J Noniwaie CS1
- VNnr-One

Miscellaneous
2QS|

1331

*8

J
471*
IBte
21V
3671

luestRes... |
24

tj

5.437 OjRTZlOp d 564^
504J_Da 9!j pc -95-00.. d C2»t !

ffTnorco Res. Inc | 9te

a -
1

13.9Hyoung Group lOp v* 20« L63l 4.2113.2

£330q 7.lll7.7

bl.O Ll

5020c

Q9J»‘

Q20d LSjlBJ

15 0| 3.54 3 4

1.3112 fa

33)2X5

Aug. Feb.

Jau.

Dec Jun
,

IFbJufl AgN*

Jan. July
JanJuly

(5186

SlJ72

SDd

2216
5077
1416

2518
1670
Z773
2SM
2916
1453

3880
3878

- bC80

THIRD MARKET
HiriM
Cn.fd
3 01
2 4;

I:

Stock
.. OSB Bameti 2p ...yj

>2 InereoHi tncrq> lOp J
i9 Andaman Res 10a.. n
89 Assadated Farmen

(

7 BarbHan Hldgj. Ipyj
Beckenlum Grp. 5p..yj
Brojocut Com ms. ._v|

__ Bontrtn Eipl oration, vj

30 Caldwell Invs lOp.vj
.6 Caspen Oil lOp yj
7 Qtrisea Amaro5p..y|
J7QremE< inU I

bS Crown FregLiaSp.yj
Cupid 1 Op —vj
Dana E*pl vj
EnmarpUisureSo-v

35 Ed'6

t
771

X

US'

K
l*
7.i

4 4
46
4.43)

IO6/7]

29 d
141
4
XB5j
3.6l|
16.

X
11.

1
10.

6^0jSi
3.68pi

3.211

0.9.

10

llnburoh HID. 2p.y
igllnua bmla Ir 500 V
|Da Wrmte V

; ar East Res JOn .y
'eltrim Mln.IrOJ0..y

,-laenwcell lp
. Hlldare 5p
lWcnortillt Croup 5a. V
HokhisBreireuSCp..
Ittl. Conn S DiU5P-V
Irerola WeiL y
Kells Miro Ir5p....y

Kemp (P.E.1 5p y
_ Kramagraphlc lp..y
I5L6W5P
4 leaninguisure5p„
13 Lyiu Group 5o
“M.LLabs Id
iMalira Gro^lOo.
[Medlrace lOp y
Moray Firm lp.- -y,

JOioa Gold IR 2p...yj
RPeniast Grp. 2d .yl

iPaniine Optical 2tepri
Mlngun 5p vj

..--.itanilnjier 5p. . v|

.ZSbryalSorerelgn lOp.v)
lioitt Pickford 10p-y|
.3tSeaton Hidgs. ..

iieepyKIdsSp..

__— IIOSlDV
>36pl'fc CdbdkUihb 2 4m

l 7fTavern Lets. 20p. .y
roMrrnMslAiweJQm
rullowOiilOp.— v

3-43 U PL Group ltip—y
739 Unit Group V
7.4* Video UagicLalslpv
7.77 Vista Ents5p
18 7 Vizcaya Hidgs5a- „
58.1 wtitegateLritweCDavl
1.88 Do Wrrms yj
aOWIKon Group lp

94
13
89
93
Z'«
106
272
16
25
14

113
48*
105
138
SB
IB
53
SB
27
40

45tf
294
IOC
25
103
20
35
99
41
19

100
83
14

42S
45

171

8
16
85
96
694
202
16

149
34
8n
21*

ijj

M*
H»t
xd

13.U 4 0117.7

10i

2A

0^

’HU-
2.75
50

W2.0

Xd 4.9j

2 3 2 - 7

12. Of 3.3 133,
-1X9

1.7

al 85 3 6(30 1

55
<10.38

X5 2.213.4

-I -413.71

225

19.6'

19.6

24.2
225:43 225

4 5 3.7
3.1

Dividends
Paid
July

August

July

August

Aug Apr

June
Sept Apr

(EN-1

August

Mar Sept
May tlo*

August
Ott May

Dec. July
Jan Aug
JanJuly

utv
Unt
5022
1591

IbOb
1455
5060
4858
1972
1363
5lM
1993
2111
2113
2283
K78
5055
mi

1415
1414
2540
4920
1459
5125
2920
3410
3735
5275

J077
1428
W79
3142

3238
4578

3328
3412
1470
4969
4889
3117
5228
1505
5062
3966

1625
4666
5152

4248
488b
4362
4357

3994
1193
1105
me.
D628

NOTES

Slock Exchange dealing classifications are Indiated to the right

of security names: a Alpha.fi Beta, v Gamma.
Unless otherwise Indicated, prices and net dividends are In pence
and denominations are25p Yieldsare based on middle prices, are
gross, adjusted to ACT of 25 per cent and allow for value of
declared dfatrlbotioo and rights.

• 'Tap Stock”
t Interim since Increased or resumed
t Interim since reduced, passed or deferred

t* Tax-free lo non-

n

sMeats on application

V Not officially UK listed; dealings permitted under rule
S35C4Ka)

4 USM; not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

?
Not officially listed.

Price at time of suspension

1 Indicated dividend after pending scrip and/or rights Issue.

6 Merger bid or reorganisation ip progress

(
Not comparable
Same Interim: reduced final and/or reduced earnings
indicated

t Forecast dividend.

| Cover allows for conversion of shares not now ranking for
dividends Or ranking only for restricted dividend.

t Cover does not allow for shares which may also rank for
dividend at a future date.

1 No par value
BJFr. Belgian Francs. Fr. French Francs SS Yield based on
assumption Treasure Bill Rata stays unchanged until maturity of

stock, a Annualised dividend, b Figures based on prospectus or
other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, e Redemption yield, f Flat yield, g Assumed
dividend and yield. 6 Assumed dividend and yield after scrip issue.

J Payment from capital sources, k Kenya, m Interim higher than
previous total, a Rights Issue pending s Dividend and yield exclude
a special payment. 1 indicated dividend, u Forecast, or estimated
annualised dividend rate, v Subject to local tat. y Dividend and
yield based on merger terms, a Dividend and yield Include a
special paymen. A Net dividend and yield. B Preference dividend
passed or deferred. C Canadian. E Minimum tender price. F
Dividend and yield based on prospectus or other official estimates
for 1988439. £ Assumed dividend and yield after pending scrip
and/or rights Issue. H Dividend and yield based on prospectus or
Other official estimates for 1989. K Dividend and yield based on
prospectus or other official estimates lor 1937-88. L Estimated
annualised dividend. M Dividend and yield based on prospectus or
other official estimates lor 1988. N Dividend ana yield based on

spectus or other official estimates for 1989-90. P Figures
ed on prospectus or other official estimates for 1987. II Gjoss.

R Forecast annualised dividend. T Figures assumed. W Pro forma
figures. Z Dividend total to date.
Abbreviations: d u dividend; s ex scrip Issue; * ex rights; n ex
all; ri ex capital distribution.

REGIONAL & IRISH STOCKS
The followings a selection of Regional and Irish stocks, the

atter bring quoted ln Irish currency.

Albany Inv20p....t

Craig i Rose £1.. 1

Finlay Pkg.5P~..d 86
HoltUOS) 25p—yl

IRISH
Cn.8te5iLe.199L
Sc Cap Ln. 1996
Fin. 13% 97/OX

Arnocts. —y)

Carrol (P.J.) v)

HalllR.&H.) y)

Helton Hklgi v)

Irish Ropes y)—
|

United Drug— ...yl

415) I

160l +5 I

170) I

B6l -1 I

215) I

1521 -3 I

TRADITIONAL OPTIONS
3-month call rates

Industrials

Amstrad.
BAT

...... y
.y

BSR —
BTR_

Y

Barclays- •—

X

Dewaters-
Brit Aerospace...

British Steel

BrtL Telecom
Burton Ord..—..

Cadbury*

- T
Y
V
y
Y

-

V

Comm Union.
Y

Couruu Ws
FKi Babcock—
FflFC.

.—v

.— y
-Y

GEC_ V

Grand Met....—..
y

..... y

Grurdlu
GKN.

y

Hanson y

ICI

Ladbreke. — y

Lex Service
V

Lucas bids

Marks&Soencer
Midland Bk

Morgan Grenfell. y

P
38
11
80
42
6te
32
42
24
25
44
52

7te
21
18
46
48
32
30
14
22
85
28
110
48
9B
18
34
Ii
60
in
28
28
2b
33
29
58
15
30
24

Nat West Bk
P&O Old
Piesw
Polly Peek
Ratal Elect —
RHM. -
Rank Org Qrd
Reedlntnl..-

STC
Sears

Smithkline 8dim. A...

n -
tsb —
Tesco —
Thore EMI
Trust Houses- —
T&N
Unilever—..

Vickers.

Wriicnme.

Property
Brit Land. - y
Land Securities- .y
MEPC y
FtandSwortlL— _y

25
55
22
26
40
42
80
34
32
10
50
38
10
14
58
24
18
46
18
42

32
52
50
28

Oils

Brit Petroleum. ......... y 21
BurmahOil V 50
Cate V 35
Dianertiail y Hj
Premier — v 9
Shell y 32
Dtlramar..... V 26

Mines
Coro Grid— y 150
Lonrho V 30
RTZ. v 48

This service to available to every Company dealt to on Stock
Eichanges tfcrmroheiit the United Kingdom fura fee of £985 per

annum for each security-



.-...-• 7.-Vj.'.V-

FINANCIAL TIMES MONDAY
AUGUST 14

CURRENCIES, MONEY AND CAPITAL MARKETS

CURRENCIES AND MONEY REVIEW

Short pound expensive on present view
THE COMBINATION of a
stronger currency and lower
interest rates does not repre-
sent an ideal response to cur-

rent concerns and a different

balance would be desirable if it

could be achieved. This is a
quote from page 162 of the
Bank of England quarterly bul-

letin.

If this comment seems out of
line with present conditions, it

should be pointed out that it

comes not from the most
recent bulletin, but from that
of May 1988 when sterling was
pushing up to around 81.70 and
DM3.20 and London interest
rates were below 8 per cent.
There has, of course, been

something of a tumround since
then, with the pound weaken-
ing and interest rates rising
sharply, suggesting that the
Bank of England's view of such
matters is worthy of respect.

In the latest bulletin, pub-
lished last Thursday, the cen-
tral bank remarked that inter-
est rates “might have to stay
high longer than had been

£ IN NEW YORK

hoped." The City interpreted

this as a warning that base
rates are likely to remain at 14
per cent well into next year.

On the following day prices

of short sterling fixtures fell on
Liife. The pound's performance
on the foreign exchanges was
not a particular problem. It

weakened against the dollar,

but so did all the main trading
currencies. The weakening of
short sterling was largely the
result of comments by the
Bank of England on interest
rates.

It is unheard of for the near
dated futures contract to be
overtaken in market volume
with over a month to run to
delivery. By the end of last

week, however, the December
contract was trading three-
times the volume of Septem-
ber. August is not usually a
time of hectic activity in finan-

cial markets: this year is no
exception, but even by the
present standards turnover of
only about 8,000 lots in Septem-
ber delivery on Friday must be

CURRENCY RATES

telling us something. tive, and it is based on the

It is saying that the market belief that there are rumblings
has completely given up any of discontent in the shires, the
idea that bank base rates will traditional area of strong Con-
be cut by delivery of the con- servative Party support-
tract in mid-September. The Recent reports have suggested
closing price of 86.25 was that gome Tory MPs are put-

equivalent to a cash interest ting pressure on the Govern-
rate of 13% per cent for three- meat for a ft point cut in bank
month money. Three-month base rates before the party s
interbank at the time was conference in October,
offered at 13$ per cent on the The of England is obvi-

money market. ously very keen to scotch any
Assuming no economic such thoughts. Where does this

disasters over the next month, leave December short sterling?

it is not unreasonable to sup- The answer is, probably too

pose tbat the London inter- expensive. In one succinct sen-

bank offered rate will be 13% tence Liffe market traders GNI
per cent by mid-September, but told their clients on Friday:
probably not any lower. “We remain short December
December short sterling short sterling.” Mr Nick Par-

futures are much more active sons, economist at Union Dis-

because dealers are more will- count, says there has not been
ing to speculate that interest an occasion in the past two
rates will be cut by the end of years when it would have been
the year. Friday’s December profitable to trade against the

close of 86.90 virtually dis- view in the quarterly bulletin,

counts interest rates of 13 per He agrees that short sterling is

cent at delivery. still too high.
Optimism on rates tends to

be more subjective than objec- CollB MillnaiTl

CURRENCY MOVEMENTS OTHER CURRENCIES

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co.,^a^Cwm^NatWes

Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries
l

-Mm ffflOAY AUGUST 11 1M6 THUMUAY AIMUST W -55££tSJUSSLNATIONAL AND

Figures in ptrenawMS
chow number of slock*
per grouping

Pacific Basin (670) — 183.11 -1.7 171.22 164.51

Euro- Pacific (1673) 161.45 + 2.4 15098 148.77
North America (675) - 14099 + 23.8 131.84 138.71
Europe Ex. UK (693) 112.87 + 11.1 105.55 113.94
Pacific Ex. Japan (2rT5)._ 130.10 + 4.4 121.66 11035
World Ex US (1870) 161.12 + 3.2 150.67 14024
World Ex UK (2111) 152^4 + 8.9 142.64 145.72
World Ex So. AT. (2361). 152.63 +8.2 142.73 145.58
World Ex Japan (1966)_ 136.20 + 108 127.36 134.02

Base values: Dec 31. 1988 - 100; Finland: Dec 31. 1987 - 115.037 (US S Index), 90.791 (Pound Staffing) and M* NofCjlc: Ofc 30. 1988 “

139.65 (US $ Index), 114.45 (Pound Starling) and 12022 (Local). _ . , . -f__
Copyright, The Financial Times Limited. Goldman. Sachs & Co., and County NafWest Securities limited. 1987 - w n.irta/iiKi end
CONSTITUENT CHANGES: lnsertIon:Ercros(Spa[n)(7/8/89).Deletlons:Unlon Exploslvoa fllo Tlnto(SpaIn)(7W89).CohS ,Gold Flelds(UK) and

Pen nwaJtfUS)(8/8/89).Nan Fung Textiles(Hong Kong) and NZJ Corp.fNew Zealand)(9/8«9^Al3thom (France) (10/8/89).

This announcement appears as a nailer of record only.

Isle of Man Enterprises Limited

(Incorporated and registered in die Isle of Man
under die Companies An 1931 Registration No. 935)

Application has been made lo The Stock Exchange for
ihc admission to the Official List of:

1 1.508.000 Ordinary Shares of 5p each
together with a placing of 2.400.000 of those Ordinary Shares at 250p each.

Details arc contained in the new issue cards
circulated by Lhe ExId Statistical Services.

Copies of the luting particulars will be available to the public for
the next 18 days. Saturdays and public holidays excepted at;

Isle of Man Enterprises Limited
Centre House
Little Switzerland
Douglas

J S. Gadd & Co. Limited
45 Bloomsbury Square
London. WCIA 2RA

Treasury Bills (sell); one-month 13& per awl; three months 13A per cent; Bank Bills (sell):
one-month 13i per cent: three months 13Ji per cent; Treasury Bills; Average tender rate of
discount 133268 p.C. ECGD Fixed Rate Sterling Export Finance. Make lip day July31 , 1989
Agreed ratei

far period August 26,1989 to September 25 , 1989, Scheme 1: 14.80 p.c.. Schemes II& III: 15.23 p.c. Reference rate for period July ! U July.31 . 1989. Scheme IV4V: 13.984

6
c.Lncal Authority and Finance Houses seven days' notice, others seven days' fixed. Finance
ouses Base Rate 14 ip front AugusLl 1989 Bank Deposit Rates for sums at seven days notice 4

cent. Certificates of Tax Deposit ISeries 6); Deposit £100.000 and over held under one month
>2 per cent; one-three months 11 pa- cent, three-six months 11 per can; six-nine months 11 per

cent; nine-twelve months 11 txr cent,- Under £100,000 9*i per cart from December 1,1988

,

Deposits withdrawn for cash 5 per cent.

BANK OP ENGLAND TREASURY BILL TENDER
Augll I Attg.4 hog-11 AugA

and for the next two days tt

Campany Announcements Office
The Slock Exchange
46-50 Finsbury Square
London, EC2A IDB

WEEKLY CHANGE IN WORLD INTEREST RATES
Pug.li cnaagt I Ai*ll don*

Sponsored by:

Ncilson Milncs Limited
Martins Building

4 Water Strcci

Liverpool, L2 3LT

JS. Gadd & Co. Limited
45 Bloombsury Square
London, WCIA 2RA

distributed by.

Ramsey Crooked St Co„
25 Athol Street,

Douglas, lak of Man

1 4th August 1939

ACROSS
1 and 5 Almost every class in

the assembly reads Jansen's
work (8.6)

9 Study and make tosh start
- what a difference! ffi)

10 Place of worship for farwMw
archbishop (6)

12 Student ordering the cigar
gets sleepy (9)

13 Sailor with set of books
presents cards (6)

14 In Ottawa, discover a river-
valley (4)

18 Could Peter go to meet
— P“PH;0>
19 Thanks to apprentice I get

cannabis flnm palm tree (7)
21 Outhouse part (4)
24 Victor heading off being

near a buHl (6)
25 Be on one's feet by tubea

2 Numbers accept back num-
ber compositions <6)

3 Channel Island has a stone
bust (5)

* -6 Y6®15®* wKh silver and
flrst-class weapon (7)

6 Conductor to choose right
poem (a;

7 Former railway worker who
sells goods (8)

8 At sea, respect many bear-

„ ^ emblem (8)u swimmer acquires second
trophy (4)

15 Course tips? (9)
17 Way to travel, not disheart-

1* f grating (8)
*» Lounging, devotee enter-

tains many by Jake (8>20 River analysis (4)

^iSS
0
(7)

Na|l'1“ pU,ylw
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WORLD STOCK MARKETS
CANADA

Low CJom Chaff Un sue* Htyh Lew CM* Chaff Mm Meek M* Lew CMtOng Mae Stock Huh Low Cbm Ctms

TORONTO
Closing prices Avgust 11

tBBMT Connect) $30% 29% SH' >1

3«0 comuutfoo 426 423 425- 8
353® Connaught S2S% Zf\

\

27%- %
284 c ho a ( $ia in a
1000 Con TVX 36% 8% 0%
8M CnMun qm mh ah aft- %
400 Cneum Pin $24 24 24 - %
2SM Comma 113% 13% 13%
60S Corby a E»£ aft 29%

329285 Corona A < 18% 8% 8%- %
72S4Coww St2% 11% 12 + %
3200 Crown* $13% 13% 15%+%

28748 Crown. A 1 $8% 8% 8%-%
4770 DM)ton A $5% 6% 6%
78*0 Denton 0 f 16 405 496 -17%

83000 Dorian $12 11% 12 %
308 (Hdutta At 19% 9% 9%

88460 Dote* $27% 27% Z7%- %
?32S P TmMIe $T7% 17% 17%+ %

S87S6 Danuw *10% W% 16%- %
BOO DumeonH o 113% 13% 13% - %
XODDuPomA $36% 20% 28%- %
4300 Dylm A $11 10% «%- H

1004B0 Echo Bay $18% 18% 18% -I
lOOOEmca $ii% fi% 11%- %
5100 EmfdrtA I $18% IS 19%

216858 Erdletd $9% 8% 8 + %
0M5EouUyS*A 429 415 420- W
2500 FCA InS 10% B% 8%- %
laooFPiua 67% 7% 7H- %
1000 Ftn Trseo 12 12 12+ 2

18799B Flenbfllg $35% 86% 85%
18525 FM bid A $18% 18 18 + %
1500 Fed Ron $13% 13% 13%
4100 Finn big L $13% 18% 13% - %
7390 FMarapiA I $10 B% 8%
100 Fort ends $1*4 194 194 -3

2050 Ford* $32% 22% 22% - %
3150 FourSeaen f $30 30 30 - %

181380 Franco a $11 10% 11
4874 GW UUI $24% 24 24%
5022 Galactic 320 310 320
6400 GandaM $7% 7% 7% - %
1050 Gwidta A $22% 22 22% 4- %
2900 GlarelA 106 WB KB+ 1

6300 GoJdcorp f 420 410 410
14400 GU Kmgnt n% 9% 9%- %
15550 Granges 340 330 330- 10
1100 GL Group $20 20 20
2000 GtW Uleoo $18 18 18 - %
6456 Gneyhnd $34% S3 33 -1
15284 Gun Rea $14% 14% 14% - %
115030 Haley $7% 7 7%+ %

WHO Lac Untie *H% 13% 19%- %
2153 Lafarge p $23% 23% 33% - %

13*83 LtfOlaw A JIBS 19% 10% — %
otzno uiaiw B r $if% rat rs%- %

3800 Laur Or B S» 8% 9 + %
383800 LSwMtl A $11% 11% 11%
16684 LOtUaw Co $15% 14% 14%
8161 Lsttvaal S2}% 21% 23%
100MDSA $34% 34% 24%+%
330 MDS B $23% 33% 23%+ %

B3824 Uaa Kaoria SA 8% 8%- %
SUQMdaiiHX $13% 13% 13%+ %
200 Mdn HY | $12% 12% 12% + %

13579 Macratton $18% 19% 19%- %
6880 Maona A 1 513 12% 12%+%
3808 Martme I $17% 17% 17%
2836 Main Hn $0% 9% 9%
1000 Memotac $10% 10% M%- %

33823 MaM 14 $12% IS 12%+%
8325 Mdtod Dty $8% 8% 8%+%

27800 Mlmm* $19% 19% 19%+ %
12300 MM Cnrjr 395 38® 300- la

21107 Motion Af KS 38% 38%-%
742 Moton B 539 38% 30 + %

56427 Uoors $39% 38% 38%-%
105884 NM Bk Can SUL 14 14% - %
4000 N Human 102 101 102- 1

4914 NewTal Ent 120% SC>^

36875 Name A $14% 13% 13%
50560 Noranda F $16% 16% 15% - %

296195 Noranda $25% 34% 25 - %
20662 Noroon $27 28% 28% - %
14706 NOnai A I $24% 24% 34% - %
4722 NC Otla $21% 21% 21%- %

B63S6 Nor Tal $34% 3* 34%+ %
13865 Northgar $8% 8% 5% - %
180809 Non T $10% 9% 9% - %

SOSO Nuvwco S1S% 1S% 12%
3791 Ntmaoo W $14% 14% 14%+%
2700 Numae $10% 10 10%

32275 Orator B ( $13% 13% 13% - %
350 Onex f $18% 18% 18%

SUM oaaawa At $30% 30 30%
6B728 PWA Corp $19% 18% 19 - %
Snoo Pourtn At $8% 8% 8%
1200 Pamour $0% 6 8 - %
600 PnoCan P $30% 80% 30%

786S0 Pegasus $11% W% »%- %
fiOOOPJewlAt $30% 20% 30%+ %
16413 Pioneer M no 07 97- 3

310846 Placer Dm $18% 17% 18 - %
satis pdco Per 89% 8% 9%+ %
47129 Powr Car I $16% 16% 16%-%
4800 Powr Fin $31% 20% 20% - %
6580 Provloo $10% 10% 10% - %
1D00 Qua Tal $18% 16% 15%+ %
3900 Quebcor A $18% 18 18%+ %

384348 Ranger $8% 8% 8%+ %
MOO Hayrack I $8% 8% 8% - %
WOO Reman A f $30 20 20 +%

78750 Rentonc* $18% 18% 18% - %
208300 Rapept $12% 12% 12%+ %
$4660 RU Atom *25% 25% 25% - %
7178 Hogan B 1 $127% 125% 1Z7 +1
200 Roman $12% 12% 12%
1200 HoltonBo 385 85 85

13454$ Royal am $46% 48% 46%- %
89100 5HL Syet $10% 10% U%
900SNC A I a 9 9 — %
7900 Sfl. CwnA I $21% 20% »%-%
100 Samuel KT $16 W 16 + %

68682 Sosholl $12% 12% 12%
72636 Sceptre 480 473 478

60 Schneider A $25% 25% 25%
1600 Scot Paper $18% 18% 18%

i Refinance *ia*2 raw lew- »
I Rapept $13% 13% «%+ %
I RIO AlQMn $25% 25% 25%-%
1 Hogan Bf $127% 125% 127 +1

10900 Scotia I $19% 10% 19%+%
200 Scorn C $19% 19% 19%

19669 Seagram $95 92% 93% -1%
60524 Sean Can *M% 14% 14%- %

3470 StiawC B I $14% 14% 14%
1774a Shell Can *43% *3% 43% - %
1137W SherrtH $13% 12% 13% - %

3500 Swum 172 170 170- 3
58100 Southern $33% 33% 33%
36862 Soar Aero I $12% 11% I1%-1%
*400 Skrinbfi A 1 550% 50% S0% + %

106095 Slefco A $24 23% 23%
51584 TCCBev $n% 11% 11%

710952 Tack fl f $24% 22% 22% -1%
200 Tale Met $20% 20% 20% + %
1000 Terra Un 32 32 32- $

115510 Tor Dm BK $22% 22 22%
10621 Tor Son $3% 29% 3%
9413 Torater B I $37% 37% 37%- %

102700 Total PM $3% 29% 29% - %
9!D412TrnAHa U $19% 14% 14%- %
19813 TrCao PL $19% 18% 18% + %
40618 Troon A $22% S3 22 - %
6029 Trirnoc 485 *50 450- 10

7630 Trlrac A f $3% 3% 3%+ %
6920 Trine 0 $31 % 31 31

100UAPA $17% 17% 17%
30900 Unicmp A $7% 7% 7%
10300 UMgseoB I 470 «eo 455+ £
17224 u Empnoe $11% 11% ir%
2391 Un Con 535% 34% 34% + %

173091 Vartly C 545 335 335- 10

27000 Viceroy H 420 420 420- 5

250 VkJootm f $19% 19% 19%

5900 W1C B t $16% 18% 16% - %
6000 Wajm A $13% 13% 13% + %
200 Wei Fraser $19 W it

15147 Wcoast E $19% 19% 19%
39S9 Wesenln S0% 9% 9%

171 £0 Weston WJ% 48 48-7,
BOW Wooded A 355 3SO 350- 10

76 Xerox Con $19% 19% 19%

t— No voting fights or restricted voting

rights.

MONTREAL
Closing prices August It

47740 BombrdrA
117970 BombrOrO
2000 CB Pak
23819 Camden
85210 OomTxIA
5809 Memotee
123048 NatBk Cdo
13805 ItWttW
33465 Power Carp
17216 Provloo

200 StatotorpA

9461 vuaotron
Total Sato B£2S,G38

$15% 15% 18% - %
115% 15% 15% — %
$19% i»% 19%
$07% 07% 07% - %
$17% 17% 17% - %
$10% 10% 10%
$14% 14% 14% - %
$12% 12% 12% — %
$16% 16% 16%
$10% 10% 10%- %
$502 50 % 50%
$19% 19% 19%- %
snares.

15990 Bjtt 1412.9 (7f4)

79L6 (ll/a tSLb (7/4)

391.23 dl/ffl 2195 (2/1)

5325.0 01/8) 551950(4/1)

3565502/7) 275.49(27/2)

5083 00/8) 417.9(4/1)

122.4 (28/7) 973 (27/2)

4pm prices
August 11

BowVai 34 50 12% 12%
Bownir 58 87 2% 2Mm -25 24 1083 12% 12%
Bnai

fl 1.04 194 87% 2fi%

ttUCp 48 153 2% 2%
CtoEogi 43 190 9% 9%Mpnp £

m

U i 8% B%
CUare

fl 20 48 10 14 14
CaroCr .40a 20 745 84% B4
CWUAl 38 8 13 13% 13%
WOaa .10 494 4 15-10 4%

fl 4 3%
etofW .11 89 8% 8%
Cemto«a 2D *32 28 »%
Crawc a 84 a% 4%

29 707 U36% 38% 35%
23 43 10% 10% 10%
10 2001 13% 18% 13%-%

685 4 3% 3%- %
- G-G -
10 118 4 3% 3%

M 122 6% 8%
GCdafl .40 70 12% 12 12%

a. —
Kamp9 13I\ 9 128 13% 13% 13%
Hasbro .18 18 1971 22% 21 21%— %
WthCh IS SO 0% 3 3% + %
HWW 2jS0 4 $99 8% 8% 8%
Hem .10 is iso 11% it ii%
HareEn 28G 2% 2% 2%- %
HersnO IS 51, 5% 5%
HaHyCp .40a 7 S3 27% 27% 27%+ %
{towH. 47 478 8% 3% 4% + %
HormM M 17 122 29% 27% 27% - %
Hmtor 445 7% 7 7 - %
H00OT J7e 18 1396 1% 1% 1%
HevnEn 10 m 12% « 12%4 %

- 1-1 -
CH 153108 8% 5% 8
OS 24 IQ 24 8% 8% 0% %

Cnmsrc
ConpdP
CoatW
Consbt
CooUCI
Coroti sum

12 84 4% 4%
46 5% 6%

072 2% 2%
08 393 4% 4%
129 24 10% w%

7825 7% 7%

JotUiPd 137 2%
Ktork 10 25 0
«rby .10a 38 7240 8

- L-L -
UBarg 2 %
Ldmkfl* M 4 B 7%
Laser 39 2%
LtWl» JO 10 1 18%
LsaPhr S3 a »
LWy un 11 % %
tonal SB 8*8 7% 7%
Lutnex JB 28 47 10% 10%
LyndiC Ml 25 T 29% 29%

- M-U -
M5R 26 1%
MapiC 31298 8%
tori ion 11 %
totfto 13 8Uu10%
MfflSd 10 20 15%

OT1 10 118 « 3% 3%
OantM JO 18 06 323 3i% 32%- %
GrtVIo 45 B% 8% 8%- %
GMBnr 1 U 81 45 44% 44% - %
Cheer 1 17 18 28% 28 2B%- %
GtoNA 124 5% 5% 5%
swnd 4 56 0-16 0-16 O-Ht-1-16

\

Grenma W 122 fl:

GCdafl 40 78 121

Media 44
torore
MtllStr

MbanW .36

UfchlE 24a
UoosA

NVR a JBa
MPinnr oa
wmtvo iM
NsIwH
NawUn*
NV Tim 52
NCdOfl JO
Numae

OMI
OoetA
Ode IB

Olsten 20
Ottdep 1.25a

F»nep 48
PegGld .Wa
ParnC 80
PsMam Ida
PhLD .15#

PhwvSy
PKOem J5a
Ptttway 1.80

PlyGeol .12

13 (Miu10% 9%
10 20 15% 15%
8 829 44% 42%
944181 38% 37%

as 2% 2%
20 8440 ID 9%
8 1 8% 8%

223 18 17%
324 0% 9%

__ N “
8 I 257 u 8% 7%

288 7% 7%
« 7% 7%

1034 % 13-16
IS 137 8% 8%
171244 32% 32%

94 18% 18%
32 8% 8%

—O— P-Q-
185 530 10 9%
20 37 5 4%
23 8 5% 5%
17 120 25% 25%

57 11% 11%
23 861 32% 32%
10 9GB fi£. 9%
54 10 96% 35%

199 15% 19%
9 387 19% 18%

1 % %
W 9 26 26
13 42 102% 101%
12 132 13% 13%

1 %

*¥ h

10%+1H
%

37%
a%+ %
10 + %

it|+ %
9h- %

B%+ %
32%- %

P* %

25^+ %
11%- %
32%- %

3S%- %

«- i
%

SB
102%

+

1 %
13% - %

Ragan .12

Riedel

Hogan .12

Rudldc 40

5JW 1^2
Scnalh J8
SbdCp JO
SutiM .10)

SAasA 20
SpedOP
Sealing

stsns 3X8
StoriSB

SmnW
Synaloy 40

TE
HI
TaoPrd JO
TandyB
ToDn JO
Tetopb
Team IE J2m
TesAlr

Thermd
Htrlns

ToUPM JB
TeCiy
TrtSU

TubMex

Uniaorp JO
UFooaA
UFoodB

US Cell

UnvPM

V1ABlCl.*0b

vmsh
WangB 08|

WangC .121

WshPM 184
WtWrd
Wanco JO
WeilAm
WaKVd mm
WAR!Be 40
MKXgitl

wmEf L36
Worthn

Pf 8b
E 100a MWi Low

5 9% 5%
192 7 8%

IS 77 7 6%
- R-R -

6 23% 23
18 11 14% 14%

162 22% 22%
13 52 26% 26%

- S-8 -
14 13 27% 27%
89 27 18 15%

0 157 157

1014 &-1G %
12 22 u12% 12%
3 8 4% 4%
II 19 I 7%
6 » 3% 3%

121 a 7%
1 % %

6 148 9% 8%
- T-7 -

747 2 1%
1 167 2%d 2

21 62 18% 13%
24 304 26% 25%
97 1636 39% 38%

866 3% 3%
218utl% 11%

60«1 17% 16%
187 99 15% 14%
ZT 157 18% 18

7 120 23% 25
If 70 9% 9%
10 7 18% 18%

335 8 % 5%
- U-U -

K 4% 4%
10 sau 3% 2%
10 3GZu 3% 3

9? 30% 29%
92 75 8% 8%

- V-W -

24 335 38% 35%
2 39 2% 2%
7012 6% 5%
399 12% 9

21 48 290% 289 :

84 2% 2%
8 3 15% 15%

77 % %
12 5 4%[

17 B 18 17%
8 4160 10% 9%
10 10 20% 20%
21 51 10% 9%

Close Ctmg
9%
6 % — %
6%- %

27%
16 + %
157 +2

%
12%+ %
4%— %
a

3%
7%
%

9%

i%- %
r%+ %
13% + %
za%- %
38%+ %
3%- %

71 %+ %
187,- %
15 - %
18 - %
25 - %
8% - %
«%- %
«%+ %

4%+ %
3 + %
0%+ %
29%
6%- %

38 - %
2%’ %
6% — %
9% -2%

%
2% + %

15% - %
% - M6

4%- %
16 + %
ID + %
30%+ %
(0
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4pm prices August 11 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

Hflh Im Stock Dtr.
- A-

33) SI % AAA 44
lOIj 8% ACM n 1-01

11% 10% ACMIn 126a
10% 6% ACM M nl.fll

Oil
V! an Ctoae Pm

YM.E lOOaWtfl Low OMhCkM
A- A -
1.4 71 4* 32) x 32 - %

11% 10 ACM ScLSS
«% *h8% ACMSpUl
18 10% AL Laa .12

4% 3% AMCA .12s

6% 4b AM Ira!

23% =0% AM In pi 7
8) r -

70) 40% AMR
34% 23% ANR 02.13
6% 3% ARX
44% 35% ASA 3a
22% 19% AVX .24

60 43% AMLSb 1.40

18% 13% AMbl 0 1

13 7b AcrneC 40
8% 5% AdlieS J2
34% 20% Acuan

14% AdoEx lJ2e

381 9% 0% 9%
11 370 11% 11% 11% + %
IT. ZK 9% 3% 9b- %
11. 739 11% 11% 11%
II. 509 9% 0% 0%+ %
.7 19 509 17 16% 16% + %
3D 27 0 4 3% 44.%

1587 9% 5% 5% + %
a* « 22% 22% 22% + %

8 10094 77% 74% 74% -3
as 3 84

- ^
104 4%

7.1 779 <2%
12 9 209 20%
22 17 3105 64%

97 19%
IS 470 11%
10 19 44 8%

24 741 33

7% AMO
28% i

11.

74% 741

33% 24 + %
4 4 - %

42 42% + %
19% »%
52% 82% -1
15% U%- %
11% 11%- %
*% 8%- %
32% 33 + %

i AMD 0 3
11% 6% Adobe
19% 18% *106 01.94
21% 16% Adcti pf 240
9% 6% AdWM .12

60% 44 AotnU 2.78

14 12% ABlPb

23% 14% Manias J8
4% 2% Allean
48% 37% AlrPrd 1.32

34% 19% AlrOFrt JO
29% 13% AlrffU

20% 17% AMeese 240
10 8% .AlaP dpt57
92 80 AUP 0 8.76

88 79% A."aP 0 8J3
30% 17% AtoMIr JO
23 14% Am.iyai 30
49% 30% A/Oato J8
37% 23 AACulA X
92% 30 Afttan JO
24% 18% Alcan s 1.13

34% 23 AJcoSW J9
29% 21% AlenAl* f

77 50% Atatdr
103 89% ASaflCp 1.KB

I
vtAlglH

M
290 18% M) 19% - %'

3693 8% 8% B%- %
4 31% 31 31% + %

632 11% 11% 1>%- %
54 18$ 18% 18%+ %
24 21% 21 2T% + %

1J2 17 841 11111% 9%

27

4.7 92339 89% 58%
6t2 13% 13'

AS 11 4482 21%
32 2% 2%

48%26 123043 48%
1.7 22 1488o3S 34%

IS 76 24% 24% 24% - %
12 9 38 20% 20 20
67 22 10 8% 10 + %
69 4910 91% 91% S1%+ %
24 2130 88 67% 88 + %
.7 102088 30% 29% 29% -1%
1J 14 278 u23% 22% 22% - %
.7 22 111 049% 48U 18 21 u88% 37%
1J 20 1089 91% 60
4J 36092 u24% 29% 23% - %

Si-
1

«%- %

£2 13 944 34% 33% 33% -
3% 28% 28%

—

30 30 63% 83 G3% +
25 15 1430 291,

6% % vlAlgl 0
1% vjAII pi20% 1%viAJfpfC

41% 24% AVjLud 19
40% 35% AUflPw 206
16% 11% AltonG
18% 14 Allan 01.79
25% 20% Alrgn n
14% 9% AlnCop 1.48

27% 13%A1MM
38 31% AMSgnl 1JQ)

10% 9% AlsMl J84
10% 9% ASOIU .73

11% 9% AMMO a 84
10% 10 AMOII rUJ4fl

10 9 AlsMP II J9
41% 21 % ALTEL si. IB

74% 47% Alcoa 1J8s
19 10% AmnQ .08

29% 19% Airw JO
44% 36 Astax 0 9
16% 10% AmBas JO
14% 11% Ameat M
15% 9% Aroducs

27% 20% Amdu pHS6
41% 26% AmHra JO
27 14% ABarck .15

M 13 54 uHBb 102 102 -1
203 % % %
25 ) % %+ %
98 2 2 2 * %

26 7 137 36% 37% 38%+ %
7J 10 2112 40 X<

18 168 12% 12<

11. 51 18% 151
12% 1 _
15% - %

11.21
6297
266

25)
13)

25
13b

a%+ %
13%

19 20 M) 14% 14b- %
4J 11 4592 38% 37 37%— %
73 10 10) 10% 10% - %
72 336 10% 10 10%+ %
7J 285 II W) 11 + %
A 157 10% 10 10 - )

7

A

385 9% ft) ft) — %
29 20 858 40% 39% 39%- ^

81% 44) AmBrod 244
29%, 25% ABrd 0275
183% 90% ABrd pt2J7
39% 25 A8MU X
27 18% AEUaP b JO
22% 18% ACapBd 220s
29% 18% ACopC* 2J5a
10 6% ACapln 1.10a.

11% 8% ACMR .60

1932 % vtACam
60% 44 ACyan 1JS
31 25% AEP» 240
38% 29%Afl£xp J4
19% 11 % AFamly 28
39% 20% AGoCp IJO
8% 7% AmGri J*a
10% 8% AGIP nine*
10% 0% AGTT (Ula
22% 17%AHItPrt2»
103 74% AHome 3SO
63 44% Anrndl *2-S2

95% 50 AJrdGr .46

26% 14% AMI .72

40% 29% Aftead JO
95 83% APred pOJO
16% 13 AREal 3
4% 3% AmHIty 76
18% 11% ASB JO
19% 15% ASB 0 1J1
8% 3 ASWp
72% 48%AmSt0f 1

7B 96% AS It plAAJB
41 24% AT6T 1J0
21% 15% AmWIr .74

15% 13%AWaiprlJS
19 6% AmKotl 8c

38% 29% Amaron 1J8

22 85760 73% 71%
J 23 112 13% 13%
29 48933 28
06 1 44
1J 81445 18%
9J 12 52 13

3 207 14%
7J 88 29%
1J 79930 40

48 118 25%
3.1 18 4366 80%

28% ,
150$ 199% -1%

97
17
26 17
21 14 9 28%
n.
IS.

12.

63 11 411 9% 0% 9%
39 7-16 % 7-16+M2

a ai*a zb** zn*i- *r

143 21% 21% 21% - %
40 21% 21% 21%- %
184 9% 9% 9%

23 163068080% 58% 58% - %
aa 94144 90% 201 30%-%

37

R-
8

10 - %
W%+ %
22

23158154 37% 36%
17 152211 16% 15%
4J 82666 38% 37%
11. 1S2 B% 8
11. 263 10% 10& 23 10% ID
10. 13 458 22% 22 _
A0 19 1383 89% 98% 98%- %
SJ 13 4293 60%

'

J
20 _ __ _ _ _
1J 15 208 33% 32% 32% - %
9.1 50 57% 97 67 - %

13% 13%
4% 4%

18% 16% - %
W 18b + %
3% 3$- %

70 70% +

113 093 60% 56% 56% - %
i 123636 u96% 94b 84% - %
1 30 3727 25% 24% 25 - %

14. 8 122 iK
16 2 109
48 3x228
98

122 13%
109 4%
225 15%
31 18b
41 3%

19% 12) AmeOp .10

«% 12% Amatak JO
9% AnwvSc U8*

48 34 AOIOCO atJO
49% 40% AMP 1JO
18% 11% Ainpca JO
16% 8% Amra a J6
9% 7 Amrep

29% 22% AmSOi 1-32

9% 4% Anecurp
36% 24% Anadrk JO
13% 9% Analog

10% 7% AnchCl .021

28% 19% Angelic .78

11% 8 Angaim 1J2
46 29% Anhaua JS
12% 7? Arnhem
20% 10% AnOaiy *44
39 28 Aon cp 1JO
15% 6 Apedie JS

14 291147 72
6.7 79 n
61 19

4J 10 287 19
65 <300 15

85 7
3.4 13 24 37%
J 303259 u20
4J 18 <21 14%
IA 23

—

75%
39
18% 16%+ %
14% 14% - %

37$ x)+%
19% 19%+ %

10% 10% 10 %
4.1 13 9092 47% 46%

14%+ %

12% 12 Apax n

27% 25‘ ' _

28 17 2031 47 48%
1J 52 16% 151
1J 93 7 *1

37 139 7 0 8% 7
AS S 144 27% 27 Z7% +

15 778 8% 6% 6% +
J 291578 34% 34% 3*%- .

12 943 10% 10% 10b- %
8061 19% 19% 19%

1014 234 29% 29% 29%
14. 58 11% 11% 11%
21 H) 5174 44% 42% 42?

11 74 12
2811 539 17% 17

' 17

SJ 12 747 38% 38% 36%- %
2025 1955 14% 14 14 - %

<2% - %
11%- %

25% ApPw pQJS
30 AppIBk

1 P| iTrl
I
jrn L J

[- Ui t - r -'Ll

1 w 1 n
13% 9
24"

Armed JOa
24% 22 Artec pC.10
48% 40% Anne 04JO
50% 91% AnziWI 1J6
9% 4% ArawE
16% 10b ArwE pH 94
39% 15% Arm
25% 17% Anrln JR
33% 22 ASVCQ 1J0
15% 10 AsCoal lUOe

145 12% 12 12%
TO. 43 28 % 28% 26%

B 36 37% 37% 37%+ %— " 12> .
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Business

Cjlunm

Strategy is

ability to

admit you
are wrong

I
t is not enough for compa-
nies to devise plans and
strategies. They also have

to implement them.
And what is implementa-

tion? Mr Henry Mintzberg,
professor of management at
McGill University in Montreal,
says- that “implementation
means dropping a solution
into the laps of people
informed enough to know it

won't work but restricted from
telling anyone in power what
can." Yet senior managers con-
tinue to formulate strategies
and order them from consul-
tants. Strategy, after all, has
been central to the success of
Japanese Industry.
A Boston Consulting Group

report on how Japan replaced
Britain as a supplier of motor
cycles to the US described
Honda's strategy of foensing
initially on the sale of small
bikes to middle-class consum-
ers.

“Very clever, those Japa-
nese," Mintzberg observes in a
new collection of his writings
and speeches.* In fact. Honda
had no strategy at all. except
to see if it could sell motor
cycles in the US.
The company began its

effort in the US just as the

motor cycle season was end-
ing. Eventually they sold a few
larger bikes, which promptly
broke down. Faced with a col-

lapse of sales. Honda tried sell-

ing the small bikes which
were such a success in Japan.
Americans loved them. So
much for the carefully devised
strategy which destroyed the
British motor cycle industry.

Prepared
to listen

Richard Pascale, an expert
on Japanese management and
the man who found out the
truth about Honda in the US,
says that the company’s “suc-

cess was achieved by senior
managers humble enough not
to take their initial strategic
positions too seriously."

Honda’s senior management
were prepared to accept that
they bad been wrong. Hands
up any British employees who
can remember the last time
their senior managers admit-
ted they were wrong.
Honda's executives were

also prepared to listen to the
employees who were closest to
the US market British manag-
ers would argue that they, too,

have done a lot to Improve
their communications with
their employees. Team brief-
ings, company newspapers and
videos to explain new develop-
ments (and corporate strategy)
are now commonplace. All
these communications devices
have one thing in common:
they enable managers to talk
to employees. They do not
allow employees to talk to
management.
Yet it is the employees who

have to put management's
plans into practice. It is the
employees who know most
about the production process

and the preferences of the cus-

tomers. They run the compa-
ny's equipment and sell and
service its products.
There are UK companies

which make strenuous efforts

to use their employees' intelli-

gence and experience. The vast
majority of British executives,

however, are as keen on listen-

ing to their employees as they
are on surrendering the keys
to the company Jaguar. The
idea that their subordinates
might know more about
aspects of the business than
they do Is. to many managers,
simply laughable.
Even companies which in

theory welcome market intelli-

gence Irom employees often

put obstacles in the way of
those who try to provide it.

On a recent trip to Cam-
bridge. one UK employee
noticed that his company's
competitors had achieved
great success with their prod-
ucts. He asked a few questions,
described his company's prod-
uct and was assured that it

would sell equally well. Arriv-
ing back in the office filled

with enthusiasm, he made a
direct phone call to the direc-

tor responsible. The director's

secretary demanded to know
what he wanted. He explained.
She went off to speak to her
boss. "He says to put it in a
memo," she said on her return.

As Mintzberg argues, we
build our organisations so that

they cannot learn. "The formu-
lators lack the information,

the implemented lack the

power," he says.

Michael Skapinker

*Mintzberg on Management.
The Free Press. £J9.35

P hilippe Starck has the
telltale stnbbly chin
and slurred speech of

someone who has not
slept too weH The day before
he had flown to New York in
the morning and back to Paris

at night Now he is slumped in

a comer of one of Paris's most
stylish cafds and struggling to
stay awake.
The cafd is Cate Costes.

Everything in it, from the
three-legged chairs to the
waterfall washbasins, was
designed by Starck. He is one
of the world's most successful
industrial designers, whose
work encompasses computers
for Commodore and luggage
for Louis Vuitton.

Starck is a beneficiary of the
culture of conspicuous con-

sumption that has character-
ised the world's consumer mar-
kets in the 1980s. He is one of

that elite group of designers
who, by lending their names to

a product, can instantly
increase its value.
At 40, he still sports the

motorcyle leathers and cork-
screw curls that earned him
the epithet of the enfant terri-

ble of French design. Yet his
client list reads like a roll call

of the world's most powerful
consumer goods groups from
L'Oreal in France, to Nestle in
Switzerland.
Everything about Starck, the

unshaven chin and the
unkempt curls, seems con-
trived to cultivate the image of
a wayward artisan. He tells tall

tales of his adventures and pro-

pounds his philosophy. Like
the protagonist of Playboy of

the Western World, the play by
John Millington Synge, he
seems to live his life through
the myths lie has invented for

himself.
“1 am not an architect. I am

not a designer," he says. "1 am
an adventurer. I am somebody
with very strong opinions, who
expresses them through archi-

tecture and design."

Starck was bom in Paris, the
son of an aircraft designer. “I
grew np with the idea that cre-

ation was the only way to live

and ’work,” he says. After
school he attended design col-

lege, but left, at the age of 18,

without completing the course.
In the 1970s he hung out on

the fringes of the Paris design
world. For a while he worked
with Pierre Cardin, the fashion
designer. “Most of the time I
stayed in my apartment doing
nothing," he says. *T led the
life ofa hippy de luxe”
His only important projects

were to design two of Paris*

most fashionable - and infa-

mous - nightclubs. The clubs
caused such a sensation that,

by the end of the decade.

FINANCIALTIMES
The MondayInterview

Artisan with a
taste for myth
Philippe Starck, the enfant terrible of French
design, talks to Alice Rawsthorn

Monday August 14 1989

Starck had made his name as

one of the leading lights of
avant garde French design.

In 1982 he was asked by Pres-

ident Mitterrand to renovate
three rooms in his apartment
at the Elysee Palace. The
French press caught the scent
of a scandal and flung itself

Into the fray.

“I was the bad boy of archi-

tecture," recalls Starck. “I was
the nightclub designer who
hung around with Hell's
Angels in a motorcycle gang.
Nobody could believe that the
president of France had
become involved with a man
like me. It was very, very scan-
dalous."
Since then, Starck’s career

has never looked back. A year
after the furore over the Elysfe

PERSONAL FILE
1948 Bom, Paris

1967 Left design school with-

out graduating.
1982 Designed apartment for

President Mitterrand at
the ElysOe Palace

1983 Opening of Cate Costes
in Paris.

1988 Opening of Royalton
Hotel in New York.

came the opening of Cafe
Costes. It was an instant suc-

cess. Starck was besieged with
offers of new projects.

When Steve Rubell, the New
York nightclub owner, saw an
article on Cafe Costes he com-
missioned Starck to redesign
the Royalton, a dilapidated
hotel he had bought in Man-
hattan. The renovation of the
Royalton cost 814m. Since its

reopening last autumn the
interior has been splashed
across glossy magazines all

over the world.
Before Rubell’s death last

month, Starck was designing
another hotel for him. He is

working on two televisions -
one for a Japanese manufac-

turer, the other for a European
- and a boat for Beueteau in
France. He Is also planning a
second Cafe Costes in Paris

and a new town outside Tokyo.
His designs tend to be decep-

tively simple. “1 do not like

superfluity. It is not in my
nature. My designs are like my
name — Starck/* he says. But
everything he does - the
three-legged chairs are typical
— has a twist of wit.

Ostensibly the design of the
Royalton, with its opulent col-

ours and shiny surfaces,

evokes the luxury of life

aboard the ocean liners of the

1930s. But Starck also sees the
hotel as a metaphor tor Man-
hattan and its history as an
island of immigrants. The
walls are lined with wood, an
emblem of the ships that
brought the immigrants to the
island. The carpets are bor-

dered by snakes, a symbol of
the ethnic communities which
fill the city.

In the iiwnpi world of
1980s, which has become as dis-

illusioned with the slapstick

symbolism of post-modernism
as by the monotony of the old
modernist style, Starck’s style

is nothing if not refreshing.

He is one of the very few
successful designers who is

still linni«wl in his own indus-
try. Year after year he is

mobbed at the Milan Furniture
Fair, the annnai showcase tor

European design. He says he
hates it But he stm visits the
fair.

His work almost always
attracts controversy. 1 receive

many, many tetters,” he says.

“Some say my work is good.
Others say 'Starck, you are full

of bullshit' I would rather peo-
ple hated my work than that
they did not react to it.”

For the past five years he
has worked from his home, a
Louis XIV house outside Paris.

“I live and work in the forest”
he says, 1 work, work, work-
all the time in my bead. That

is why 1 need to be quiet in the
forest, with my tribe. 1 hate to
be in the city."

The “tribe" is the team of six

designers - “all friends" -
who work with Starck on his
projects. There are two more In
Tokyo and one in New York.
Brigitte, bis wife, who is a law-
yer, runs the business.
Starck is hopelessly disor-

ganised. At the beginning of
each day Brigitte gives him a
long list of things to do. He
roars around Paris on his Har-
ley Davidson Sportster motor
cycle clutching the list so that

he knows who he has to see.

He has no interest in
finance. He rolls his eyes in

horror when asked about mun-
dane matters like income or
profitability. Ten years ago he
nearly went bankrupt when he
tried to produce his own line of
furniture. Now he works as a
freelance.

Starck flies from country to
country inspecting his differ-

ent projects. One day will be
spent at an Tfaifon furniture

factory. The next day he will

be back in Fads, putting the
finishing touches to the house
he is designing for a private

client

Wherever he is, he works on
ideas for new projects. -Once,
he says, he designed a chair in
the time that it took for the
seatbelt signs to go on and off

in a airplane. “My work is a
sickness,” he says. “But 1 can
not be without it”

A few years ago he tried to
reorganise his lifestyle by buy-
ing bouses in different cities.

But that did not work out
Instead he has insdallgri motor
bikes - almost all Harley
Davidsons - in the. five cities

where he spends most of his
time. “I arrive with my helmet
and my key," he says. “I pick
up my bike and then I canlive
like 1 live in Paris.”

Starck's attitude to his work
Is riddled with contradictions.

Everybody should have access to-good products’

He espouses the aesthetic
ideals of the Bauhans: Insisting

that good design should be
available to everyone, not just
to an filite. “I cannot Imagine
working only for the rich,” he
says. “Everybody should have
access to good products. The
way to work is to get the best

and give it to everyone. I calLJt
‘democratic high fashion'.”

He cites the budget range of
fiirniture that he designs for

the Trois Suisses mail order
catalogue in France as one of
his favourite projects. Yet most
of the things he designs are so
expensive that only the very
wealthy can afford them.

Starck still wears the Mm»
grubby T-shirts and scuffed

jeans he favoured as a young
designer. But his lifestyle is

lavish. He is building a brand
new home, with a helipad, on a
plot of land next to his Louis
XIV house. Recently he bought
an oyster farm - “my new
game” - on the French coast
One of the reasons why- be

works as a freelance is that he
hates the idea of employing
and possibly exploiting -
other people. Yet -he works
with many of the world's most
powerful multinationals. .

He is iiTMfmghgd by the con-
tradictions. “I struggle, and
struggle but I have to accept
society for what it is," he says!

“My work is tor everyone: not
only tor the poor, or for the

rids, I, use the ideas from my
designs for the President, in

my range for the mail order

catalogue.”
in the future Starck intends

to be stricter , with his time.

“We need to make less," he
says. “At the moment we are

busy, too busy.. There are
always m&ny. «jany. pedpte
asking for things. plans to

concentrate on product design
and architecture, while reduc-

ing his involvement in areas
like interior design.

“Interiors have become bar-
ing," he says. “At one time all I

wanted was to design an intel-

ligent toilet Now there are
intelligent « toilets everywhere,
firfe time tor me to move on.”

Polish power slipping

through many hands

D r Martin Swiecicki
has just been
appointed the Eco-
nomic Secretary of

the Central Committee of the
Polish United Workers’ Party.

It is one of the ruling party’s
top positions. At the age of 42
- young in any political sys-
tem. adolescent in a commu-
nist one - he has the world at
his feet
Or had. Now, all Dr Swie-

cicki can see is a chain of
impasses from which the Pol-
ish economy cannot escape, or
can only attempt to escape at
the price of social explosion.
The ill-prepared liberalisation
of prices on the first of this

month may have already gen-
erated a swelling tide of resent-
ment which has yet to break.
The Western aid package,
intended to help cushion the
shock of more market-based
prices, has been meagre, not
permitting the rebuilding of
hard-currency reserves needed
either for capital investment or
to support present levels of
consumption.

But, worse (from the party's
point of view) than the crises

which confront Dr Swiecicki is

the fact that they do not con-
front him. Which is to say that
the job of a central committee
secretary, with responsibility
for the economy, is not what it

was and may never be again.
In these circumstances, Gen

Czeslaw Kiszczak continues to
struggle unavailingly to form a
government. Mr Mieczyslaw
Rakowski, the former Prime
Minister and now PUWP first

secretary, has the worst job In
the Socialist bloc: seeking to
steel a party which has lost its

purpose and found no legiti-

macy. Solidarity holds the
political cards, but has no bet-
ter solutions than anyone else.

In all the most likely versions
of Poland's future, the Commu-
nists will lose power because it

is so obvious that they have so
little support But Dr Swiecicki
will no longer be - as his post
once allowed its holder to be -
economic overlord of Poland.
The pessimism with which

he approaches his new post is
not confined to him or the
PUWP. Power in Poland now
appears to be slipping through
a dozen pairs of hands, with
none possessing the compe-
tence or will to grasp and hold
it

In his speeches, Mr Lech
Walesa continues to flail the
Communists, to support strikes
for higher wages which simply
chase prices on an ever-quick-
ening elevator. Solidarity depu-
ties in the Sejm (Parliament),
seek to settle old scores with
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the security services. The lead-
ing deputies are very often
intellectuals, with a civilised
intelligence and gTeat moral
courage, but little apparent
instinct for power.

Mr Walesa's Invitation last
week to the PUWP's coalition
partners - the United Peasant
Party and the Democrats - to
switch sides to a Solidarity-led
government, was not talked
through with the parliamen-
tary group and tvas simply
released a week ago to the offi-

cial news agency. It almost
seemed as if Mr Walesa wanted
to test reactions, rather than
lay the first brick in a careful
strategy. Prof Bronislaw Gere-
mek, the Parliamentary leader,
suggested that a Solidarity-led
coalition could embrace reform
Communists. This is policy
being made on the hoofx.

The Walesa initiative has/bf-
course, brought into play two
parties whom everyone simply
ignored as political footstools. I

met, last week, the leaders of
both the Peasant and the Dem-
ocratic parties: even in 60-min-
ute interviews, it became clear

why this had been so, but less

clear if it could change.

Mr Roman Malinowski, the
Feasant Party president likes

to talk of his party's 90-year-old

traditions, and its role in stop-

ping Communist collectivising.

He insisted that his party had
always been non-Marxist, for
democracy and for the market
On his bookshelves, the works
of Lenin - just like any senior
PUWP functionary. Behind
him, forty years in which his
party had been first broken, its

non-collaborationist elements
scattered or repressed and it

given a token position.
Beneath Mm, his deputies
rebel; having been cajoled into
supporting Gen Kiszczak as
Prime Minister, they have
changed their minds in the
face of the Walesa offer* and.

have now declared an end to

collaboration with the Commu-
nists. Mr Malinowski, soon to
retire, Is probably unable to rid

himself of habits of deference,
but his younger colleagues
have yet to show themselves
able to learn the habits of com-
petitive politics.

Mr Jerzy Juzwiak, the Demo-
crats’ President, does not have
a divided party and does have
a livelier sense of the potential
of his new position. The Demo-
crats have provided a hope for

the non-Communist intelligen-

tsia and sought to express the
right of the small producer.
They have produced legislative
blueprints for economic liberal-

isation, which have been taken
up by the PUWP. They are
presently preparing a draft
constitution which will, among
other innovations, excise die
Communists' leading role. But
he, more forthrightly than Mr
Malinowski, accepts that 40
years of acquiescence taints
his party’s efforts to spruce
itself up for pluralism.
The underlying problem

both have is the total artificial-
ity of their postwar existence.
The Communists had at least a
theory of rule: they exercised
power because history had
decreed it. But the Peasants
and Democrats had neither his-
tory nor votes, only a desire,
decent enough at one level to
moderate the excesses of a
regime whose inevitability
they accepted.
That regime still, perhaps,

has a Mend in Moscow. On Fri-
dayMght^Mr Vadim Perfilyev,
deputy chief spokesman for the
Soviet Foreign Ministry, issued
a warning, broadcast on Polish
television, that the Solidarity
attempt to form a government
was “unfavourable to the bal-
ance of power in Europe." But
what is this backed by? A mili-
tary threat? Economic sanc-
tions?

Ultimately both are possible.
But that would be the end of
reform, not just for Poland, but
for the Soviet Union. The les-

son Poland currently teaches,

to itself and to the world, is

that Communism is a total sys-

tem. It exists as a monopoly
over the economy, civil society

and : ideology; once these
monopolies are breached, it

cannot exist in diluted form. If

the slippery substance which is

political power in Poland is to

avoid capture by a new set of

totalitarians, the inexperi-
enced, paralysed or fearful

democrats of Poland have a
task ahead of them which they
have not yet begun.

John Lloyd
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